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Preliminary Information and Declarations: 
 

Name & Address Contact Person 
Telephone & Fax Number, E-mail, Web 

Address 

Issuer 

Karim Spinning Mills Limited                 
Richmond Concord (1st, 5th, & 6th Floor), 
Plot No- 8/A, Block ς CES(F) 
68, Bir Uttam Mir Shawkat Sharak, Gulshan 
C/A, Dhaka -1212 

Md. Shohidul Islam                           
Company Secretary 

Tel: +88-02-9845205, 9845105 
Fax:+88-02-58817567  
Email: info@purbanigroup.com             
Website: www.karimspinning.com   

Issue Managers 

Alpha Capital Management Limited       
Eastern Arzoo Complex (7th Floor), 61, 
Bijoynagar, Dhaka-1000. 

Noor Ahamed, FCA          
CEO and Managing Director 

Tel: +88-02-8316540,8313947,8316519    
Fax:+88-02-8316547                             
Email: alpha.acml@gmail.com             
Website: www.acmlbd.com  

Banco Finance And Investment Limited 
Shefali Complex (4th Floor), 218/3/A West 
Kafrul, Begum Rokeya Sharani, Sher-e-
Bangla Nagar, Dhaka-1207. 

Mohammad Hamdul Islam 
Managing Director & CEO 

Tel: +88-02-55025169, 55025170;  
Fax: +88-02-55025167 
E-mail: banco.bd@gmail.com;  
Website: www.bfilbd.org  

Underwriter 

Alpha Capital Management Limited              
Eastern Arzoo Complex (7th Floor), 61, 
Bijoynagar, Dhaka-1000. 

Noor Ahamed, FCA          
CEO and Managing Director 

Tel: +88-02-8316540,8313947,8316519    
Fax:+88-02-8316547                                   
Email: alpha.acml@gmail.com             
Website: www.acmlbd.com  

AUDITOR 

S. F. AHMED & CO.                                                                
Chartered Accounts                                           
House 51 (2nd Floor), Road 9, Block F, 
Banani, Dhaka 1213, Bangladesh 

Anowar Hossain, ACA 
Director 

Tel: +88-02- 9894258, 9871018, 9870619, 
9870561, 8816467 & 8815101     
Fax:+88-02- 8825135                                 
Email: (i)sfaco@citechco.net, 
(ii)sfaco@sfahmedco.org            
Website: www.sfahmedco.org  

VALUER   

Mahfel Huq & Co. 
Chartered Accounts                                            
BGIC Tower (4th Floor) 
34, Topkhana Road, Dhaka-1000 

Abdul Kayum Akhunjee 
Manager 

Tel: +88-02-9553143,  
Fax: +88-02-9571005 
E-mail: mahfelcofca@yahoo.com, 
Website: www.mahfelhuq.com   

 
 

ά! t9w{hb Lb¢9w9{¢95 ¢h D9¢ ! twh{t9CTUS MAY OBTAIN FROM THE ISSUER, AND THE ISSUE MANAGER(S)Φέ 
 

άLŦ ȅƻǳ ƘŀǾŜ ŀƴȅ ǉǳŜǊȅ ŀōƻǳǘ ǘƘƛǎ ŘƻŎǳƳŜƴǘΣ ȅƻǳ Ƴŀȅ Ŏƻƴǎǳƭǘ ǘƘŜ ƛǎǎǳŜǊΣ ƛǎǎǳŜ ƳŀƴŀƎŜǊ ŀƴŘ ǳƴŘŜǊǿǊƛǘŜǊέ 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

http://www.karimspinning.com/
http://www.acmlbd.com/
mailto:banco.bd@gmail.com
http://www.bfilbd.org/
http://www.acmlbd.com/
http://www.sfahmedco.org/
http://www.mahfelhuq.com/
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ά/hb{9b¢ hC ¢I9 .!bD[!59{I {9/¦wL¢L9{ !b5 9·/I!bD9 /haaL{{Lhb I!{ .99b h.¢!Lb95 ¢h ¢I9 
ISSUE/OFFER OF THESE SECURITIES UNDER THE SECURITIES AND EXCHANGE ORDINANCE, 1969, AND THE 
BANGLADESH SECURITIES AND EXCHANGE COMMISSION (PUBLIC ISSUE) RULES, 2015. IT MUST BE 
DISTINCTLY UNDERSTOOD THAT IN GIVING THIS CONSENT THE COMMISSION DOES NOT TAKE ANY 
RESPONSIBILITY FOR THE FINANCIAL SOUNDNESS OF THE ISSUER COMPANY, ANY OF ITS PROJECTS OR THE 
ISSUE PRICE OF ITS SECURITIES OR FOR THE CORRECTNESS OF ANY OF THE STATEMENTS MADE OR OPINION 
EXPRESSED WITH REGARD TO THEM. SUCH RESPONSIBILITY LIES WITH THE ISSUER, ITS DIRECTORS, CHIEF 
EXECUTIVE OFFICER, MANAGING DIRECTOR, CHIEF FINANCIAL OFFICER, COMPANY SECRETARY, ISSUE 
MANAGER, ISSUE MANAG9wΩ{ /IL9C 9·9/¦¢L±9 hCCL/9wΣ ¦b59w²wL¢9w{Σ !¦5L¢hwό{ύΣ ±![¦9w !b5κhw 
CREDIT RATING COMPANY (IF ANY)." 

 

άRisks ƛƴ ǊŜƭŀǘƛƻƴ ǘƻ ǘƘŜ CƛǊǎǘ LǎǎǳŜέ 
"This being the first issue of the issuer, there has been no formal market for the securities of the issuer. The 
face value of the securities is tk. 10.00 (ten) and the issue price is tk. 10.00, i.e. the face value. The issue 
price has been determined and justified by the issuer and the issue manager as stated under the paragraph 
ƻƴ άƧǳǎǘƛŦƛŎŀǘƛƻƴ ƻŦ ƛǎǎǳŜ ǇǊƛŎŜέ ǎƘƻǳƭŘ ƴƻǘ ōŜ ǘŀƪŜƴ ǘƻ ōŜ ƛƴŘƛŎŀǘƛǾŜ ƻŦ ǘƘŜ ƳŀǊƪŜǘ ǇǊƛŎŜ ƻŦ ǘƘŜ ǎŜŎǳǊƛǘƛŜǎ 
after listing. No assurance can be given regarding an active or sustained trading of the securities or the 
price after listing."  

 

άDŜƴŜǊŀƭ wƛǎƪέ 
"Investment in securities involves a degree of risk and investors should not invest any funds in this offer 
unless they can afford to take the risk of losing their investment. Investors are advised to read the risk 
factors carefully before taking an investment decision in this offer. For taking an investment decision, 
investors must rely on their own examination of the issuer and the offer including the risks involved. The 
securities have not been recommended by the Bangladesh Securities and Exchange Commission (BSEC) nor 
does BSEC guarantee the accuracy or adequacy of this document. Specific attention of investors is invited 
ǘƻ ǘƘŜ ǎǘŀǘŜƳŜƴǘ ƻŦ ΨǊƛǎƪ ŦŀŎǘƻǊǎΩ ƎƛǾŜƴ ƻƴ ǇŀƎŜ number(s) 140-148 

 

άKarim Spinning Mills LimitedΩǎ !ōǎƻƭǳǘŜ wŜǎǇƻƴǎƛōƛƭƛǘȅέ  
"The issuer, having made all reasonable inquiries, accepts responsibility for and confirms that this 
prospectus contains all material information with regard to the issuer and the issue, that the information 
contained in the prospectus are true, fair and correct in all material aspects and are not misleading in any 
respect, that the opinions and intentions expressed herein are honestly held and that there are no other 
facts, the omission of which make this document as a whole or any of such information or the expression of 
any such opinions or intentions misleading in any material respect."  
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AVAILABILITY OF PROSPECTUS 
 

The Prospectus and abridged version prospectus in hard and soft forms of the Company shall be obtained 
from the following addresses: 
 

 
Name & Address 

Contact Person 
Telephone & Fax Number, E-mail, Web 
Address 

Issuer Company 

Karim Spinning Mills Limited                 
Richmond Concord (1st, 5th, & 6th Floor), Plot 
No- 8/A, Block ς CES(F) 
68, Bir Uttam Mir Shawkat Sharak, Gulshan 
C/A, Dhaka -1212 

Md. Shohidul Islam                            
Company Secretary  

Tel: +88-02-9845205, 9845105                         
Fax:+88-02-58817567        
Email:info@purbanigroup.com            
Website: www.karimspinning.com  

Issue Managers 

Alpha Capital Management Limited       Eastern 
Arzoo Complex (7th Floor), 61, Bijoynagar, 
Dhaka-1000. 

Noor Ahamed, FCA         
CEO and Managing 
Director 

Tel: +88-02-8316540,8313947,8316519    
Fax:+88-02-8316547                             Email: 
alpha.acml@gmail.com            Website: 
www.acmlbd.com 

Banco Finance And Investment Limited 
Shefali Complex (4th Floor), 218/3/A West 
Kafrul, Begum Rokeya Sharani, Sher-e-Bangla 
Nagar, Dhaka-1207.  

Mohammad  Hamdul 
Islam 
Managing Director & CEO 

Tel: +88-02-55025169, 55025170;  
Fax: +88-02-55025167 
E-mail: banco.bd@gmail.com;  
Website: www.bfilbd.org  

Underwriter 

Alpha Capital Management Limited              
Eastern Arzoo Complex (7th Floor), 61, 
Bijoynagar, Dhaka-1000. 

Noor Ahamed, FCA         
CEO and Managing 
Director 

Tel: +88-02-8316540,8313947,8316519    
Fax:+88-02-8316547                                  
Email: alpha.acml@gmail.com            
Website: www.acmlbd.com 

Stock Exchanges     

Dhaka Stock Exchange Limited (DSE) 
DSE Library, Research and Information 
Department,9/F, Motijheel C/A, Dhaka-1000. 

Mr. Md. Afzalur Rahman 
Manager 

Tel: +88-02-9564601, 9576210-18 
Fax: +88-02-9569755, 9564727 
E-mail: research @dsebd.org 
website: www.dsebd.org 

Chittagong Stock Exchange Limited (CSE) 
CSE Building, 1080, Sheikh Mujib Road, 
Chittagong-41000. 
Dhaka Liaison Office: 52-53 (Level-15), 
Dilkusha C/A,  Dhaka-1000. 

Mr. Mohammad Jabed 
Sarwar 
Assistant Manager 

Tel: +88-03-1714632-3, +88-03-1720871-3 
Fax: +88-03-1714101;  
E-mail: jabed@cse.com.bd 
website: www.cse.com.bd 

 

 
Names and dates of the newspapers where abridged version of prospectus was published:  

Sl. No. Newspaper Name Date Page Number of the Newspaper 

1    

2    

3    

4    
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Definitions and Acronyms/Elaborations 
 
 
 

A 
  

M  

Allotment Letter of allotment for shares 
 

MTBL Mutual Trust Bank Limited 

   
  

B 
  

N  

BB Bangladesh Bank 
 

NAV Net Asset Value of the Company 

BTMA Bangladesh Textile Mills Association   NBR National Board of Revenue 

BSEC Bangladesh Securities and Exchange Commission 
 

NRB Non Resident Bangladeshi 

BGMEA 
Bangladesh Garments Manufacturers and Exporters 
Association 

 O  

BA Bank Asia Limited 
 

Offering Price 
Price of the securities of KSML being 
offered 

     

C 
  

P 
 

Commission Bangladesh Securities and Exchange Commission 
 

PSI Pre Shipment Inspection 

   
PBL Prime Bank Ltd. 

Companies 
Act 

The Companies Act, 1994 (Act. No. XVIII of 1994) 
 

  

     

CSE Chittagong Stock Exchange Limited 
 

R 
 

   
Registered Office Registered Office of KSML 

D 
  

RJSC 
Registrar of Joint Stock Companies & 
Firms 

DSE Dhaka Stock Exchange Limited 
 

RMG Ready Made Garment 

DBL Dhaka Bank Limited    

   S  

E   SIBL Shahajalal Islami Bank Limited 

EDF Export Development Fund  SC Share Certificate 

EBL Eastern Bank Limited    

     

     F     

FC Account Foreign Currency Account 
 

Securities Shares of Karim Spinning Mills Limited 

FI Financial Institution 
 

Share Market Market of the Securities 

G 
  

Sponsors The sponsor shareholders of KSML 

GOB ¢ƘŜ DƻǾŜǊƴƳŜƴǘ ƻŦ tŜƻǇƭŜΩǎ wŜǇǳōƭƛŎ ƻŦ .ŀƴƎƭŀŘŜǎƘ 
 

Stockholders Shareholders 

   
Subscription Application money 

     

H 
    

HSBC Hongkong and Shanghai Banking Corporation 
 

T 
 

HBL Habib Bank Limited 
 

The Company Karim Spinning Mills Limited 

I 
    

IPO Initial Public Offering 
 

W 
 

Issue Public offer of Y{a[Ωǎ ǎƘŀǊŜǎ 
 

WPPF Workers Profit Participation Fund 

Issuer Karim Spinning Mills Limited    
 
 
 

K     

KSML Karim Spinning Mills Limited    
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iii 
DATES OF PURCHASE, LAST PAYMENT DATE OF CURRENT RENT (ĮŏĴŀŏ) AND 

MUTATION DATE OF LANDS, DEED VALUE AND OTHER COSTS INCLUDING DETAILS OF 
LAND DEVELOPMENT COST, IF ANY AND CURRENT USE THEREOF 

63 

iv 

THE NAMES OF THE PERSONS FROM WHOM THE LANDS HAS BEEN 
ACQUIRED/PROPOSED TO BE ACQUIRED ALONG WITH THE COST OF ACQUISITION 
AND RELATION, IF ANY, OF SUCH PERSONS TO THE ISSUER OR ANY SPONSOR OR 
DIRECTOR THEREOF 

63 

v 
DETAILS OF WHETHER THE ISSUER HAS RECEIVED ALL THE APPROVALS PERTAINING 
TO USE OF THE LAND, IF REQUIRED 

63 

vi 
IF THE PROPERTY IS OWNED BY THE ISSUER, WHETHER THERE IS A MORTGAGE OR 
OTHER TYPE OF CHARGE ON THE PROPERTY, WITH NAME OF THE MORTGAGEE 

63 

vii 
IF THE PROPERTY IS TAKEN ON LEASE, THE EXPIRATION DATES OF THE LEASE WITH 
NAME OF THE LESSOR, PRINCIPAL TERMS AND CONDITIONS OF THE LEASE 
AGREEMENTS AND DETAILS OF PAYMENT 

63 

viii 

DATES OF PURCHASE OF PLANT AND MACHINERIES ALONG WITH SELLERS NAME, 
ADDRESS, YEARS OF SALE, CONDITION WHEN PURCHASED, COUNTRY OF ORIGIN, 
USEFUL ECONOMIC LIFE AT PURCHASE AND REMAINING ECONOMIC LIFE, PURCHASE 
PRICE AND WRITTEN DOWN VALUE 

65-67 

ix 
DETAILS OF THE MACHINERIES REQUIRED TO BE BOUGHT BY THE ISSUER, COST OF 
THE MACHINERIES, NAME OF THE SUPPLIERS, DATE OF PLACEMENT OF ORDER AND 
THE DATE OR EXPECTED DATE OF SUPPLY, ETC 

68 

x 
IN CASE THE MACHINERIES ARE YET TO BE DELIVERED, THE DATE OF QUOTATIONS 
RELIED UPON FOR THE COST  
ESTIMATES GIVEN SHALL ALSO BE MENTIONED 

68 

xi 
IF PLANT IS PURCHASED IN BRAND NEW CONDITION THEN IT SHOULD BE 
MENTIONED 

68 

xii 

DETAILS OF THE SECOND HAND OR RECONDITIONED MACHINERIES BOUGHT OR 
PROPOSED TO BE BOUGHT, IF ANY, INCLUDING THE AGE OF THE MACHINERIES, 
BALANCE ESTIMATED USEFUL LIFE, ETC. AS PER PSI CERTIFICATES OF THE SAID 
MACHINERIES AS SUBMITTED TO THE COMMISSION 

68 

xiii 
A PHYSICAL VERIFICATION REPORT BY THE ISSUE MANAGER(S) REGARDING THE 
PROPERTIES AS SUBMITTED TO THE COMMISSION 

69-71 
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xiv 

IF THE ISSUER IS ENTITLED TO ANY INTELLECTUAL PROPERTY RIGHT OR INTANGIBLE 
ASSET, FULL DESCRIPTION OF THE PROPERTY, WHETHER THE SAME ARE LEGALLY 
HELD BY THE ISSUER AND WHETHER ALL FORMALITIES IN THIS REGARD HAVE BEEN 
COMPLIED WITH; 

71 

xv FULL DESCRIPTION OF OTHER PROPERTIES OF THE ISSUER 72-73 

f PLAN OF OPERATION AND DISCUSSION OF FINANCIAL CONDITION  

ii IF THE ISSUER I!5 .99b Lb ht9w!¢LhbΣ ¢I9 L{{¦9wΩ{ w9±9b¦9 !b5 w9{¦[¢{ Cwha 
OPERATION, FINANCIAL POSITION AND CHANGES IN FINANCIAL POSITION AND CASH 
FLOWS FOR THE LAST FIVE YEARS OR FROM COMMERCIAL OPERATION, WHICH IS 
SHORTER, SHALL BE FURNISHED IN TABULAR FORM WHICH SHALL, AMONG OTHERS. 

74-77 

A INTERNAL AND EXTERNAL SOURCES OF CASH 78 

B 
ANY MATERIAL COMMITMENTS FOR CAPITAL EXPENDITURE AND EXPECTED 
SOURCES OF FUNDS FOR SUCH EXPENDITURE 

78 

C 
CAUSES FOR ANY MATERIAL CHANGES FROM PERIOD TO PERIOD IN 
REVENUES, COST OF GOODS SOLD, OTHER OPERATING EXPENSES AND NET 
INCOME 

79-80 

D !b¸ {9!{hb![ !{t9/¢{ hC ¢I9 L{{¦9wΩ{ .¦{Lb9{{ 80 

E 
ANY KNOWN TRENDS, EVENTS OR UNCERTAINTIES THAT MAY HAVE MATERIAL 
9CC9/¢ hb ¢I9 L{{¦9wΩ{ C¦¢¦w9 .¦{Lb9{{ 

80 

F ANY ASSETS OF THE COMPANY USED TO PAY OFF ANY LIABILITIES 80 

G 
ANY LOAN TAKEN FROM OR GIVEN TO ANY RELATED PARTY OR CONNECTED 
PERSON OF THE ISSUER WITH DETAILS OF THE SAME 

81 

H 
ANY FUTURE CONTRACTUAL LIABILITIES THE ISSUER MAY ENTER INTO WITHIN 
NEXT ONE YEAR, AND THE IMPACT, IF ANY, ON THE FINANCIAL 
FUNDAMENTALS OF THE ISSUER 

81 

I 
THE ESTIMATED AMOUNT, WHERE APPLICABLE, OF FUTURE CAPITAL 
EXPENDITURE 

81 

J 

ANY VAT, INCOME TAX, CUSTOMS DUTY OR OTHER TAX LIABILITY WHICH IS 
YET TO BE PAID, INCLUDING ANY CONTINGENT LIABILITIES STATING WHY THE 
SAME WAS NOT PAID PRIOR TO THE ISSUANCE OF THE PROSPECTUS. 
UPDATED INCOME TAX STATUS FOR THE LAST 5 YEARS OR FROM 
COMMERCIAL OPERATION, WHICH IS SHORTER 

82 

K 

ANY FINANCIAL COMMITMENT, INCLUDING LEASE COMMITMENT, THE 
COMPANY HAD ENTERED INTO DURING THE PAST FIVE YEARS OR FROM 
COMMERCIAL OPERATION, WHICH IS SHORTER, GIVING DETAILS AS TO HOW 
THE LIQUIDATION WAS OR IS TO BE EFFECTED 

83 

L 
DETAILS OF ALL PERSONNEL RELATED SCHEMES FOR WHICH THE COMPANY 
HAS TO MAKE PROVISION FOR IN FUTURE YEARS 

84 

M BREAK DOWN OF ALL EXPENSES RELATED TO THE PUBLIC ISSUE 85 

N 

IF THE ISSUER HAS REVALUED ANY OF ITS ASSETS, THE NAME, QUALIFICATION 
AND EXPERIENCES OF THE VALUER AND THE REASON FOR THE REVALUATION, 
SHOWING THE VALUE OF THE ASSETS PRIOR TO THE REVALUATION 
SEPARATELY FOR EACH ASSET REVALUED IN A MANNER WHICH SHALL 
FACILITATE COMPARISON BETWEEN THE HISTORICAL VALUE AND THE 
AMOUNT AFTER REVALUATION AND GIVING A SUMMARY OF THE VALUATION 
REPORT ALONG WITH BASIS OF PRICING AND CERTIFICATES REQUIRED UNDER 
THE REVALUATION GUIDELINE OF THE COMMISSION 

86-88 

O 

WHERE THE ISSUER IS A HOLDING/SUBSIDIARY COMPANY, FULL DISCLOSURE 
ABOUT THE TRANSACTIONS, INCLUDING ITS NATURE AND AMOUNT, 
BETWEEN THE ISSUER AND ITS SUBSIDIARY/HOLDING COMPANY, INCLUDING 
TRANSACTIONS WHICH HAD TAKEN PLACE WITHIN THE LAST FIVE YEARS OF 
THE ISSUANCE OF THE PROSPECTUS OR SINCE THE DATE OF INCORPORATION 
OF THE ISSUER, WHICHEVER IS LATER, CLEARLY INDICATING WHETHER THE 
ISSUER IS A DEBTOR OR A CREDITOR 

88 

P 

FINANCIAL INFORMATION OF GROUP COMPANIES AND COMPANIES UNDER 
COMMON OWNERSHIP BY MORE THAN 50%: FOLLOWING INFORMATION FOR 
THE LAST THREE YEARS BASED ON THE AUDITED FINANCIAL STATEMENTS, IN 
RESPECT OF ALL THE GROUP COMPANIES OF THE ISSUER, WHEREVER 
APPLICABLE, ALONG WITH SIGNIFICANT NOTES OF AUDITORS 

88-90 

 

  Q 

WHERE THE ISSUER IS A BANKING COMPANY, INSURANCE COMPANY, NON-
BANKING FINANCIAL INSTITUTION OR ANY OTHER COMPANY WHICH IS 
REGULATED AND LICENSED BY ANOTHER PRIMARY REGULATOR, A 
DECLARATION BY THE BOARD OF DIRECTORS SHALL BE INCLUDED IN THE 
PROSPECTUS STATING THAT ALL REQUIREMENTS OF THE RELEVANT LAWS 
AND REGULATORY REQUIREMENTS OF ITS PRIMARY REGULATOR HAVE BEEN 
ADHERED TO BY THE ISSUER; 

90 
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  R 

A REPORT FROM THE AUDITORS REGARDING ANY ALLOTMENT OF SHARES TO 
ANY PERSON FOR ANY CONSIDERATION OTHERWISE THAN CASH ALONG WITH 
RELATIONSHIP OF THAT PERSON WITH THE ISSUER AND RATIONALE OF ISSUE 
PRICE OF THE SHARES; 

91 

 
  S 

ANY MATERIAL INFORMATION, WHICH IS LIKELY TO HAVE AN IMPACT ON THE 
OFFERING OR CHANGE THE TERMS AND CONDITIONS UNDER WHICH THE 
OFFER HAS BEEN MADE TO THE PUBLIC; 

91 

 

  T 

BUSINESS STRATEGIES AND FUTURE PLANS - PROJECTED FINANCIAL 
STATEMENTS SHALL BE REQUIRED ONLY FOR COMPANIES NOT STARTED 
COMMERCIAL OPERATION YET AND AUTHENTICATED BY CHAIRMAN, TWO 
DIRECTORS, MANAGING DIRECTOR, CFO, AND COMPANY SECRETARY.   

91 

 
  U 

DISCUSSION ON THE RESULTS OF OPERATIONS SHALL INTER-ALIA CONTAIN 
THE FOLLOWING: 

92-93 

 

 

  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  

V COMPARISON OF RECENT FINANCIAL YEAR WITH THE PREVIOUS FINANCIAL 
YEARS ON THE MAJOR HEADS OF THE PROFIT AND LOSS STATEMENT, 
INCLUDING AN ANALYSIS OF REASONS FOR THE CHANGES IN SIGNIFICANT 
ITEMS OF INCOME AND EXPENDITURE, INTER-ALIA, CONTAINING THE 
FOLLOWING 

94 

1 

UNUSUAL OR INFREQUENT EVENTS OR TRANSACTIONS INCLUDING 
UNUSUAL TRENDS ON ACCOUNT OF BUSINESS ACTIVITY, UNUSUAL 
ITEMS OF INCOME, CHANGE OF ACCOUNTING POLICIES AND 
DISCRETIONARY REDUCTION OF EXPENSES ETC. 

96 

2 
SIGNIFICANT ECONOMIC CHANGES THAT MATERIALLY AFFECT OR ARE 
LIKELY TO AFFECT INCOME FROM CONTINUING OPERATIONS 

96 

3 
KNOWN TRENDS OR UNCERTAINTIES THAT HAVE HAD OR ARE EXPECTED 
TO HAVE A MATERIAL ADVERSE IMPACT ON SALES, REVENUE OR INCOME 
FROM CONTINUING OPERATIONS 

96 

4 
FUTURE CHANGES IN RELATIONSHIP BETWEEN COSTS AND REVENUES, IN 
CASE OF EVENTS SUCH AS FUTURE INCREASE IN LABOR OR MATERIAL 
COSTS OR PRICES THAT WILL CAUSE A MATERIAL CHANGE ARE KNOWN 

96 

5 
THE EXTENT TO WHICH MATERIAL INCREASES IN NET SALES OR REVENUE 
ARE DUE TO INCREASED SALES VOLUME, INTRODUCTION OF NEW 
PRODUCTS OR SERVICES OR INCREASED SALES PRICES 

96 

6 
TOTAL TURNOVER OF EACH MAJOR INDUSTRY SEGMENT IN WHICH THE 
ISSUER OPERATED 

97 

7 
STATUS OF ANY PUBLICLY ANNOUNCED NEW PRODUCTS OR BUSINESS 
SEGMENT 

97 

8 THE EXTENT TO WHICH THE BUSINESS IS SEASONAL 97 

W 
DEFAULTS OR RESCHEDULING OF BORROWINGS WITH FINANCIAL 
INSTITUTIONS/BANKS, CONVERSION OF LOANS INTO EQUITY ALONG WITH 
REASONS THEREOF, LOCK OUT, STRIKES AND REASONS FOR THE SAME ETC. 

97 

X 

DETAILS REGARDING THE CHANGES IN THE ACTIVITIES OF THE ISSUER DURING 
THE LAST FIVE YEARS WHICH MAY HAD A MATERIAL EFFECT ON THE 
PROFITS/LOSS, INCLUDING DISCONTINUANCE OF LINES OF BUSINESS, LOSS OF 
AGENCIES OR MARKETS AND SIMILAR FACTORS 

97 

Y INJUNCTION OR RESTRAINING ORDER, IF ANY, WITH POSSIBLE IMPLICATIONS 97 

Z TECHNOLOGY, MARKET, MANAGERIAL COMPETENCE AND CAPACITY BUILT-UP 97 

aa CHANGES IN ACCOUNTING POLICIES IN THE LAST THREE YEARS 98 

bb 

SIGNIFICANT DEVELOPMENTS SUBSEQUENT TO THE LAST FINANCIAL YEAR: A 
STATEMENT BY THE DIRECTORS WHETHER IN THEIR OPINION THERE HAVE 
ARISEN ANY CIRCUMSTANCES SINCE THE DATE OF THE LAST FINANCIAL 
STATEMENTS AS DISCLOSED IN THE PROSPECTUS AND WHICH MATERIALLY 
AND ADVERSELY AFFECT OR IS LIKELY TO AFFECT THE TRADING OR 
PROFITABILITY OF THE ISSUER, OR THE VALUE OF ITS ASSETS, OR ITS ABILITY 
TO PAY ITS LIABILITIES WITHIN THE NEXT TWELVE MONTHS 

99 

cc 

IF ANY QUARTER OF THE FINANCIAL YEAR OF THE ISSUER ENDS AFTER THE 
PERIOD ENDED IN THE AUDITED FINANCIAL STATEMENTS AS DISCLOSED IN 
THE PROSPECTUS, UNAUDITED FINANCIAL STATEMENTS FOR EACH OF THE 
SAID QUARTERS DULY AUTHENTICATED BY THE CEO AND CFO OF THE ISSUER 

99 

dd FACTORS THAT MAY AFFECT THE RESULTS OF OPERATIONS 99 

VII a!b!D9a9b¢Ω{ 5L{/¦{{Lhb !b5 !b![¸{L{ hC CLb!b/L![ /hb5L¢Lhb !b5 w9{¦[¢ hC 
OPERATIONS 

100 

a OVERVIEW OF BUSINESS AND STRATEGIES  100 

b SWOT ANALYSIS 100-101 
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c ANALYSIS OF THE FINANCIAL STATEMENTS OF LAST FIVE YEARS 102 

d KNOWN TRENDS, DEMANDS, COMMITMENTS, EVENTS OR UNCERTAINTIES THAT ARE LIKELY 
¢h I!±9 !b 9CC9/¢ hb ¢I9 /hat!b¸Ω{ .¦{Lb9{{ 

103 

e TRENDS OR EXPECTED FLUCTUATIONS IN LIQUIDITY 104 

f OFF-BALANCE SHEET AGREEMENTS THOSE HAVE OR LIKELY TO HAVE A CURRENT OR FUTURE 
EFFECT ON FINANCIAL CONDITION 

 

VIII DIRECTORS AND OFFICERS 105 

a b!a9Σ C!¢I9wΩ{ b!a9Σ !D9Σ w9{L59b¢L![ !55w9{{Σ 95¦/!¢Lhb![ v¦![LCL/!¢LhbΣ 
EXPERIENCE AND POSITION OF EACH DIRECTOR AND NOMINATED DIRECTOR WITH 
NOMINATION PERIOD, ORGANIZATION NAME 

105 

b DATE OF FIRST DIRECTORSHIP AND EXPIRY OF CURRENT TENURE OF THE DIRECTORS 105 

c NAME OF INTEREST AND INVOLVEMENT IN OTHER BUSINESS/ORGANIZATION OF DIRECTORS 106 

d STATEMENT OF IF ANY DIRECTORS OF THE ISSUER ARE ASSOCIATED WITH THE SECURITIES 
MARKET IN ANY MANNER IF ANY DIRECTOR OF THE ISSUER COMPANY IS ALSO DIRECTOR OF 
ANY ISSUER OF OTHER LISTED SECURITIES DURING LAST THREE YEARS THEN DIVIDEND 
PAYMENT HISTORY AND MARKET PERFORMANCE 

107 

e FAMILY RELATIONSHIP (FATHER, MOTHER, SPOUSE, BROTHER, SISTER, SON, DAUGHTER, 
{th¦{9Ω{ C!¢I9wΣ {th¦{9Ω{ ah¢I9wΣ {th¦{9Ω{ .wh¢I9wΣ {th¦{9Ω{ {L{¢9wύ !ahbD ¢I9 
DIRECTORS AND TOP FIVE OFFICERS: 

107 

f BRIEF DESCRIPTION OF OTHER BUSINESSES OF THE DIRECTORS 108 

g SHORT BIO-DATA OF EACH DIRECTOR 109 

h LOAN STATUS OF THE ISSUER, ITS DIRECTORS AND SHAREHOLDERS WHO HOLD 5% OR MORE 
SHARES IN THE PAID-UP CAPITAL OF THE ISSUER IN TERMS OF THE CIB REPORT OF 
BANGLADESH BANK 

110 

i NAME, POSITION, EDUCATIONAL QUALIFICATION, AGE, DATE OF JOINING IN THE COMPANY, 
OVERALL EXPERIENCE (IN YEAR), PREVIOUS EMPLOYMENT, SALARY PAID FOR THE FINANCIAL 
YEAR OF THE CEO, MD, CFO, CS, ADVISERS, CONSULTANTS AND ALL DEPARTMENTAL HEADS. 
IF THE CHAIRMAN, ANY DIRECTOR OR ANY SHAREHOLDER RECEIVED ANY MONTHLY SALARY 
THAN THIS INFORMATION SHOULD ALSO BE INCLUDED 

111 

j CHANGES IN THE KEY MANAGEMENT PERSONS DURING THE LAST THREE YEARS 111 

k ! twhCL[9 hC ¢I9 {thb{hw{ Lb/[¦5LbD ¢I9Lw b!a9{Σ C!¢I9wΩ{ b!a9{Σ AGE, PERSONAL 
ADDRESSES, EDUCATIONAL QUALIFICATIONS, AND EXPERIENCES IN THE BUSINESS, 
POSITIONS/POSTS HELD IN THE PAST, DIRECTORSHIP HELD, OTHER VENTURES OF EACH 
SPONSOR AND PRESENT POSITION 

112 

l IF THE PRESENT DIRECTORS ARE NOT THE SPONSORS AND CONTROL OF THE ISSUER WAS 
ACQUIRED WITHIN FIVE YEARS IMMEDIATELY PRECEDING THE DATE OF FILING PROSPECTUS 
DETAILS REGARDING THE ACQUISITION OF CONTROL, DATE OF ACQUISITION, TERMS OF 
ACQUISITION, CONSIDERATION PAID FOR SUCH ACQUISITION ETC.  

113 

m IF THE SPONSORS/DIRECTORS DO NOT HAVE EXPERIENCE IN THE PROPOSED LINE OF 
BUSINESS, THE FACT EXPLAINING HOW THE PROPOSED ACTIVITIES WOULD BE CARRIED 
OUT/MANAGED 

113 

n INTEREST OF THE KEY MANAGEMENT PERSONS 113 

o ALL INTERESTS AND FACILITIES ENJOYED BY A DIRECTOR, WHETHER PECUNIARY OR NON-
PECUNIARY 

113 

p NUMBER OF SHARES HELD AND PERCENTAGE OF SHAREHOLDING (PRE ISSUE) 113 

q CHANGE IN BOARD OF DIRECTORS DURING LAST THREE YEARS 114 

r 5Lw9/¢hwΩ{ 9bD!D9a9b¢ ²L¢I SIMILAR BUSINESS 114 

IX CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS 115 

a DESCRIPTION OF ANY TRANSACTION DURING THE LAST FIVE YEARS, OR ANY PROPOSED 
TRANSACTIONS CERTIFIED BY THE AUDITORS, BETWEEN THE ISSUER AND ANY OF THE 
FOLLOWING PERSONS, GIVING THE NAME OF THE PERSONS INVOLVED IN THE TRANSACTION, 
THEIR RELATIONSHIP WITH THE ISSUER, THE NATURE OF THEIR INTEREST IN THE 
TRANSACTION AND AMOUNT OF SUCH INTEREST. 

115 

i ANY DIRECTOR OR SPONSOR OR EXECUTIVE OFFICER OF THE ISSUER 115 

ii ANY PERSON HOLDING 5 % OR MORE OF THE OUTSTANDING SHARES OF THE ISSUER 115 

iii ANY RELATED PARTY OR CONNECTED PERSON OF ANY OF THE ABOVE PERSONS 115 

b ANY TRANSACTION OR ARRANGEMENT ENTERED INTO BY THE ISSUER OR ITS SUBSIDIARY OR 
ASSOCIATE OR ENTITY OWNED OR SIGNIFICANTLY INFLUENCED BY A PERSON WHO IS 
CURRENTLY A DIRECTOR OR IN ANY WAY CONNECTED WITH A DIRECTOR OF EITHER THE 
ISSUER COMPANY OR ANY OF ITS SUBSIDIARIES/HOLDING COMPANY OR ASSOCIATE 
CONCERNS, OR WHO WAS A DIRECTOR OR CONNECTED IN ANY WAY WITH A DIRECTOR AT 
ANY TIME DURING THE LAST THREE YEARS PRIOR TO THE ISSUANCE OF THE PROSPECTUS 

116 

c ANY LOANS EITHER TAKEN OR GIVEN FROM OR TO ANY DIRECTOR OR ANY PERSON 
CONNECTED WITH THE DIRECTOR, CLEARLY SPECIFYING DETAILS OF SUCH LOAN IN THE 
PROSPECTUS, AND IF ANY LOAN HAS BEEN TAKEN FROM ANY SUCH PERSON WHO DID NOT 

116 



12 

 

HAVE ANY STAKE IN THE ISSUER, ITS HOLDING COMPANY OR ITS ASSOCIATE CONCERNS PRIOR 
TO SUCH LOAN, RATE OF INTEREST APPLICABLE, DATE OF LOAN TAKEN, DATE OF MATURITY 
OF LOAN, AND PRESENT OUTSTANDING OF SUCH LOAN 

X EXECUTIVE COMPENSATION  

a THE TOTAL AMOUNT OF REMUNERATION/SALARY/PERQUISITES PAID TO THE TOP FIVE 
SALARIED OFFICERS OF THE ISSUER IN THE LAST ACCOUNTING YEAR AND THE NAME AND 
DESIGNATION OF EACH SUCH OFFICER 

117 

b AGGREGATE AMOUNT OF REMUNERATION PAID TO ALL DIRECTORS AND OFFICERS AS A 
GROUP DURING THE LAST ACCOUNTING YEAR 

117 

c IF ANY SHAREHOLDER DIRECTOR RECEIVED ANY MONTHLY SALARY/PERQUISITE/BENEFIT IT 
MUST BE MENTIONED ALONG WITH DATE OF APPROVAL IN AGM/EGM, TERMS THEREOF AND 
PAYMENTS MADE DURING THE LAST ACCOUNTING YEAR 

117 

d THE BOARD MEETING ATTENDANCE FEES RECEIVED BY THE DIRECTOR INCLUDING THE 
MANAGING DIRECTOR ALONG WITH DATE OF APPROVAL IN AGM/EGM 

117 

e ANY CONTRACT WITH ANY DIRECTOR OR OFFICER PROVIDING FOR THE PAYMENT OF FUTURE 
COMPENSATION 

117 

f IF THE ISSUER INTENDS TO SUBSTANTIALLY INCREASE THE REMUNERATION PAID TO ITS 
DIRECTORS AND OFFICERS IN THE CURRENT YEAR, APPROPRIATE INFORMATION REGARDING 
THERETO 

117 

g ANY OTHER BENEFIT/FACILITY PROVIDED TO THE ABOVE PERSONS DURING THE LAST 
ACCOUNTING YEAR 

117 

XI OPTIONS GRANTED TO DIRECTORS, OFFICERS AND EMPLOYEES 118 

XII TRANSACTION WITH THE DIRECTORS AND SUBSCRIBERS TO THE MEMORANDUM  

a THE NAMES OF THE DIRECTORS AND SUBSCRIBERS TO THE MEMORANDUM, THE NATURE 
AND AMOUNT OF ANYTHING OF VALUE RECEIVED OR TO BE RECEIVED BY THE ISSUER FROM 
THE ABOVE PERSONS, OR BY THE SAID PERSONS, DIRECTLY OR INDIRECTLY, FROM THE ISSUER 
DURING THE LAST FIVE YEARS ALONG WITH THE DESCRIPTION OF ASSETS, SERVICES OR 
OTHER CONSIDERATION RECEIVED OR TO BE RECEIVED 

119 

b IF ANY ASSETS WERE ACQUIRED OR TO BE ACQUIRED WITHIN NEXT TWO FINANCIAL YEARS 
FROM THE AFORESAID PERSONS, THE AMOUNT PAID FOR SUCH ASSETS AND THE METHOD 
USED TO DETERMINE THE PRICE SHALL BE MENTIONED IN THE PROSPECTUS, AND IF THE 
ASSETS WERE ACQUIRED BY THE SAID PERSONS WITHIN FIVE YEAR PRIOR TO TRANSFER 
THOSE TO THE ISSUER, THE ACQUISITION C0ST THEREOF PAID BY THEM 

120 

XIII h²b9w{ILt hC ¢I9 /hat!b¸Ω{ {9/¦wL¢L9{  

a THE NAMES, ADDRESSES, BO ID NUMBER OF ALL SHAREHOLDERS OF THE COMPANY BEFORE 
IPO, INDICATING THE AMOUNT OF SECURITIES OWNED AND THE PERCENTAGE OF THE 
SECURITIES REPRESENTED BY SUCH OWNERSHIP 

121 

b THERE SHALL ALSO BE A TABLE SHOWING THE NAME AND ADDRESS, AGE, EXPERIENCE, BO ID 
NUMBER, TIN NUMBER, NUMBERS OF SHARES HELD INCLUDING PERCENTAGE, POSITION 
HELD IN OTHER COMPANIES OF ALL THE DIRECTORS BEFORE THE PUBLIC ISSUE 

122 

c THE AVERAGE COST OF ACQUISITION OF EQUITY SHARES BY THE DIRECTORS CERTIFIED BY THE 
AUDITORS 

123 

d A DETAIL DESCRIPTION OF CAPITAL BUILT UP IN RESPECT OF SHAREHOLDING (NAME-WISE) OF 
¢I9 L{{¦9wΩ{ {thb{hw{κ 5Lw9/¢hw{Φ Lb ¢IL{ /hbb9/¢LhbΣ ! {¢!¢9a9b¢ ¢h .9 Lb/[¦595 

124-126 

e DETAIL OF SHARES ISSUED BY THE COMPANY AT A PRICE LOWER THAN THE ISSUE PRICE 126 

f HISTORY OF SIGNIFICANT (5% OR MORE) CHANGES IN OWNERSHIP OF SECURITIES FROM 
INCEPTION 

126 

XIV CORPORATE GOVERNANCE  

a MANAGEMENT DISCLOSURE REGARDING COMPLIANCE WITH THE REQUIREMENTS OF 
CORPORATE GOVERNANCE GUIDELINES OF THE BANGLADESH SECURITIES AND EXCHANGE 
COMMISSION (BSEC) 

127 

b A COMPLIANCE REPORT OF CORPORATE GOVERNANCE REQUIREMENTS CERTIFIED BY 
COMPETENT AUTHORITY 

127 

c DETAILS RELATING TO THE ISSUER'S AUDIT COMMITTEE AND REMUNERATION COMMITTEE, 
INCLUDING THE NAMES OF COMMITTEE MEMBERS AND A SUMMARY OF THE TERMS OF 
REFERENCE UNDER WHICH THE COMMITTEES OPERATE 

133 

XV VALUATION REPORT OF SECURITIES PREPARED BY THE ISSUE MANAGER 134-135 

XVI DEBT SECURITIES 135 

XVII PARTIES INVOLVED AND THEIR RESPONSIBILITIES, AS APPLICABLE 136 

XVIII MATERIAL CONTRACTS 137-138 

XIX OUTSTANDING LITIGATIONS, FINE OR PENALTY 139 

XX wL{Y C!/¢hw{ !b5 a!b!D9a9b¢Ω{ t9w/9t¢Lhb !.h¦¢ ¢I9 wL{Y{ 140-148 

XXI DESCRIPTION OF THE ISSUE 149 

a ISSUE SIZE 149 

b NUMBER OF SECURITIES TO BE ISSUED 149 
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c AUTHORIZED CAPITAL AND PAID-UP CAPITAL 149 

d FACE VALUE, PREMIUM AND OFFER PRICE PER UNIT OF SECURITIES 149 

e NUMBER OF SECURITIES TO BE ENTITLED FOR EACH CATEGORY OF APPLICANTS 149 

f HOLDING STRUCTURE OF DIFFERENT CLASSES OF SECURITIES BEFORE AND AFTER THE ISSUE 149 

g 
OBJECTIVE OF THE ISSUE INCLUDING FINANCING REQUIREMENTS AND FEASIBILITY IN RESPECT 
OF ENHANCED PAID-UP CAPITAL. 

149 

XXII USE OF PROCEEDS 150-156 

XXIII LOCK-IN 157-158 

XXIV MARKETS FOR THE SECURITIES BEING OFFERED 159 

XXV DESCRIPTION OF SECURITIES OUTSTANDING OR BEING OFFERED 160 

a DIVIDEND, VOTING AND PREEMPTION RIGHTS 160 

b CONVERSION AND LIQUIDATION RIGHTS 160 

c DIVIDEND POLICY 160 

d OTHER RIGHTS OF THE SECURITIES HOLDERS 160 

XXVI FINANCIAL STATEMENTS  

 

a 

¢I9 [!¢9{¢ CLb!b/L![ {¢!¢9a9b¢{ tw9t!w95 !b5 !¦5L¢95 .¸ !b¸ hC ¢I9 /haaL{{LhbΩ{ 
PANEL OF AUDITORS IN ADHERENCE TO THE PROVISIONS OF THE SECURITIES AND EXCHANGE 

RULES, 1987, THE ȭǢȄ̩Ȅȅǵ Ǘǘǵ,  1994, INTERNATIONAL FINANCIAL REPORTING AND 

AUDITING STANDARDS AS ADOPTED IN BANGLADESH FROM TIME TO TIME AND ANY OTHER 
LAW AS APPLICABLE; 

161-185 

 
b 

INFORMATION AS IS REQUIRED UNDER SECTION 186 OF THE ȭǢȄ̩Ȅȅǵ Ǘǘǵ, 1994 RELATING 

TO HOLDING COMPANY; 
161 

 c SELECTED RATIOS AS SPECIFIED IN ANNEXURE-D; 186-192 

 

d 

AUDITORS REPORT UNDER SECTION 135(1), PARAGRAPH 24(1) OF PART II OF SCHEDULE III OF 

THE ȭǢȄ̩Ȅȅǵ Ǘǘǵ, 1994. THE REPORT SHALL INCLUDE COMPARATIVE INCOME STATEMENTS 

AND BALANCE SHEET AND AFOREMENTIONED RATIOS FOR IMMEDIATE PRECEDING FIVE 
ACCOUNTING YEARS OF THE ISSUER. IF THE ISSUER HAS BEEN IN COMMERCIAL OPERATION 
FOR LESS THAN FIVE YEARS, THE ABOVE MENTIONED INCLUSION AND SUBMISSION WILL 
HAVE TO BE MADE FOR THE PERIOD SINCE COMMERCIAL OPERATION; 

193-195 

 e FINANCIAL SPREAD SHEET ANALYSIS FOR THE LATEST AUDITED FINANCIAL STATEMENTS; 196-197 

 

f 

EARNINGS PER SHARE (EPS) ON FULLY DILUTED BASIS (WITH THE TOTAL EXISTING NUMBER OF 
SHARES) IN ADDITION TO THE WEIGHTED AVERAGE NUMBER OF SHARES BASIS. FUTURE 
PROJECTED NET INCOME SHOULD NOT BE CONSIDERED WHILE CALCULATING THE WEIGHTED 
AVERAGE EPS; 

198 

 
g 

ALL EXTRA-ORDINARY INCOME OR NON-RECURRING INCOME COMING FROM OTHER THAN 
CORE OPERATIONS SHOULD BE SHOWN SEPARATELY WHILE SHOWING THE NET PROFIT AS 
WELL AS THE EARNINGS PER SHARE; 

198 

 
h 

QUARTERLY OR HALF-YEARLY EPS SHOULD NOT BE ANNUALIZED WHILE CALCULATING THE 
EPS; 

198 

 
i 

NET ASSET VALUE (WITH AND WITHOUT CONSIDERING REVALUATION SURPLUS OR RESERVE) 
PER UNIT OF THE SECURITIES BEING OFFERED AT THE DATE OF THE LATEST AUDITED 
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198 

  
j 

 

THE COMMISSION MAY REQUIRE THE ISSUER TO RE-AUDIT THE AUDITED FINANCIAL 
STATEMENTS, IF ANY DEFICIENCY OR ANOMALY IS FOUND IN THE FINANCIAL STATEMENTS. IN 
SUCH A CASE, COST OF AUDIT SHOULD BE BORNE BY THE CONCERNED ISSUER. 
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FOLLOWING STATEMENTS FOR THE LAST FIVE YEARS OR ANY SHORTER PERIOD OF 
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BORROWING FROM RELATED PARTY OR CONNECTED PERSONS WITH RATE OF 
INTEREST AND INTEREST PAID OR ACCRUED; 

199-201 
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COLLATERAL OR OTHER SECURITY, RE-PAYMENT SCHEDULE AND STATUS; 

202-209 

  (iii) STATEMENT OF UNSECURED LOANS WITH TERMS AND CONDITIONS; 210 
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210 
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212 

  (vii) STATEMENT OF OTHER INCOME SHOWING INTEREST INCOME, DIVIDEND INCOME, 213 



14 
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CHANNEL; 

213 

  (ix) STATEMENT OF RELATED PARTY TRANSACTION; 214 

  
(x) 
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215 
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SECTION (I): EXECUTIVE SUMMARY 
 

(a) About the industry: 
 

 

.ŀƴƎƭŀŘŜǎƘ ƛǎ ƴƻǿ ǿŜƭƭ ǊŜƴƻǿƴŜŘ ŦƻǊ ǎǇƛƴƴƛƴƎΣ ŦŀōǊƛŎŀǘƛƴƎ ŀƴŘ ƎŀǊƳŜƴǘƛƴƎ ŎŀǇŀōƛƭƛǘƛŜǎΦ LǘΩǎ ƴƻǘ ŀƭƭ ŀōƻǳǘ 

RMG that always remain in the lime light; our local spinning and textile sector is also flourishing and 

ŎƻƴǘǊƛōǳǘƛƴƎ ǘƻ ǘƘŜ ΨaŀŘŜ ƛƴ .ŀƴƎƭŀŘŜǎƘΩ ƛƳŀƎe around the globe.  

 

wŜŀŘȅƳŀŘŜ ƎŀǊƳŜƴǘǎ ǎŜŎǘƻǊ ǘǊŀƴǎŦƻǊƳŜŘ ƛǘǎŜƭŦ ŀǎ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ƘƛƎƘŜǎǘ ǊŜǾŜƴǳŜ ƎŜƴŜǊŀǘƛƴƎ ǎŜŎǘƻǊ ǿƛǘƘƛƴ 

last three decades. Spinning & textile sectors have also flourished with the rapid growth of RMG sector as 

a backward linkage industry. Previously most of the raw material for RMG was imported from various 

countries of the world. Now Spinning & textile sector play a crucial role in stabilizing supply chain of 

Readymade garments industry. 

 

Bangladesh garment industry has generated $28.67bn exports in the calendar year 2016 which is 7.76% 

higher than the previous calendar year. The export in the last fiscal year 2015-16 was $28.09bn with a 

10.21% growth from the previous fiscal year, according to Export Promotion Bureau data. As of 2016 

Bangladesh held the 2nd place in producing garments just after China. Bangladesh is the world's second-

largest apparel exporter of western brands. 

 

At the moment the company is engaged in manufacturing & marketing of yarn. The company has ample 
scope for diversification and the company has aimed to serve other industries also who requires spinning 
products. So we have immense potentials in spinning sector with the rapid expansion of textile industry. 

 

 
 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



16 

 

(b) About the Issuer: 
 

Karim Spinning Mills Limited (KSML) is an export oriented company engaged in manufacturing of high 
quality cotton yarn and marketing & selling of product in the domestic market as well as in the foreign 
market. The company maintains high quality in every phase of its production process. The company 
offers best quality products at competitive price, exceptional services and prompt delivery and these 
are the key features to survive in the market and to hold customers for the company in the long run.  
    
The company was incorporated as a private limited company on March 4, 1999 and afterward 
converted into public limited company under the companies act, 1994 certificate no-C-
37359(1659)1999 with the Registrar of Joint Stock Companies and Firm and started its commercial 
operation 2002. Its corporate office is Richmond Concord (5th & 6th floor) 68, Gulshan Avenue, 
Gulshan-1, Dhaka-1212 
 
The factory is located on the north western corner of Dhaka in Gazipur within the proximity of its 
fabric and apparel manufacturing units. It is specially designed to produce yarn to cater the need of its 
fabric manufacturing unit. Daily production capacity of the company is 16 tons of Combed and Carded 
Cotton Yarn with 32,000 spindles in total. It provides a diverse product line according to the demand of 
the customers. It follows a smooth spinning process by applying state-of-the-art technology & 
machineries to every phase of our production process. Cutting edge technology is being followed by 
the company to put its yarn through a series of Quality Control Checks, to ensure strict Quality 
Standards. 
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(c) Financial Information: 

Major financial information of Karim Spinning Mills Limited (KSML) are as follows:  

As per audited financial statements 

 

Sl. Particulars 
01/07/2017 to 

30/09/2017 (For 
Three Months) 

30-Jun-17 30-Jun-16 30-Jun-15 30-Jun-14 30-Jun-13 

1 Turnover            280,591,430            1,174,005,954      1,169,464,400      1,418,276,386       1,557,616,143     1,565,343,489  

2 Gross Profit               48,066,927               203,752,307         235,545,183         285,030,250          347,833,053        314,932,182  

3 Net profit before tax               21,999,498               106,446,798         125,328,649         150,015,756          171,284,202        104,785,339  

4 Net Profit after tax               17,670,136                  85,385,732         102,730,168         125,692,649          132,879,686          86,998,635  

5 Total Assets         2,871,348,718            2,783,443,881      2,712,649,187      2,908,001,435       3,087,762,830     3,350,459,580  

6 Share Capital            612,500,000               350,000,000         350,000,000         350,000,000          350,000,000        100,000,000  

7 Retained Earnings            591,107,321               830,482,054         751,728,159         635,959,422          488,097,523        341,018,948  

8 No. of Shares               61,250,000                  35,000,000            35,000,000            35,000,000            35,000,000          10,000,000  

9 Weighted Avg. No. of Shares to calculate 
EPS 
(Considering Retrospective Adjustment of 
Bonus Issue) 

              61,250,000                  61,250,000            61,250,000            61,250,000            59,537,671          36,250,000  

10 Face Value 10 10 10 10 10 10 

11 NAV Per Share (With Revaluation)                         31.37                            54.37                      51.68                      48.69                       
44.80  

                143.28  

12 NAV Per Share (Without Revaluation)                         19.65                            33.73                      31.48                      28.17                       
23.95  

                   
69.10  

13 Earnings per Share (EPS)                           0.29                              1.39                        1.68                        2.05                         2.23                       2.40  
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(d) Features of the issue and its objects: 

 

Offer Price BDT 10 

Number of Shares 15,000,000 

Issue Size (Taka) 150,000,000 

Issue Manager 
Alpha Capital Management Limited 

Banco Finance and Investment Limited 

Underwriter Alpha Capital Management Limited 

NAV per Share                                                                 31.37  

NAV per Share (Without Revaluation)                                                                19.65  

EPS                                                                  0.29  

Objectives of the Issue 
Net Proceeds from initial public offering (IPO) will be 
used for procurement of machineries, for repayment of 
short term bank loan and to meet up the IPO expenses. 
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(e) Legal and other Information: 
 

 

Sl. Name of 
License/Registration/NOC 

License 
Issuer/Issuing 

Authority 
Certificate / License No. Issue Date 

Validity 
Status 

Remarks 

1 Incorporation RJSC C ς 37359(1659)/99 04/03/1999 N/A               -    

2 
Certificate of 
Commencement of 
Business 

RJSC                                  -                      -    N/A 

Incorporated 
as a private 

limited 
company 

3 Trade License 
Dhaka City 

Corporation  
03-030344 15/07/2014 30/06/2018               -    

4 Fire 

Bangladesh 
Fire Service 

and Civil 
Defense 

Dhaka/18288/04 10/02/2004 30/06/2018               -    

5 Kolkarkhana Protishthan 

Prodhan 
Poridorrshok, 
Kolkarkhana 
o Protishthan 

11009/Gazipur 15/10/2001 30/06/2018               -    

6 Environment Certificate 
Department 

of 
Environment 

22.02.3300.138.71.445.14.310 24/10/2017 28/05/2018               -    

7 IRC CCI & E BA 120211 25/10/2001 30/06/2018               -    
8 ERC CCI & E RA 54550 22/10/2001 30/06/2018               -    

9 Membership Certificate 

Bangladesh 
Textile Mills 
Association 

(BTMA) 

001-0022-0435 26/12/2016 
January-

December, 
2017 

              -    

10 TIN Certificate 
National 
Board of 
Revenue 

16468202798 08/01/2014 N/A               -    

11 Value Added Tax 
National 
Board of 
Revenue 

000345582 14/06/2017 N/A               -    
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(f) tǊƻƳƻǘŜǊǎΩ ōŀŎƪƎǊƻǳƴŘΥ 
When the company was incorporated the following persons were the subscribers to the memorandum:  

 

Sl. Name Present Status in the company Remarks 

1 Mr. Abdul Hai Sarker Chairman & Director   

2 Mrs. Selina Hai Director   

3 Mr. Muzaffar Hossain Sarker Director   

4 Mr. Yousuf Khan 
Resigned and left from the 
company 

Transferred entire shares to Mr. 
Shafiqul Islam Sarker 

5 Mr. Shafiqul Islam Sarker Managing Director & Director   

6 Miss. Sharmin Hai Sponsor Shareholder 
 

7 Mr. Yousuf Ali Sarker 
Resigned and left from the 
company 

Transferred entire shares to Mr. 
Abdul Hai Sarker 

 
Mr. Abdul Hai Sarker 

 

Mr. Abdul Hai Sarker was born on December 15,1946 in a renowned Muslim family in Bangladesh. He is the 
son of Late Abdul Karim Sarker and Late Hazera Khatun.He has completed his M.Com in Management in 1970 
from Dhaka University. After his post graduation degree in Management in 1970, involved himself with 
international trade and business. He is the founder of Purbani, an industrial and business group. Mr.Abdul Hai 
Sarker,the Chairman of the board of Directors of Karim Spinning Mills Limited ,by dint of his sincere efforts 
and inherent dynamic leadership , established and is now managing industrial and business undertakings 
related to manufacturing and exporting Mélange, Cotton and Acrylic yarns, Dyed yarns ,Knit ςdyed finished 
fabrics ,RMGs and processing and exporting fish. Considering the importance of financial sector in the 
economy, he has set up a commercial bank under the name Dhaka Bank limited of which he is the founder 
chairman. He was president of Bangladesh Textile Mills Association (BTMA) for two terms. He was Vice-
Chairman of Bangladesh Association of Banks (BAB).He is now the Director of The Federation of Bangladesh 
Chamber of Commerce and Industry (FBCCI) 
 

 

Mrs. Selina Hai 
 

Mrs. Selina Hai is the daughter of late Nurul Islam Khan and wife of Mr. Abdul Hai Sarker. Mrs. Selina Hai was 

born on August 22, 1952. Mrs. Selina Hai is the nominee Director of Karim Textiles Limited. She is involved in 

the trade and industry for long time with her husband and has acquired much experience in the management 

of trade and industry. 
 
 
 

Mr. Muzaffar Hossain Sarker 
 

Mr. Muzaffar Hossain Sarker, son of late Abdul Karim Sarker and Late Hazera Khatun, was born on March 5, 

1955 in a respectable Muslim family.  He is one of the Directors of Karim Spinning Mills Limited Mills Ltd. He is 

a Dynamic businessman and an experienced Industrialist in this sector. Management of Shohagpur Textile 

Mills Ltd. of Purbani group is running under close supervision of Mr. Muzaffar Hossain Sarker. 
 
 
 

Mr. Yousuf Khan 
 
Mr. Yousuf Khan was born in January 04, 1961 in a renowned Muslim family. He is the son of late Nurul Islam 

Khan and Mrs. Hazera Khanam. He has successfully completed his B. Sc. in chemical Engineering from BUET in 

1986. Mr. Yousuf Khan is a dynamic business personality who gained commendable experience in managing 

industrial and business establishments. Mr. yousuf Khan is a Director of Purbani Group and is involved with 

the management of Purbani Fabrics and Karim Textiles Ltd. since its incorporation. He was a sponsor director 

of Karim Spinning Mills Limited. 
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Mr. Shafiqul Islam Sarker 
 

Mr. Shafiqul Islam Sarker was born on September 21, 1972. He is the eldest son of Mr. Abdul Hai Sarker and 

Mrs. Selina Hai. He successfully completed his MBA and Masters in Textile Management from United States 

ŀƴŘ Ŧƻƭƭƻǿǎ ŀƭƻƴƎ ǘƘŜ ŦŀƳƛƭȅΩǎ ǘǊŀŘƛǘƛƻƴ ƛƴ ǘƘŜ ǘŜȄǘƛƭŜ ōǳǎƛƴŜǎǎΦ aǊΦ {ƘŀŦƛǉǳƭ LǎƭŀƳ {ŀǊƪŜǊ ƛǎ ǘƘŜ aŀƴŀƎƛƴƎ 

Director of Karim Spinning Mills Limited Mills Ltd and also a Director of Purbani Group. Since his joining the 

group he has enriched it with the modern management style necessary to back-ǳǇ ǘƘŜ ƎǊƻǳǇΩǎ ǊŀǇƛŘ ƎǊƻǿǘƘΦ 
 
 
 
 
 
 

Miss. Sharmin Hai 

 

Mrs. Sharmin Hai is the daughter of Mr. Abdul Hai Sarkar and wife of Mr. Towhidur Rahman. She was born on 

June 14, 1981. She is a post graduate. She is engaged with Purbani Group for long time with her father and 

has acquired substantial experience in the management of Textile industry. 

 
 

 

Yousuf Ali Sarker 

 

Yousuf Ali sarker, son of Late Abdul Karim Sarker and Late Hazera Khatun, was born on August 20, 1948 in a 

respectable Muslim family. He has completed his graduation in Bachelor of Arts. He is a dynamic businessman 

and experienced Industrialist for long time. Currently he is performing the responsibility of supervision and 

maintenance of Shohagpur Textile Mills Ltd. and He was a sponsor director of Karim Spinning Mills Limited. 
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(g) Capital structure and history of capital raising: 
The Company intends to issue 15,000,000 ordinary shares of Tk. 10.00 each through Initial public offering 
(IPO) at an issue price of Tk. 10.00 each at par totaling to Tk. 150,000,000.00 subject to regulatory approvals. 

 

Particulars No. of Ordinary Shares 
Nominal 

price 
Issue price Amount in Taka 

Before IPO: 

Authorized Capital 100,000,000 10 10 1,000,000,000 

Issued, Subscribed and Paid up capital  61,250,000 10 10 612,500,000 

Total paid up capital before IPO (A) 61,250,000 10 10 612,500,000 

After IPO: 

To be issued as IPO (B) 15,000,000 10 10 150,000,000 

Paid up capital (Post IPO) (A+B) 76,250,000 10 10 762,500,000 

 
 

The Company has raised its paid-up capital in following phases: 
 

Particulars Allotment Date Consideration Amount Tk. 

Cash Other 
than 
cash 

Bonus 
Issue 

1st Allotment Subscribers to the Memorandum & 
Articles of Association at the time 

of Incorporation 
100,000 - - 1,000,000 

2nd Allotment 15-04-03 4,900,000 
 

- 49,000,000 

3rd Allotment 28-02-11 - - 5,000,000 50,000,000 

4th Allotment 25-07-13 25,000,000 - - 250,000,000 

5th Allotment 26-07-17 - - 26,250,000 262,500,000 

Total  30,000,000 - 31,250,000 612,500,000 

ϝCŀŎŜ ǾŀƭǳŜ ƻŦ ŎƻƳǇŀƴȅΩǎ ǎƘŀǊŜ ǿŀǎ ¢ƪΦ мллκ- each and was converted in to Tk. 10/- vide EGM dated May 
22, 2010; Face value of shares on the above table was considered at Tk. 10/- for better presentation.  
 
 

 

(h) Summary of Valuation Report of securities: 
  
 

Particulars Amount (in Tk.) 

Method 1: Net Asset Value (NAV) per share/Equity based value per share   

Price based on Net Asset Value per share (With Revaluation) 31.37 

Price based on Net Asset Value per share (Without Revaluation) 19.65 

Method 2: Historical Earnings based value per share   

Earnings based Value per share based on Overall Market P/E 26.26 

Method 3: Average market price per share of similar stocks:                 50.45  
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SECTION (ii): CONDITIONS IMPOSED BY THE COMMISSION IN THE CONSENT LETTER 

 
DISCLOSURE IN RESPECT OF ISSUANCE OF SECURITIES IN DEMAT FORM 

As per provision of the Depository Act, 1999 and regulation made there under, shares will be issued in 
dematerialized condition. All Transfer/transmission/splitting will take place in the Central Depository 
Bangladesh Ltd. (CDBL) system and any further issue of shares (rights/bonus) will be issued in dematerialized 
form only. 

CONDITIONS UNDER 2CC OF THE SECURITIES AND EXCHANGE ORDINANCE, 1969 

PARTςA 

1. The Company shall go for Initial Public Offer (IPO) for 1,50,00,000 ordinary shares of Tk. 10.00 each at par 

totaling to Tk. 15,00,00,000.00 (Taka fifteen Crore only) following the Securities and Exchange 

Ordinance, 1969, the Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015, the 

Depository Act, 1999 and rules made there under. 

2. The abridged version of the prospectus, as approved by the Commission, shall be published by the issuer 

in 4 (Four) national daily newspapers (two in Bangla and two in English), within 02 (two) working days of 

issuance of this consent letter. The issuer shall post the full prospectus, vetted by Commission, in the 

ƛǎǎǳŜǊΩǎ ǿŜōǎƛǘŜ ŀƴŘ shall also put on the websites of the Commission, stock exchanges, and the issue 

manager, within 3 (three) working days from the date of issuance of this letter and shall remain posted 

till the closure of the subscription list. The issuer shall submit to the Commission, the stock exchanges 

ŀƴŘ ǘƘŜ ƛǎǎǳŜ ƳŀƴŀƎŜǊ ŀ ŘƛǎƪŜǘǘŜ ŎƻƴǘŀƛƴƛƴƎ ǘƘŜ ǘŜȄǘ ƻŦ ǘƘŜ ǾŜǘǘŜŘ ǇǊƻǎǇŜŎǘǳǎ ƛƴ άa{ -²ƻǊŘέ ŦƻǊƳŀǘΦ 

3. The company shall submit 40 (Forty) copies of the printed prospectus to the Commission for official 

record within 5 (Five) working days from the date of publication of the abridged version of the 

prospectus in the newspaper. 

4. The issuer company and the issue manager shall ensure transmission of the prospectus and its abridged 

version for NRBs through email to the Bangladesh Embassies and Missions abroad within 5 (Five) 

working days from the date of publication of the abridged version of the prospectus in the newspaper. A 

compliance report shall be submitted in this respect to the Commission jointly by the issuer and the Issue 

Manager within 02 (Two) working days from the date of said transmission of the prospectus. 

5. The following declaration shall be made by the company in the prospectus, namely: - 

άDeclaration about Listing of Shares with the stock exchange (s): 

None of the stock exchange(s), if for any reason, grants listing within 75 (Seventy Five) days from the 

closure of subscription, any allotment in terms of this prospectus shall be void and the company shall 

refund the subscription money within 15 (Fifteen) days from the date of refusal for listing by the stock 

exchanges, or from the date of expiry of the said 75 (Seventy Five) days, as the case may be. 

In case of non-refund of the subscription money within the aforesaid 15 (Fifteen) days, the Directors of 

the company, in addition to the issuer company, shall be collectively and severally liable for refund of the 

subscription money, with interest at the rate of  2% (two percent) above the bank rate, to the 

subscribers concerned. 

The issue manager, in addition to the issuer company, shall ensure due compliance of the above 

mentioned conditions and shall submit compliance report thereon to the Commission within 07 (Seven) 

days of expiry of the aforesaid 15 (Fifteen) days time period allowed for refund of the subscription 

ƳƻƴŜȅΦέ 

6. All applicants shall apply for a minimum lot of 500 shares worth Taka 5,000/- (Taka five thousand only) or 

its multiples. 

7. The IPO shall stand cancelled in case of under-subscription in any category above 35%. In such an event, 

the issuer and issue manger shall inform the Commission within 2 (two) working days and release the 
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subscription money within 10 (ten) working days after receiving verification report from CDBL and the 

information from exchanges regarding subscription. 

8. 20% of the securities reserved for other general public shall be reserved for ÎwZMîÇ¬ Îz`Â wewb¥qvMKvix. In 

case of under-subscription under any of sub-categories of eligible investors category or general public 

category, the unsubscribed portion shall be added to other sub-category of the same category. In case 

of over subscription in the general public category, the issuer and the issue manager shall jointly 

conduct an open lottery. In case of over subscription in the eligible investors category, securities shall 

be allotted on pro-rata basis. No eligible investor shall apply for more than 2% (two percent) of the 

total securities reserved for the other eligible investors.   

9. An applicant cannot submit more than two applications, one in his/her own name and the other jointly 

with another person. In case, an applicant submits more than two applications, all applications will be 

treated as invalid and will not be considered for allotment purpose. In addition, 15% (fifteen) of the 

application money will be forfeited by the Commission and the balance amount will be refunded to the 

applicant. 

10. The applicants who have applied for more than two applications using same bank account, their 

application will not be considered for lottery and the Commission will forfeit 15% of their subscription 

money. 

11. Making of any false statement in the application or supplying of incorrect information therein or 

suppressing any relevant information in the application shall make the application liable to rejection 

and subject to forfeiture of 25% of the application money and/or forfeiture of share (unit) before or 

after issuance of the same by the issuer. The said forfeited application money or share (unit) will be 

deposited in account of the Bangladesh Securities and Exchange Commission (BSEC). This is in addition 

to any other penalties as may be provided for by the law. 

12. The company shall furnish the list of allotees to the Commission and the stock exchange(s) 

simultaneously in which the shares will be listed, within 24 (Twenty Four) hours of allotment. 

13. Shares not allotted at the time of according this consent, but allotted after listing, in favor of sponsors, 

directors or shareholders having 5% or more shares through stock dividends, shall be subject to a lock-in 

period of 02(two) years from the date of issuance of the prospectus. 

14. If any share of Sponsors/Directors/Promoters is in paper format, it shall be handed over to securities 

custodian registered with the Commission and shall remain held till completion of lock-in period and 

the name of the securities custodian shall be furnished to the Commission jointly by the issuer and 

issue manager, along with a confirmation thereof from the custodian, within one week of listing of the 

shares with the stock exchange(s). Or they (shares of Sponsors/ Directors/ Promoters) can be demated 

and shall remain in lock-in under CDBL system and issuer shall submit a dematerialization confirmation 

report generated by CDBL and attested by Managing Director of the company along with the lock-in 

confirmation to the Commission within one week of listing of the shares with the stock exchange(s). In 

respect of shares other than Sponsors/Directors/Promoters the issuer will ensure their lock-in of those 

shares and submit a statement to this effect to the Commission. 

15. The company shall not declare any dividend/bonus shares before listing of its capital with any 

Exchange from the date of this consent for raising of capital. 

16. The company shall not engage itself into any merger/amalgamation or acquisition activities without 

ǘŀƪƛƴƎ άbƻ hōƧŜŎǘƛƻƴέ ŦǊƻƳ ǘƘŜ /ƻƳƳƛǎǎƛƻƴΣ ƻƴ ǘƘŜ ǎŎƘŜƳŜ ƻŦ ǘƘŜ ǎŀƛŘ ƳŜǊƎŜǊκŀƳŀƭƎŀƳŀǘƛƻƴ ƻǊ 

acquisition, as recommended by the Board of Directors, before approval by the shareholders in 

General Meeting. 
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PARTςB 

Application Process 

Step-1 (Applicant)  

1. An applicant for public issue of securities shall submit application/buy instruction to the 

Stockbroker/ Merchant Banker where the applicant maintains customer account, within the cut-off 

date (i.e. the subscription closing date), which shall be the 25th (twenty fifth) working day from the 

date of publication of abridged version of prospectus. 

2. The application/buy instruction may be submitted in prescribed paper or electronic form, which shall 

contain the Customer ID, Name, BO Account Number, Number of Securities applied for, Total 

Amount and Category of the Applicant. At the same time:  

a) Other than non-resident Bangladeshi (NRB) and Foreign applicants shall make the 

application money and service charge available in respective customer account maintained 

with the Stockbroker/Merchant Banker. No margin facility, advance or deferred payment is 

permissible for this purpose. In case the application is made through a margin account, the 

application money shall be deposited separately and the Stockbroker/Merchant Banker 

shall keep the amount segregated from the margin account, which shall be refundable to 

the applicant, if become unsuccessful.    

b) Non-resident Bangladeshi (NRB) and Foreign applicants shall submit bank drafts (FDD), 

issued in favor of the Issuer for an amount equivalent to the application money, with their 

application to the concerned Stockbroker/Merchant Banker. A Non-resident Bangladeshi 

(NRB) and Foreign applicant may also submit a single draft against 02(two) applications 

made by him/her, i.e. one in his/her own name and the other jointly with another person. 

The draft (FDD) shall be issued by the Bank where the applicant maintains Foreign Currency 

account debiting the same account and provide the customer with a certificate mentioning 

the FC account number which has been debited to issue the FDD. The applicant shall also 

submit the certificate with their application. No banker shall issue more than two drafts 

from any Foreign Currency account for any public issue. At the same time, the applicant 

shall make the service charge available in respective customer account maintained with the 

Stockbroker/Merchant Banker.   

c) Eligible investors shall submit application through the electronic subscription system of the 

exchange(s) and deposit the full amount intended to subscribe by the method as 

determined by exchange(s). 

Step-2 (Intermediary)  

3. The Stockbroker/Merchant Banker shall maintain a separate bank account only for this purpose 

ƴŀƳŜƭȅ άtǳōƭƛŎ LǎǎǳŜ !ǇǇƭƛŎŀǘƛƻƴ !ŎŎƻǳƴǘέΦ ¢ƘŜ {ǘƻŎƪōǊƻƪŜǊκaŜǊŎƘŀƴǘ .ŀƴƪŜǊ ǎƘall: 

a) post the amount separately in the customer account (other than NRB and Foreign applicants), 

and upon availability of fund, block the amount  equivalent to the application money; 

b) accumulate all the application/buy instructions received up to the cut-off date, deposit the 

ŀƳƻǳƴǘ ƛƴ ǘƘŜ άtǳōƭƛŎ LǎǎǳŜ !ǇǇƭƛŎŀǘƛƻƴ !ŎŎƻǳƴǘέ ƳŀƛƴǘŀƛƴŜŘ ǿƛǘƘ ƛǘǎ ōŀƴƪ ǿƛǘƘƛƴ ǘƘŜ ŦƛǊǎǘ 

banking hour of next working day of the cut-off date; 

c) instruct the banker to block the account for an amount equivalent to the aggregate application 

money and to issue a certificate in this regard.  

4. Banker of the Stockbroker/Merchant Banker shall block the account as requested for, issue a 

certificate confirming the same and handover it to the respective Stockbroker/Merchant Banker.  

5. For Non-resident Bangladeshi (NRB) and Foreign applicants, the Stockbroker/Merchant Banker shall 

prepare ŀ ƭƛǎǘ ŎƻƴǘŀƛƴƛƴƎ ǘƘŜ ŘǊŀŦǘ ƛƴŦƻǊƳŀǘƛƻƴ ŀƎŀƛƴǎǘ ǘƘŜ ǊŜǎǇŜŎǘƛǾŜ ŀǇǇƭƛŎŀƴǘΩǎ ǇŀǊǘƛŎǳƭŀǊǎΦ    
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6. The Stockbroker/Merchant Banker shall prepare category wise lists of the applicants containing 

Customer ID, Name, BO Account Number and Number of Securities applied for, and within 03 (three) 

working days from the cut-off date, send to the respective Exchange, the lists of applicants in 

ŜƭŜŎǘǊƻƴƛŎ όǘŜȄǘ ŦƻǊƳŀǘ ǿƛǘƘ ǘƛƭŘŜ ΨϤΩ ǎŜǇarator) format, the certificate(s) issued by its banker,  the 

drafts and certificates received from Non-resident Bangladeshi (NRB) and Foreign applicants and a 

copy of the list containing the draft information. 

7. On the next working day, the Exchanges shall provide the Issuer with the information received from 

the Stockbroker/Merchant Bankers, the drafts and certificates submitted by Non-resident 

Bangladeshi (NRB) and Foreign applicants and the list containing the draft information. Exchanges 

ǎƘŀƭƭ ǾŜǊƛŦȅ ŀƴŘ ǇǊŜǎŜǊǾŜ ǘƘŜ ōŀƴƪŜǊǎΩ ŎŜǊǘƛŦƛŎŀǘŜǎ ƛƴ ǘƘŜƛǊ ŎǳǎǘƻŘȅΦ    

8. The application/buy instructions shall be preserved by the Stockbroker/Merchant Bankers up to 6 

months from listing of the securities with exchange. 

Step-3 (Issuer) 

9. The Issuer sƘŀƭƭ ǇǊŜǇŀǊŜ ŎƻƴǎƻƭƛŘŀǘŜŘ ƭƛǎǘ ƻŦ ǘƘŜ ŀǇǇƭƛŎŀǘƛƻƴǎ ŀƴŘ ǎŜƴŘ ǘƘŜ ŀǇǇƭƛŎŀƴǘǎΩ .hL5ǎ ƛƴ 

electronic (text) format in a CDROM to CDBL for verification. The Issuer shall post the consolidated 

list of applicants on its website and websites of the Exchanges.  CDBL shall verify the BOIDs as to 

whether the BO accounts of the applicants are active or not.  

10. On the next working day, CDBL shall provide the Issuer with an updated database of the applicants 

ŎƻƴǘŀƛƴƛƴƎ .h !ŎŎƻǳƴǘ bǳƳōŜǊΣ bŀƳŜΣ !ŘŘǊŜǎǎŜǎΣ tŀǊŜƴǘǎΩ bŀƳŜΣ Wƻƛƴt Account and Bank Account 

information along with the verification report.  

11. After receiving verification report and information from CDBL, the Issuer shall scrutinize the 

applications, prepare category wise consolidated lists of valid and invalid applications and submit 

report of final status of subscription to the Commission and the Exchanges within 10 (ten) working 

days from the date of receiving information from the Exchanges.  

12. The Issuer and the issue manager shall conduct category wise lottery with the valid applications 

within 03 (three) working days from the date of reporting to the Commission and the Exchanges, if 

do not receive any observation from the Commission or the Exchanges.  

13. The Issuer and issue manager shall arrange posting the lottery result on their websites within 06 (six) 

hours and on the websites of the Commission and Exchanges within 12 (twelve) hours of lottery.  

14. Within 02 (two) working days of conducting lottery, the Issuer shall:  

a) send category wise lists of the successful and unsuccessful applicants in electronic (text 

ŦƻǊƳŀǘ ǿƛǘƘ ǘƛƭŘŜ ΨϤΩ ǎŜǇŀǊŀǘƻǊύ ŦƻǊƳŀǘ ǘƻ ǘƘŜ ǊŜǎǇŜŎǘƛǾŜ 9ȄŎƘŀƴƎŜΦ  

b) send category wise lists of unsuccessful applicants who are subject to penal provisions as 

per conditions of the Consent Letter issued by the Commission in electronic (text format 

ǿƛǘƘ ǘƛƭŘŜ ΨϤΩ ǎŜǇŀǊŀǘƻǊύ ŦƻǊƳŀǘ ǘƻ ǘƘŜ /ƻƳƳƛǎǎƛƻƴ ŀƴŘ 9ȄŎƘŀƴƎŜǎ ƳŜƴǘƛƻƴƛƴƎ ǘƘŜ ǇŜƴŀƭǘȅ 

amount against each applicant. 

c) issue allotment letters in the names of successful applicants in electronic format with digital 

signatures and send those to respective Exchange in electronic form.  

d) send consolidated allotment data (BOID and number of securities) in electronic text format 

in a CDROM to CDBL to credit the allotted shares to the respective BO accounts.  
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Step-4 (Intermediary) 

15. On the next working day, Exchanges shall distribute the information and allotment letters to the 

Stockbroker/Merchant Bankers concerned in electronic format and instruct them to: 

a) remit the amount of successful (other than NRB and Foreign) applicants to tƘŜ LǎǎǳŜǊΩǎ 

respective Escrow Account opened for subscription purpose, and unblock the amount of 

unsuccessful applicants; 

b) send the penalty amount of other than NRB and Foreign applicants who are subject to penal 

ǇǊƻǾƛǎƛƻƴǎ ǘƻ ǘƘŜ LǎǎǳŜǊΩǎ ǊŜǎǇŜŎǘƛǾŜ 9ǎŎǊƻǿ !ŎŎƻǳƴǘǎ ŀƭƻƴƎ ǿƛǘƘ ŀ ƭƛǎǘ ŀƴŘ ǳƴōƭƻŎƪ ǘƘŜ ōŀƭŀƴŎŜ 

application money;  

16. On the next working day of receiving the documents from the Exchanges, the 

Stockbrokers/Merchant Banker shall request its banker to: 

a) release the amount blocked for unsuccessful (other than NRB and foreign) applicants; 

b) remit the aggregate amount of successful applicants and the penalty amount of unsuccessful 

applicants (other than NRB and foreign) who are subject to penal provisions to the respective 

Ψ9ǎŎǊƻǿΩ ŀŎŎƻǳƴǘǎ ƻŦ ǘƘŜ LǎǎǳŜǊ ƻǇŜƴŜŘ ŦƻǊ ǎǳōǎŎǊƛǇǘƛƻƴ ǇǳǊǇƻǎŜΦ  

17. On the next working day of receiving request from the Stockbrokers/Merchant Bankers, their 

bankers shall unblock the amount blocked in the account(s) and remit the amount as requested for 

ǘƻ ǘƘŜ LǎǎǳŜǊΩǎ Ψ9ǎŎǊƻǿΩ ŀŎŎƻǳƴǘΦ  

18. Simultaneously, the stockbrokers/Merchant Bankers shall release the application money blocked in 

the customer accounts; inform the successful applicants about allotment of securities and the 

unsuccessful applicants about releasing their blocked amounts and send documents to the Exchange 

ŜǾƛŘŜƴŎƛƴƎ ŘŜǘŀƛƭǎ ƻŦ ǘƘŜ ǊŜƳƛǘǘŀƴŎŜǎ ƳŀŘŜ ǘƻ ǘƘŜ ǊŜǎǇŜŎǘƛǾŜ Ψ9ǎŎǊƻǿΩ ŀŎŎƻǳƴǘǎ ƻŦ ǘƘŜ LǎǎǳŜǊΦ ¢ƘŜ 

unblocked amounts of unsuccessful applicants shall be placed as per their instructions. The 

Stockbroker/Merchant Banker shall be entitled to recover the withdrawal charges, if any, from the 

applicant who wants to withdraw the application money, up to an amount of Tk. 5.00 (five) per 

withdrawal.  

19. All drafts submitted by NRB or Foreign applicants shall be deposited in the IssuerΩǎ ǊŜǎǇŜŎǘƛǾŜ 

Ψ9ǎŎǊƻǿΩ ŀŎŎƻǳƴǘǎ ŀƴŘ ǊŜŦǳƴŘ ǎƘŀƭƭ ōŜ ƳŀŘŜ ōȅ ǘƘŜ LǎǎǳŜǊ ōȅ ǊŜŦǳƴŘ ǿŀǊǊŀƴǘǎ ǘƘǊƻǳƎƘ ŎƻƴŎŜǊƴŜŘ 

ǎǘƻŎƪōǊƻƪŜǊ ƻǊ ƳŜǊŎƘŀƴǘ ōŀƴƪŜǊ ƻǊ ǘǊŀƴǎŦŜǊ ǘƻ ǘƘŜ ŀǇǇƭƛŎŀƴǘΩǎ ōŀƴƪ ŀŎŎƻǳƴǘ όFC account which has 

been debited to apply by NRB or foreign applicants) through banking channel within  10 (ten) 

working days from the date of lottery.    

Miscellaneous:   

20. The Issuer, Issue Manager(s), Stockbrokers and Merchant Bankers shall ensure compliance of the 

above. 

21. The bank drafts (FDD) shall be issued considering TT Clean exchange rate of Sonali Bank Ltd. on the 

date of publication of abridged version of prospectus. 

22. !Ƴƻǳƴǘ ŘŜǇƻǎƛǘŜŘ ŀƴŘ ōƭƻŎƪŜŘ ƛƴ ǘƘŜ άtǳōƭƛŎ LǎǎǳŜ !ǇǇƭƛŎŀǘƛƻƴ !ŎŎƻǳƴǘέ ǎƘŀƭƭ ƴƻǘ ōŜ ǿƛǘƘŘǊŀǿƴ ƻǊ 

transferred during the blocking period. Amount deposited by the applicants shall not be used by the 

Stockbrokers/Merchant Bankers for any purpose other than public issue application.    

23. The Issuer shall pay the costs related to data transmission, if claimed by the Exchange concerned up 

to an amount of Tk.2,00,000.00 (taka two lac) for a public issue.   

24. The Stockbroker/Merchant Bankers shall be entitled to a service charge of Tk.5.00 (taka five) only 

per application irrespective of the amount or category. The service charge shall be paid by the 

applicant at the time of submitting application.  



28 

 

25. The Stockbroker/Merchant Banker shall provide the Issuer with a statement of the remittance and 

drafts sent.  

26. The Issuer shall accumulate the penalty amount recovered and send it to the Commission through a 

bank draft/payment order issued in favor of the Bangladesh Securities and Exchange Commission.   

27. The concerned Exchange are authorized to settle any complaints and take necessary actions against 

any Stockbroker/Merchant Banker in case of violation of any provision of the public issue application 

process with intimation to the Commission.    

PARTςC 

1. The issue manager shall carefully examine and compare the published prospectus and its abridged 

version on the date of publication with the copies vetted by the Commission. If any discrepancy is found, 

both the issuer and the issue manager shall jointly publish a corrigendum immediately in the same 

newspapers concerned, simultaneously endorsing copies thereof to the Commission and the stock 

exchanges concerned. In this regard, the issue manager shall submit a compliance report to the 

Commission within 5 working days from the date of such publications. 

2. The fund collected through Public Offering shall not be utilized prior to listing with Exchange(s) and that 

utilization of the said fund shall be effected through banking channel, i.e. through account payee cheque, 

pay order or bank drafts etc. 

3. The company shall furnish status report on utilization of Public Offering proceeds audited by  foreign 

affiliated auditors and authenticated by the board of directors to the Commission and  the Exchanges 

within 15 (Fifteen) days of the closing of each month until such fund is fully utilized, as mentioned in 

the schedule contained in the prospectus. The issuer shall simultaneously post the status report in its 

website and Exchanges shall also post the same in company information contained in websites of the 

Exchanges. In the event of any irregularity or inconsistency, the Commission may employ or engage 

any person to examine whether the issuer has utilized the proceeds for the purpose disclosed in the 

prospectus. 

4. While auditing the utilization of IPO proceeds, the auditors will perform their jobs under the following 

terms of reference (TOR) and confirm the same in their report/certificate: 

(a) Whether IPO proceeds have been utilized for the purposes/heads as specified in the    

prospectus; 

(b) Whether IPO proceeds have been utilized in line with the condition (if any) of the 

/ƻƳƳƛǎǎƛƻƴΩǎ ŎƻƴǎŜƴǘ ƭŜǘǘŜǊΤ 

(c) Whether utilization of IPO proceeds have been completed within the time 

schedule/implementation schedule as specified in the published prospectus; 

(d) Whether utilization of IPO proceeds is accurate and for the purpose of the company as 

mentioned/specified in the published prospectus; and 

(e) The auditors should also confirm that: (i) assets have been 

procured/imported/constructed  maintaining proper/required procedure as well as at 

ǊŜŀǎƻƴŀōƭŜ ǇǊƛŎŜΤ ŀƴŘ όƛƛύ ŀǳŘƛǘƻǊǎΩ ǊŜǇƻǊǘ Ƙŀǎ ōŜŜƴ ƳŀŘŜ ƻƴ ǾŜǊƛŦƛŎŀǘƛƻƴ ƻŦ ŀƭƭ ƴŜŎŜǎǎŀǊȅ 

documents/papers/vouchers in support of IPO proceeds making reconciliation with Bank 

Statement. 

5. All transactions, excluding petty cash expenses, shall be effected by crossed cheques or bank transfers.  

6. Proceeds of the public offering shall not be transferred to any other bank account before listing with the 

Exchange(s). The proceeds shall not be used for any purpose other than those specified in the prospectus 

without any valid ground. Any deviation in respect of time or purpose of utilization must have prior 

approval of the shareholders in the general meeting and if approved by the shareholders, the meeting 

resolution shall be submitted to the Commission and the Exchanges along with reasonable explanations. 

7. If any quarter or half-year of the financial year ends after publication of the abridged version of 

prospectus and before listing of its securities with any exchange, the company shall 
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disseminate/transmit/submit the said quarterly/half yearly financial statements in accordance with the 

/ƻƳƳƛǎǎƛƻƴΩǎ bƻǘƛŦƛŎŀǘƛƻƴ {9/κ/aww/5κнллу-183/admin/03-34 dated September 27, 2009 and Rules 13 

of the Securities and Exchange Rules, 1987. 

8. In the event of arising issues concerning Price Sensitive Information as defined under the wmwKDwiwUR I 

GÏ¥PÜ Kwgkb (myweav¥fvMx eÀemv wbwlïKiY) wewagvjv 1995 after publication of the abridged version of prospectus 

and before listing of its securities with any exchange, the company shall disseminate/transmit/submit the 

ƛƴŦƻǊƳŀǘƛƻƴ ŀǎ ǇǊƛŎŜ ǎŜƴǎƛǘƛǾŜ ƛƴ ŀŎŎƻǊŘŀƴŎŜ ǿƛǘƘ ǘƘŜ /ƻƳƳƛǎǎƛƻƴΩǎ bƻǘƛŦƛŎŀǘƛƻƴ bƻΦ {9/κ{waLκнлл-

953/1950 dated October 24, 2000. 

 

PARTςD 

1. As per provision of the Depository Act, 1999 & Regulations made thereunder, shares will only be issued 

in dematerialized condition. All transfer/transmission/splitting will take place in the depository system of 

Central Depository Bangladesh Ltd. (CDBL) and any further issuance of shares (including rights/bonus) 

will be made in dematerialized form only. 

2. The issuer and the issue manager shall ensure due compliance of all the above conditions, the 

Ψ.ŀƴƎƭŀŘŜǎƘ {ŜŎǳǊƛǘƛŜǎ ŀƴŘ 9ȄŎƘŀƴƎŜ /ƻƳƳƛǎǎƛƻƴ όtǳōƭƛŎ LǎǎǳŜύ wǳƭŜǎΣ нлмрΩ ŀƴŘ ǘƘŜ ƭƛǎǘƛƴƎ ǊŜƎǳƭŀǘƛƻƴǎ ƻŦ 

the Exchanges. 

3. The Commission may impose further conditions/restrictions etc. from time to time as and when 

considered necessary which shall also be binding upon the issuer company. 
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SECTION (iii): DECLARATION AND DUE DILIGENCE CERTIFICATES 

DECLARATION ABOUT THE RESPONSIBILITY OF THE DIRECTORS, INCLUDING THE CEO OF THE ISSUER IN 

RESPECT OF THE PROSPECTUS 

[Rule 4(1)(d)] 

This prospectus has been prepared, seen and approved by us, and we, individually and collectively, accept full 

responsibility for the authenticity, accuracy and adequacy of the statements made, information given in the 

prospectus, documents, financial statements, exhibits, annexes, papers submitted to the Commission in 

support thereof, and confirm, after making all reasonable inquiries that all conditions concerning this public 

issue and prospectus have been met and that there are no other information or documents, the omission of 

which make any information or statements therein misleading for which the Commission may take any civil, 

criminal or administrative actions against any or all of us as it may deem fit. 
 
We also confirm that full and fair disclosures have been made in this prospectus to enable the investors to 

make a well informed decision for investment. 

              Sd/- 
Shafiqul Islam Sarker 
Managing Director& Director 
Date: November 15, 2017 

 
             Sd/- 

Mrs. Selina Hai 
Director 
Nominee Director of Karim Textile Limited 

        Date: November 15, 2017 
 

                                   Sd/- 
Abdul Hai Sarker 

Chairman and Director 
Date: November 15, 2017 

 
 
 

   Sd/- 
Muzaffar Hossain Sarker 
Director 
Date: November 15, 2017 

 
 
 

 
 

 
 
 

Sd/- 
Abdul Qader Siddiqui 
Independent Director 

          Date: November 15, 2017 
 

 
 

 
 

Statement regarding any material change including raising of paidπup capital after the date of Audited 
Financial Statements 

 
Date: November 15, 2017 
 
 
¢Ƙƛǎ ƛǎ ǘƻ ŎŜǊǘƛŦȅ ǘƘŀǘΣ άKarim Spinning Mills Limitedέ has not made any material change including raising of 
paid up capital after the date of Audited Financial Statements (30 September 2017) as included in the 
prospectus. 
 
 
 
Sd/- 
Golam Mostafa FCA 
Chief Financial Officer 
Karim Spinning Mills Limited 

 Sd/- 
Shafiqul Islam Sarker 

Managing Director 
Karim Spinning Mills Limited 
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DUE DILIGENCE CERTIFICATE BY ISSUE MANAGER 

 

[Rule 4(1)(d)] 

 
To 
The Bangladesh Securities and Exchange Commission 
 

Sub: Public Issue of 15,000,000 Ordinary Shares of Tk. 150,000,000.00 by Karim Spinning Mills Limited. 
 

Dear Sir, 
 
We, the issue manager to the above-mentioned forthcoming issue, state and confirm as follows: 
 
(1) We have examined all the documents submitted with the application for the above mentioned public 

issue, visited the premises of the issuer and interviewed the Chairperson, Directors and key management 
personnel of the issuer in connection with the finalization of the prospectus pertaining to the said issue;  

 
(2) On the basis of such examination and the discussions with the directors, officers and auditors of the 

issuer, other agencies, independent verification of the statements concerning objects of the issue and 
the contents of the documents and other materials furnished by the issuer.  

 
 

WE CONFIRM THAT: 
 
(a) The prospectus filed with the Commission is in conformity with the documents, materials and papers 

relevant to the issue;  
 
(b) All the legal requirements relating to the issue as also in the rules, notification, guidelines, instructions, 

etc. framed/issued by the Commission, other competent authorities in this behalf and the Government 
have been duly complied with; 

 
(c) The disclosures made in prospectus are true, fair and adequate to enable the investors to make a well 

informed decision for investment in the proposed issue and such disclosures are in accordance with the 
requirements of the Companies Act, 1994, the Bangladesh Securities and Exchange Commission (Public 
Issue) Rules, 2015 and other applicable laws;  

 
(d) Besides ourselves, all the intermediaries named in the prospectus are registered with the Commission 

and that till date such registrations are valid;  
 
(e) We have satisfied ourselves about the capability of the underwriters to fulfill their underwriting 

commitments;  
 
(f) The proposed activities of the issuer for which the funds are being raised in the present issue fall within 
ǘƘŜ ΨƳŀƛƴ ƻōƧŜŎǘǎΩ ƭƛǎǘŜŘ ƛƴ ǘƘŜ ƻōƧŜŎǘ ŎƭŀǳǎŜ ƻŦ ǘƘŜ aŜƳƻǊŀƴŘǳƳ ƻŦ !ǎǎƻŎƛŀǘƛƻƴ ƻǊ other charter of the 
issuer and that the activities which have been carried out till now are valid in terms of the object clause 
of its Memorandum of Association; 
 

(g) Necessary arrangements have been made to ensure that the moneys to be received pursuant to the issue 
shall be kept in a separate bank account and shall be used for the purposes disclosed in the use of 
proceeds section of the prospectus; 

 
(h) All the applicable disclosures mandated in the Bangladesh Securities and Exchange Commission (Public 

Issue) Rules, 2015 have been made in addition to other disclosures which, in our view, are fair and 
adequate to enable the investor to make a well informed decision;  

 

(i) We enclose a note explaining how the process of due diligence has been exercised by us in view of the 
nature of current business background or the issuer, situation at which the proposed business stands, the 
risk factors, sponsors experiences etc. We also confirm that the due diligence related process, documents 
and approval memos shall be kept in record by us for the next 5 (five) years after the IPO for any further 
inspection by the Commission;  

 

(j) We enclose a checklist confirming rule-wise compliance with the applicable provisions of the Bangladesh 
Securities and Exchange Commission (Public Issue) Rules, 2015 containing details such as the rule 
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number, its text, the status of compliance, page numbers of the prospectus where the rules has been 
complied with and our comments, if any;  

(k) We also declare that we have managed the public issue of following issuers in the last 05 (five) years:  
 

Serial. 
No. 

Name of the Issue Month/Year 
Issue 

Price (Tk.) 
Dividend Payment History 

Cash Bonus 

1 
Mozaffar Hossain Spinning Mils 
Limited 

September/2013 10.00 
- 
- 

5% 2016 

25% 2014, 
20% 2015* 
- 

5% 2017 

2 Hwa Well Textiles (BD) Ltd. April/2014 10.00 

15%  2014 
15% 2015 
15% 2016 
15% 2017 

- 

3 Ifad Autos Limited June/2014 30.00 
7% 2015 
13% 2016 
21% 2017 

30% 2015 
4% 2016 
5% 2017 

4 Shepherd Industries Limited December/2016 10.00 - 10% 2017 
 
*15% Stock Dividend for the year ended on June 30, 2015 has been credited to all the shareholders' respective BO accounts 
through CDBL system as per Order dated 17.01.2016 passed by the Hon'ble High Court Division of the Supreme Court of 
Bangladesh in Writ Petition No. 447/2016. The Court did not provide any Decision regarding the remaining 5% dividend 
yet. 
 

 
  Sd/- 
  Noor Ahamed, FCA 

Place: Dhaka  CEO & Managing Director 
Date: January 01 , 2018  Alpha Capital Management Limited 
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DUE DILIGENCE CERTIFICATE BY ISSUE MANAGER 
 

[Rule 4(1)(d)] 

 

To 
The Bangladesh Securities and Exchange Commission 
 

Sub: Public issue of 15,000,000 ordinary shares of BDT 10.00 at par totaling BDT 150,000,000.00 of Karim 
Spinning Mills Limited. 
 

Dear Sir, 
 
We, the issue manager to the above-mentioned forthcoming issue, state and confirm as follows: 
 
(1) We have examined all the documents submitted with the application for the above mentioned public 

issue, visited the premises of the issuer and interviewed the Chairperson, Directors and key management 
personnel of the issuer in connection with the finalization of the prospectus pertaining to the said issue;  

 
(2) On the basis of such examination and the discussions with the directors, officers and auditors of the 

issuer, other agencies, independent verification of the statements concerning objects of the issue and 
the contents of the documents and other materials furnished by the issuer.  

 
 

WE CONFIRM THAT: 
 
(e) The prospectus filed with the Commission is in conformity with the documents, materials and papers 

relevant to the issue;  
 
(f) All the legal requirements relating to the issue as also in the rules, notification, guidelines, instructions, 

etc. framed/issued by the Commission, other competent authorities in this behalf and the Government 
have been duly complied with; 

 
(g) The disclosures made in prospectus are true, fair and adequate to enable the investors to make a well 

informed decision for investment in the proposed issue and such disclosures are in accordance with the 
requirements of the Companies Act, 1994, the Bangladesh Securities and Exchange Commission (Public 
Issue) Rules, 2015 and other applicable laws;  

 
(h) Besides ourselves, all the intermediaries named in the prospectus are registered with the Commission 

and that till date such registrations are valid;  
 
(l) We have satisfied ourselves about the capability of the underwriters to fulfill their underwriting 

commitments;  
 
(m) The proposed activities of the issuer for which the funds are being raised in the present issue fall within 
ǘƘŜ ΨƳŀƛƴ ƻōƧŜŎǘǎΩ ƭƛǎǘŜŘ ƛƴ ǘƘŜ ƻōƧŜŎǘ Ŏƭause of the Memorandum of Association or other charter of the 
issuer and that the activities which have been carried out till now are valid in terms of the object clause 
of its Memorandum of Association; 
 

(n) Necessary arrangements have been made to ensure that the moneys to be received pursuant to the issue 
shall be kept in a separate bank account and shall be used for the purposes disclosed in the use of 
proceeds section of the prospectus; 

 
(o) All the applicable disclosures mandated in the Bangladesh Securities and Exchange Commission (Public 

Issue) Rules, 2015 have been made in addition to other disclosures which, in our view, are fair and 
adequate to enable the investor to make a well informed decision;  

 

(p) We enclose a note explaining how the process of due diligence has been exercised by us in view of the 
nature of current business background or the issuer, situation at which the proposed business stands, the 
risk factors, sponsors experiences etc. We also confirm that the due diligence related process, documents 
and approval memos shall be kept in record by us for the next 5 (five) years after the IPO for any further 
inspection by the Commission;  

 

(q) We enclose a checklist confirming rule-wise compliance with the applicable provisions of the Bangladesh 
Securities and Exchange Commission (Public Issue) Rules, 2015 containing details such as the rule 
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number, its text, the status of compliance, page numbers of the prospectus where the rules has been 
complied with and our comments, if any;  

(r) We also declare that we have managed the public issue of following issuers in the last 05 (five) years:  
 

Sl. 

No. 
Name of the Issue 

Issue 

Month/Year 
Issue Price 

Dividend Payment History 

2017 2016 2015 

01 Sunlife Insurance Company Limited 2012-2013 10.00 - - - 

02 Golden Harvest Agro Industries Limited 2012-2013 25.00 10% B 10% B 10% B 

03 Familytex (BD) Limited 2012-2013 10.00 5% B 5% B - 

04 IFAD Autos Limited 2014-2015 30.00 
21% C, 

5% B 

13% C, 4% 

B 
7% C, 30% B 

05 BBS Cables Ltd. 2016-2017 10.00 
5% C, 

15% B 
- - 

06 Nahee Aluminum Composite Panel Ltd. 2017-2018 10.00 
5% C, 

10% B 
- - 

 
 

Place: Dhaka 
Date: January 01, 2018 

 

 

Sd/- 
Mohammad Hamdul Islam 

Managing Director & CEO 
Banco Finance And Investment Limited 
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DUE DILIGENCE CERTIFICATE BY THE UNDERWRITER 

[Rule 4(1)(d)] 

To 
The Bangladesh Securities and Exchange Commission 
 
Sub: Public offer of 15,000,000 Ordinary Shares of Tk. 10.00 of Karim Spinning Mills Limited 
 
Dear Sir, 
 
We, the under-noted Underwriter(s) to the above-mentioned forthcoming issue, state individually and 
collectively as follows: 

 
(1) We, while underwriting the above mentioned issue on a firm commitment basis, have examined the draft 
prospectus, other documents and materials as relevant to our underwriting decision; and 
 
(2) On the basis of such examination and the discussions with the issuer company, its directors and officers, 
and other agencies, independent verification of the statements concerning objects of the issue and the 
contents of the documents and other materials furnished by the issuer company. 
 
WE CONFIRM THAT: 
 
(a) We are registered with the Bangladesh Securities and Exchange Commission as a merchant banker and 
eligible to carry out the underwriting activities. Our present paid-up capital stands at Tk. 255,500,000 (Twenty 
five crore and Fifty Five Lac) and we have the capacity to underwrite a total amount of Tk. 1,277,500,000 
(One hundred twenty Seven crore Seventy Five Lac) as per relevant legal requirements. We have committed 
to underwrite for up to Tk. 52,500,000 (Five crore Twenty Five Lac) for the upcoming issue. 
 
(b) At present, the following underwriting obligations are pending for us: 

 
Sl. No. Name of The Company Amount Underwritten (in Tk.) 

1 Esquire Knit Composite Limited 20,000,000 

2 Express Insurance Limited 15,000,000 

3 Queen South Textile Mills Limited 52,500,000 

4 IFAD Autos Limited 913,840,000 

5 Advent Pharma Limited 35,000,000 

6 Ratanpur Steel Re-rolling Mills Limited 50,000,000 

Total: 1,086,340,000 

 
(c) All information as are relevant to our underwriting decision have been received by us and the draft 
prospectus forwarded to the Commission has been approved by us; 
 
(d) We shall subscribe and take up the un-subscribed securities against the above-mentioned public issue 
within 15 (fifteen) days of calling up thereof by the issuer; and 
 
(e) This underwriting commitment is unequivocal and irrevocable. 
 
For the Underwriter: 
 
 
Sd/- 
Noor Ahamed, FCA 
CEO & Managing Director 
Alpha Capital Management Limited 
Date: November 15, 2017 
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SECTION: (IV): ABOUT THE ISSUER 

a) About the Issuer 

 

Particulars 
  Description 

Name of the issuer : Karim Spinning Mills Limited 

Dates of incorporation : 

Karim Spinning Mills Limited was incorporated as a private limited company on  
4th March 1999 under the Companies Act 1994 with the registrar of Joint Stock 
companies and Firms, Bangladesh vide registration no: C-37359(1659)/99 and 
was subsequently converted in to a public limited company on 30th 
September, 2013 

Commencement of its 
commercial 
operations 

: Started its commercial operation in 15th January 2002 

Logo : 

 

Addresses of its 
registered office 

: 
Richmond Concord (1st, 5th & 6th Floor), Plot No- 8/A, Block ς CES(F) 
68, Bir Uttam Mir Shawkat Sharak, Gulshan C/A, Dhaka -1212 

Other offices and 
plants (Factory) 

: Dewaliabari, Konabari, Gazipur, Bangladesh  

Telephone number : +88-02-9845205, 9845105 

Fax number : +88-02-58817567 

Contact person : Md. Shohidul Islam, Company Secretary  

Website address : www.karimspinning.com  

E-mail address : info@purbanigroup.com 

 

b) The names of the sponsors and directors of the issuer: 

Sponsors: 
Sl. Name Present Status in the company Remarks 

1 Mr. Abdul Hai Sarker Chairman & Director   

2 Mrs. Selina Hai Director   

3 
Mr. Muzaffar Hossain 
Sarker 

Director   

4 Mr. Yousuf Khan Resigned and left from the company 
Transferred entire shares to Mr. 
Shafiqul Islam Sarker 

5 Mr. Shafiqul Islam Sarker Managing Director & Director   

6 Miss. Sharmin Hai Resigned and left from the company 
 

7 Mr. Yousuf Ali Sarker Resigned and left from the company 
Transferred entire shares to Mr. 
Abdul Hai Sarker 

 

Directors: 

Sl. No. Directors 

1 Abdul Hai Sarker, Chairman & Director 

2 Shafiqul Islam Sarker, Managing Director & Director 

3 Mrs. Selina Hai, Nominee Director of Karim Textiles Limited 

4 Muzaffar Hossain Sarker, Director 

5 Abdul Qader Siddiqui, Independent Director 

 
 

http://www.qstmills.com/
mailto:info@qstmills.com
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(c) The name, logo and address of the auditors along with their telephone numbers, fax numbers, contact 

persons, website and e-mail addresses: 

 
 

Particulars   Description 

Name : S. F. AHMED & CO.                                                         

Logo : 

 

Address : House 51 (2nd Floor), Road 9, Block F, Banani, Dhaka 1213, Bangladesh 

Telephone number : (880-2) 989-4258, 987-1018, 987-0619, 987-0561, 881-6467 & 881-5101 

Fax numbers : (880-2) 882-5135 

Contact person : Md. Anowar Hossain, ACA., Director 

Website address : www.sfacoaa.com 

E-mail address : gs@sfacoaa.com 
 
(d) The name(s) of the stock exchanges where the specified securities are proposed to be listed. 

 

Stock 
Exchanges 

Dhaka Stock Exchange Limited (DSE) 
9/F, Motijheel C/A, Dhaka-1000. 

Tel: +88-02-9564601, 9576210-18 
Fax: +88-02-9569755, 9564727 

E-mail: research @dsebd.org 
website: www.dsebd.org 

Chittagong Stock Exchange Limited (CSE) 
CSE Building, 1080, Sheikh Mujib Road, 
Chittagong-4100. 
Dhaka Liaison Office: 52-53, Dilkusha C/A, 
Dhaka-1000. 

Tel: +88-03-1714632-3, +88-03-1720871-3 
Fax: +88-03-1714101;  

E-mail: jabed@cse.com.bd 
website: www.cse.com.bd 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

http://www.sfacoaa.com/
mailto:mail@example.com
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SECTION (V): CORPORATE DIRECTORY OF THE ISSUER 

 
Company Name : Karim Spinning Mills Limited 

Logo : 

 

Legal Position : 

Karim Spinning Mills Limited was incorporated as a private limited 
company on  4th March 1999 under the Companies Act 1994 with the 
registrar of Joint Stock companies and Firms, Bangladesh vide 
registration no: C-37359(1659)/99 and was subsequently converted in 
to a public limited company on 30th September, 2013 

Incorporation & Reg. No. : C-37359(1659)/99 

Commencement of 
Commercial Production 

: Started its commercial operation in 15th January 2002 

Authorized Capital   
Tk. 1,000,000,000 divided into 100,000,000 ordinary shares of tk. 10.00 
each 

Paid up Capital   
Tk. 612,500,000 divided into 61,250,000 ordinary shares of tk. 10.00 
each 

Registered office 

  

Richmond Concord (1st, 5th, & 6th Floor), Plot No- 8/A, Block ς CES(F) 
68, Bir Uttam Mir Shawkat Sharak, Gulshan C/A, Dhaka -1212 

Office Telephone & FAX  Telephone: +88-02-9845205, 9845105, Fax: +88-02-58817567 

Website www.karimspinning.com  
Email info@purbanigroup.com 

Factory 

: 

Dewaliabari, Konabari, Gazipur, Bangladesh  

Factory Telephone & FAX Telephone: +88-02-9298146; Fax:  '+88-02-9298145 

Website www.karimspinning.com  

Email info@purbanigroup.com 

Board of Directors : 5 (Five) 

Auditor : 

S. F. AHMED & CO.                                                         

Chartered Accountants 

House 51 (2nd Floor), Road 9, Block F, Banani, Dhaka 1213, Bangladesh 

Tax Consultant : 

Gauranga Chandra Mandal 

Advisor, Mandal & Company 

Eastern mansion (10th Floor),Room No-6 & 7,67/9 Kakrail,Dhaka-1000 

 Tel: 8312339,9339154 

Legal Advisor : 

A.M.M Shakil S. Khan Ananda 

Advocate, Supreme Court Bar 
Khan & Hossain Law Associates 
72 New Elephant Road, Mansoor Bhaban, 2nd Floor, Dhaka-1205 
Tel: +88-02-8619394, Mobile: 01819-286959 
E-mail: redowan@dhaka.net  

Banker for IPO : Mutual Trust Bank Limited 

 
  
 

 

 

 

 

http://www.qstmills.com/
mailto:info@qstmills.com
http://www.qstmills.com/
mailto:info@qstmills.com
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SECTION (VI): DESCRIPTION OF THE ISSUER 

(a) Summary: 

(i) The summary of the industry and business environment of the issuer 
 
.ŀƴƎƭŀŘŜǎƘ ƛǎ ƴƻǿ ǿŜƭƭ ǊŜƴƻǿƴŜŘ ŦƻǊ ǎǇƛƴƴƛƴƎΣ ŦŀōǊƛŎŀǘƛƴƎ ŀƴŘ ƎŀǊƳŜƴǘƛƴƎ ŎŀǇŀōƛƭƛǘƛŜǎΦ LǘΩǎ ƴƻǘ ŀƭƭ ŀōƻǳǘ 

RMG that always remain in the lime light; our local spinning and textile sector is also flourishing and 

ŎƻƴǘǊƛōǳǘƛƴƎ ǘƻ ǘƘŜ ΨaŀŘŜ ƛƴ .ŀƴƎƭŀŘŜǎƘΩ ƛƳŀƎŜ around the globe.  

 

wŜŀŘȅƳŀŘŜ ƎŀǊƳŜƴǘǎ ǎŜŎǘƻǊ ǘǊŀƴǎŦƻǊƳŜŘ ƛǘǎŜƭŦ ŀǎ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ƘƛƎƘŜǎǘ ǊŜǾŜƴǳŜ ƎŜƴŜǊŀǘƛƴƎ ǎŜŎǘƻǊ ǿƛǘƘƛƴ 

last three decades. Spinning & textile sectors have also flourished with the rapid growth of RMG sector as 

a backward linkage industry. Previously most of the raw material for RMG was imported from various 

countries of the world. Now Spinning & textile sector play a crucial role in stabilizing supply chain of 

Readymade garments industry. 

 

Bangladesh garment industry has generated $28.67bn exports in the calendar year 2016 which is 7.76% 

higher than the previous calendar year. The export in the last fiscal year 2015-16 was $28.09bn with a 

10.21% growth from the previous fiscal year, according to Export Promotion Bureau data. As of 2016 

Bangladesh held the 2nd place in producing garments just after China. Bangladesh is the world's second-

largest apparel exporter of western brands. 

 

At the moment the company is engaged in manufacturing & marketing of yarn . The company has ample 
scope for diversification and the company has aimed to serve other industries also who requires spinning 
products. So we have immense potentials in spinning sector with the rapid expansion of textile industry. 

 
Business environment: 
 

The issuer has good supply of raw materials and availability of affordable labour force in Bangladesh as a 
ǊŜǎǳƭǘ LǎǎǳŜǊΩǎ ōǳǎƛƴŜǎǎ ŜƴǾƛǊƻƴƳŜƴǘ ƛǎ ŎƻƴŘǳŎƛǾŜ ƛƴ ǿƘƛŎƘ ƛǘ ƻǇŜǊŀǘŜǎΦ aŀƴǇƻǿŜǊ Ƙŀǎ ōŜŎƻƳŜ ǎƪƛƭƭŜŘ ƻǾŜǊ 
the period. Moreover, favorable government policy towards the export oriented sector has created 
business friendly situation. 

 
(ii) Summary of consolidated financial, operating and other information. 

This information is not applicable for the issuer since it has no subsidiary or associate company. 
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b) General Information: 

(i) Name and address, telephone and fax numbers of the registered office, corporate head office, 

other offices, factory, business premises and outlets of the issuer; 

 
Particulars 

Description 

Name and Address of the 
registered office 

Karim Spinning Mills Limited                                     Richmond 
Concord (1st, 5th, & 6th Floor), Plot No- 8/A, Block ς CES(F) 
68, Bir Uttam Mir Shawkat Sharak, Gulshan C/A, Dhaka -1212 

Corporate head office 
Richmond Concord (1st, 5th, & 6th Floor), Plot No- 8/A, Block 
ς CES(F) 
68, Bir Uttam Mir Shawkat Sharak, Gulshan C/A, Dhaka -1212 

Telephone and fax numbers of the 
registered/corporate office 

Telephone: +88-02-9845205, 9845105                      Fax:+88-02-
58817567                                               Website: 
www.karimspinning.com                               Email: 
info@purbanigroup.com 

Factory Dewaliabari, Konabari, Gazipur, Bangladesh  

Telephone and fax numbers of the 
factory 

+88-02-9298146; Fax:  '+88-02-9298145 

Outlets of the issuer As 100% export oriented industry, we have no outlets 

Other Offices No other Office 

 
 
 (ii) The board of directors of the issuer; 
 

Sl Board of Directors Designation 

1 Abdul Hai Sarker Chairman & Director 

2 Shafiqul Islam Sarker Managing Director & Director 

3 Mrs. Selina Hai (Nominee of Karim Textiles Limited) Director 

4 Muzaffar Hossain Sarker Director 

5 Abdul Qader Siddiqui Independent Director 
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(iii) Names, addresses, telephone numbers, fax numbers and e-mail addresses of the chairman, managing director, whole time directors, etc. of the issuer; 

 
Sl. 

No. Name Designation Address Telephone & fax numbers E-mail address 

1 Abdul Hai Sarker Chairman & Director 
House no. 05, Road no. 11, Block-K, 
Baridhara Model Town, Dhaka 

Telephone:+88-02-
9845205, 9845105, Fax: 

+88-02-58817567 

ahsarker@purbanigroup.com 

2 Shafiqul Islam Sarker 
 Managing Director & 

Director  
House no. 05, Road no. 11, Block-K, 
Baridhara Model Town, Dhaka 

shohel@purbanigroup.com 

3 

Mrs. Selina Hai 
(Nominee Director of 
Karim Textiles Ltd.) 

Director 
House no. 05, Road no. 11, Block-K, 
Baridhara Model Town, Dhaka 

selina.hai@purbanigroup.com 

4 
Muzaffar Hossain 
Sarker 

Director 5/A, Block-C, Lalmatia, Dhaka mhsarker@purbanigroup.com 

5 Abdul Qader Siddiqui Independent Director 
A/3, Vintage Homes, House-07, Road 104, 
Gulshan-2, Dhaka-1212, Dhaka 

abdul.qader@purbanigroup.com 
 

 

(iv) Names, addresses, telephone numbers, fax numbers and e-mail addresses of the CFO, company secretary, legal advisor, auditors and compliance officer; 

       
Sl 

No 
Names Designation Address Telephone Number Fax number E-mail addresses 

1 Golam Mostafa 
Chief 

Financial 
Officer 

Richmond Concrod (5th floor), Plot No- 
8/A, Block ς CES(F) 
68 Bir Uttam Mir Shawkat Sharak, Gulshan 
C/A, Dhaka -1212 

+88-02-9845205, 
9845105 

+88-02-
58817567 

golam.mostafa@purbanigroup.com 

2  Md. Shohidul Islam  
 Company 
Secretary   

 Richmond Concrod (5th floor), Plot No- 
8/A, Block ς CES(F) 
68 Bir Uttam Mir Shawkat Sharak, Gulshan 
C/A, Dhaka -1212  

 +88-02-9845205, 9845105   +88-02-58817567   shohidul.islam@purbanigroup.com  

3 S. F. AHMED & CO.                                                         Auditors 
House 51 (2nd Floor), Road 9, Block F, 
Banani, Dhaka 1213, Bangladesh 

+88-02- 989-4258, 987-1018, 
987-0619, 987-0561, 881-
6467 & 881-5101 

+88-02-882-5135 
(i)sfaco@citechco.net, 
(ii)sfaco@sfahmedco.org, (iii) sfaco@dhaka.net 

4 
A.M.M Shakil S. 
Khan Ananda 

Legal 
Advisor 

72 New Elephant Road, Mansoor Bhaban, 
2nd Floor, Dhaka-1205 

Tel: +88-02-8619394, 
Mobile: 01819-286959 

- redowan@dhaka.net  

5  Md. Shohidul Islam  
 Compliance 
Officer  

 Richmond Concrod (5th floor), Plot No- 
8/A, Block ς CES(F) 
68 Bir Uttam Mir Shawkat Sharak, Gulshan 
C/A, Dhaka -1212  

 +88-02-9845205, 9845105   +88-02-58817567   shohidul.islam@purbanigroup.com  

mailto:redowan@dhaka.net
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(v) Names, addresses, telephone numbers, fax numbers, contact person, website addresses and e-mail addresses of the issue manager(s); 
 

Name 
Address Telephone Number Fax Number Contact Person Website Address E-mail Address 

Alpha Capital 
Management 
Limited 

Eastern Arzoo Complex (7th Floor), 61, 
Bijoynagar, Dhaka-1000. 

+88-02-
8316540,8313947,8316519 

+88-02-
8316547 

Noor Ahamed, FCA   CEO 
and Managing Director 

www.acmlbd.com alpha.acml@gmail.com 

Banco Finance 
and Investment 
Limited 

Shefali Complex (4th Floor), 218/3/A 
West Kafrul, Begum Rokeya Sharani, 
Taltola Sher-e-Bangla Nagar, Dhaka-1207 

880-2-55025169, 
55025170 

+88-2-
55025167 

Mohammad  Hamdul 
Islam 

Managing Director & 
CEO 

www.bfilbd.org banco.bd@gmail.com 

 

(vi) Details of Credit Rating: 
The company is issuing shares at par. As such no credit rating is required. 
 

(vii) Following details of underwriter: 
 

a) The names, addresses, telephone numbers, fax numbers, contact persons and e-mail addresses of the underwriters and the amount underwritten by them; 
 
 

Names  Address Contact Person Telephone & Fax Number and E-mail address 
Amount 

Underwritten 

Alpha Capital Management 
Limited 

Eastern Arzoo Complex (7th 
Floor), 61, Bijoynagar, Dhaka-

1000. 

Noor Ahamed, FCA         CEO 
and Managing Director 

Telephone: +88-02-8316540,8313947,8316519  Fax:+88-02-
8316547  Email: alpha.acml@gmail.com  Web: www.acmlbd.com 

52,500,000 

 
 

http://www.acmlbd.com/
mailto:alpha.acml@gmail.com
http://www.bfilbd.org/
mailto:banco.bd@gmail.com
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b) Declaration by the underwriters that they have sufficient resources as per the regulatory requirements to 
discharge their respective obligations; 

 
Declaration by Alpha Capital Management Limited 

  
We are one of the underwriters of the Initial Public Offering (IPO) of Karim Spinning Mills Limited. We will 
underwrite BDT 52,500,000 for the upcoming issue on a firm commitment basis.  
 
In this connection, we hereby declare that: We have sufficient resources as per the regulatory requirements to 
discharge our respective obligations.  
 
 
For the Underwriter: 
 
           Sd/- 
Place: Dhaka 
Date: November 15, 2017 

Noor Ahamed, FCA 
CEO & Managing Director 

                               Alpha Capital Management Limited 
 
c) Major terms and conditions of the underwriting agreements. 

 
(i) The IPO shall stand cancelled if at least 65% in any category of the IPO is not subscribed. 

 
(ii) In case of under subscription in any category by up to 35% of the IPO the under-subscribed securities shall 

be taken up by the underwriters. 
 

(iii) Notwithstanding anything contained in the agreement in case of inconsistency between the provision of 
the agreement and the Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015, the 
Public Issue Rules shall prevail. 
 

(iv) Prior to publication of the prospectus, the Company shall have obtained consent from the Bangladesh 
Securities and Exchange Commission permitting the issue as described in Article 2.01 and providing for 
payment of underwriting commission 1% (One percent)on the amount underwritten. 
 

(v) If and to the extent that the shares offered to the public by a Prospectus authorized hereunder shall not 
have been subscribed and paid for in cash in full by the Closing Date, the Company shall within 10 
(ten)days of the closure of subscription call upon the underwriters in writing with a copy of the said 
writing to the Bangladesh Securities and Exchange Commission, to subscribe the shares not so subscribed 
by the closing date and to pay for in cash in full, inclusive of any premium if applicable, for such 
unsubscribed shares within 15 (fifteen)days after being called upon to do so. The amount so received shall 
be credited to the share subscription account of the Company within the said period. If payment is made 
by Cheque/Bank Draft by the Underwriter, it will be deemed that the Underwriter has not fulfilled his 
obligation towards his underwriting commitment under this Agreement, until such time as the 
Cheque/Bank Draft Ƙŀǎ ōŜŜƴ ŜƴŎŀǎƘŜŘ ŀƴŘ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǎƘŀǊŜ ǎǳōǎŎǊƛǇǘƛƻƴ ŀŎŎƻǳƴǘ ŎǊŜŘƛǘŜŘΦ 
 
In any case within 7 (seven) days after the expiry of the aforesaid 15 (fifteen) days, the Company shall 
send proof of subscription and payment by the Underwriters to the Commission. 

  
In the case of failure by the underwriter to pay for the shares within the stipulated time, the 
Company/Issuer will be under no obligation to pay any underwriting commission under this Agreement. 
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C) Capital Structure: 

(i)  Authorized, issued, subscribed and paid up capital (number and class of securities, allotment 
dates, nominal price, issue price and form of consideration); 

 

Particulars No. of Ordinary Shares 
Nominal 

price 
Issue price Amount in Taka 

Before IPO: 

Authorized Capital 100,000,000 10 10 1,000,000,000 

Issued, Subscribed and Paid up capital  61,250,000 10 10 612,500,000 

Total paid up capital before IPO (A) 61,250,000 10 10 612,500,000 

After IPO: 

To be issued as IPO (B) 15,000,000 10 10 150,000,000 

Paid up capital (Post IPO) (A+B) 76,250,000 10 10 762,500,000 

 
The Company has raised its paid-up capital in following phases: 

Particulars Date 
Consideration No of 

Ordinary 
Shares 

Amount Tk. 
Cash 

Bonus 
Share 

Other than 
cash 

MOA & AOA at the 
time of incorporation 

04-03-99 100,000 - - 100,000 1,000,000 

1st Allotment 15-04-03 4,900,000 - - 4,900,000 49,000,000 

2nd Allotment 28-02-11 
 

5,000,000 - 5,000,000 50,000,000 

3rd Allotment 25-07-13 25,000,000 - - 25,000,000 250,000,000 

4th Allotment 26-07-17 - 26,250,000 - 26,250,000 262,500,000 

Total 
 

30,000,000 31,250,000  61,250,000 612,500,000 

 
ϝCŀŎŜ ǾŀƭǳŜ ƻŦ ŎƻƳǇŀƴȅΩǎ ǎƘŀǊŜ ǿŀǎ ¢ƪΦ мллκ- each and was converted in to Tk. 10/- vide EGM dated May 
22, 2010; Face value of shares on the above table was considered at Tk. 10/- for better presentation.  
 

 

(ii)  Size of the present issue, with break-up (number of securities, description, nominal value and 
issue amount); 

 

Particulars/Description   % 
No of 
Ordinary 
Shares 

Nominal 
Value per 
share 

Issue 
Price 

Total Amount in BDT 

Initial Public 
Offering 
Under Fixed 
Price 
Method 

For EIS 
Mutual Funds 10% 1,500,000 

10 10 

15,000,000 

Other EIs 40% 6,000,000 60,000,000 

For General 
Public 

NRB 10% 1,500,000 15,000,000 

Other* 40% 6,000,000 60,000,000 

Total   100% 15,000,000 150,000,000 

Other*: 6,000,000 ordinary shares will be reserved for general public and Small Affected Investors.  
(iii)  Paid up capital before and after the present issue, after conversion of convertible instruments (if 

any) and share premium account (before and after the issue); 

Particulars Amount in Tk. 

Paid up capital before the present issue 612,500,000 

Paid up capital after the present issue 762,500,000 

Paid up capital after conversion  of convertible instruments (if any) No convertible Instrument 

Share premium account before the present issue 
No share premium account 

Share premium account after the present issue 

*The Company has no convertible instruments and share premium account. 
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(iv)  Category wise shareholding structure with percentage before and after the present issue and after 
conversion of convertible instruments (if any); 
 

SL No Category of Shareholders 
No of ordinary shares held Percentage of Holding After Conversion 

Pre-IPO Post-IPO Pre-IPO Post-IPO Pre-IPO Post-IPO 

1 Director or Sponsors 
Individual 15,662,500 15,662,500 25.57% 20.54% 

N/A N/A 

Institutions 45,500,000 45,500,000 74.29% 59.67% 

2 Other Than Director or Sponsor 87,500 87,500 0.14% 0.11% 

3 Eligible Investors 
Mutual Funds - 1,500,000 - 1.97% 

Other EIS - 6,000,000 - 7.87% 

4 General Public 
NRB - 1,500,000 - 1.97% 

Others - 6,000,000 - 7.87% 

Total 61,250,000 76,250,000 100% 100% 

*The Company did not convert any instrument as there is none. 

 

(v)  Where shares have been issued for consideration in other than cash at any point of time, details in a 

separate table, indicating the date of issue, persons to whom those are issued, relationship with the 

issuer, issue price, consideration and valuation thereof, reasons for the issue and whether any benefits 

have been accrued to the issuer out of the issue; 

The company has no such issue in consideration of other than cash allotment except bonus issue. 

 (vi)  Where shares have been allotted in terms of any merger, amalgamation or acquisition scheme, details of such 

scheme and shares allotted;   

The company did not issue or allot any shares of any merger, amalgamation or acquisition scheme.  
 

(vii)  Where the issuer has issued equity shares under one or more employee stock option schemes, date-wise details of 
equity shares issued under the schemes, including the price at which such equity shares were issued; 
 

The Company has not issued equity shares to employees under any stock option.  

(viii) If the issuer has made any issue of specified securities at a price lower than the issue price during the 
preceding two years, specific details of the names of the persons to whom such specified securities have 
been issued, relation with the issuer, reasons for such issue and the price thereof; 

 

There is no such transaction where the company has made any issue of specified securities at a price 
lower than the issue price during the preceding two years. 

 

(ix)  The decision or intention, negotiation and consideration of the issuer to alter the capital structure by 
way of issue of specified securities in any manner within a period of one year from the date of listing of 
the present issue; 
 
The Company has no such decision or intention, negotiation and consideration to alter the capital 
structure by way of issue of specified securities in any manner within a period of one year from the date of 
listing of the present issue.
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(x)  The total shareholding of the sponsors and directors in a tabular form, clearly stating the names, nature of issue, date of allotment, number of shares, face value, 
issue price, consideration, date when the shares were made fully paid up, percentage of the total pre and post issue capital, the lock in period and the number 
and percentage of pledged shares, if any, held by each of them; 

 

SL. 
Name of 

Director and 
Sponsor 

Position 
Nature 
of Issue 

Date of allotment 
No of 
Shares 

Amount in 
Tk. 

Face 
Value/ 
Issue 
Price 

Consid
eration 

Total 
No of 
Shares 
Total 

Percentage (%) 
*Lock-in Period 

 

% of 
Pledge 
Share 

Pre-
IPO 

Post 
IPO 

1 Abdul Hai Sarker Chairman Ordinary 

MOA & AOA  40,000 400,000 

10 

Cash 

55,125,000 5,512,500 9.00% 7.23% 3 Years 
No 

Pledge 

Transfer (01/07/2002) 5,000 50,000 Cash 

15/04/2003 2,205,000 22,050,000 Cash 

Bonus Share(28/02/2011) 2,250,000 22,500,000 
Bonus 
Share 

Transfer (24/07/2011) (1,000,000) (10,000,000) Cash 

Transfer (10/02/2012) (50,000) (500,000) Cash 

Transfer (26/12/2013) (300,000) (3,000,000) Cash 

Bonus Share (26/07/2017) 2,362,500 23,625,000 
Bonus 
Share 

2 Mrs. Selina Hai Director Ordinary 

MOA & AOA 20,000 200,000 

10 

Cash 

35,000,000 3,500,000 5.71% 4.59% 3 Years 
No 

Pledge 

15/04/2003 980,000 9,800,000 Cash 

Bonus Share(28/02/2011) 1,000,000 10,000,000 
Bonus 
Share 

Bonus Share (26/07/2017) 1,500,000 15,000,000 
Bonus 
Share 

3 
Muzaffar Hossain 
Sarker 

Director Ordinary 

MOA & AOA 10,000 100,000 

10 

Cash 

22,750,000 2,275,000 3.71% 2.98% 3 Years 
No 

Pledge 

15/04/2003 490,000 4,900,000 Cash 

Bonus Share(28/02/2011) 500,000 5,000,000 
Bonus 
Share 

Transfer (26/12/2013) 300,000 3,000,000 Cash 

Bonus Share (26/07/2017) 975,000 9,750,000 
Bonus 
Share 

4 Yousuf Khan Sponsor Ordinary 

MOA & AOA 10,000 100,000 

10 

Cash 

- - 0.00% 0.00% 
Presently this Sponsor 
do not hold any share 

of the company 

No 
Pledge 

15/04/2003 490,000 4,900,000 Cash 

Transfer (18/11/2010) (500,000) (5,000,000) Cash 

5 
Shafiqul Islam 
Sarker 

Managing 
Director 

Ordinary 

MOA & AOA 10,000 100,000 

10 

Cash 

35,000,000 3,500,000 5.71% 4.59% 3 Years 
No 

Pledge 

15/04/2003 490,000 4,900,000 Cash 

Transfer (18/11/2010) 500,000 5,000,000 Cash 

Bonus Share(28/02/2011) 1,000,000 10,000,000 
Bonus 
Share 

Bonus Share (26/07/2017) 1,500,000 15,000,000 
Bonus 
Share 



47 

 

 

 

6 
Miss. Sharmin 
Hai 

Sponsor Ordinary 

MOA & AOA 5,000 50,000 

10 

Cash 

8,750,000 875,000 1.43% 1.15% 3 Years 
No 

Pledge 

15/04/2003 245,000 2,450,000 Cash 

Bonus Share(28/02/2011) 250,000 2,500,000 
Bonus 
Share 

Bonus Share (26/07/2017) 375,000 3,750,000 
Bonus 
Share 

7 Yousuf Ali Sarker Sponsor Ordinary 

MOA & AOA 5,000 50,000 

10 

Cash 

- - 0.00% 0.00% 
Presently this Sponsor 
do not hold any share 

of the company 

No 
Pledge Transfer (01/07/2002) (5,000) (50,000) Cash 

8 
Karim Textile Ltd. 
(Represented by 
Mrs. Selina Hai) 

Director Ordinary 

Transfer (24/07/2011) 1,000,000 10,000,000 

10 

Cash 

455,000,000 45,500,000 74.29% 59.67% 3 Years 
No 

Pledge 
25/07/2013 25,000,000 250,000,000 Cash 

Bonus Share (26/07/2017) 19,500,000 195,000,000 
Bonus 
Share 

[*Lock-in starts from the issue date of Prospectus] 
CŀŎŜ ǾŀƭǳŜ ƻŦ ŎƻƳǇŀƴȅΩǎ ǎƘŀǊŜ ǿŀǎ ¢ƪΦ мллκ- each and was converted into Tk. 10/- vide EGM dated May 22, 2010; Face value of shares on the above table was considered at Tk. 10/- for better presentation.  
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(xi)  The details of the aggregate shareholding of the sponsors and directors, the aggregate number of 
specified securities purchased or sold or otherwise transferred by the sponsor and/or by the directors 
of the issuer and their related parties within six months immediate preceding the date of filing the 
prospectus; 

 

Aggregate shareholding of the sponsors and directors: 
 

SL. Name of Director and Sponsor Position Date of allotment No of Shares Total 
Percentage (%) 

Pre-IPO Post IPO 

1 Abdul Hai Sarker Chairman 

MOA & AOA 40,000 

5,512,500 9.00% 7.23% 

Transfer (01/07/2002) 5,000 

15/04/2003 2,205,000 

Bonus Share(28/02/2011) 2,250,000 

Transfer (24/07/2011) (1,000,000) 

Transfer (10/02/2012) (50,000) 

Transfer (26/12/2013) (300,000) 

Bonus Share (26/07/2017) 2,362,500 

2 Mrs. Selina Hai Director 

MOA & AOA 20,000 

3,500,000 5.71% 4.59% 
15/04/2003 980,000 

Bonus Share(28/02/2011) 1,000,000 

Bonus Share (26/07/2017) 1,500,000 

3 Muzaffar Hossain Sarker Director 

MOA & AOA 10,000 

2,275,000 3.71% 2.98% 

15/04/2003 490,000 

Bonus Share(28/02/2011) 500,000 

Transfer (26/12/2013) 300,000 

Bonus Share (26/07/2017) 975,000 

4 Yousuf Khan Sponsor 

MOA & AOA (04/03/1999) 10,000 

- - - 15/04/2003 490,000 

Transfer (18/11/2010) (500,000) 

5 Shafiqul Islam Sarker Managing Director 

MOA & AOA 10,000 

3,500,000 5.71% 4.59% 

15/04/2003 490,000 

Transfer (18/11/2010) 500,000 

Bonus Share(28/02/2011) 1,000,000 

Bonus Share (26/07/2017) 1,500,000 

6 Miss. Sharmin Hai Sponsor 

MOA & AOA 5,000 

875,000 1.43% 1.15% 
15/04/2003 245,000 

Bonus Share(28/02/2011) 250,000 

Bonus Share (26/07/2017) 375,000 

7 Yousuf Ali Sarker Sponsor 
MOA & AOA 5,000 

- - - 
Transfer (01/07/2002) (5,000) 

8 
Karim Textile Ltd. 
(Represented by Mrs. Selina 
Hai) 

Shareholder 

Transfer (24/07/2011)                             1,000,000  1,000,000 

74.29% 59.67% 25/07/2013                          25,000,000  25,000,000 

Bonus Share (26/07/2017)                          19,500,000  19,500,000 

 
No specific securities purchased or sold or otherwise transferred within six months immediate preceding the 
date of filling the prospectus by the sponsors and/or by the directors of the issuer and their related parties 
except the following newly issued bonus shares: 

 
S
L 

Name Position 
Date of 

Acquisition 
Newly issued 
no of shares 

1 Abdul Hai Sarker Chairman 

26/07/2017 

2,362,500 

2 Mrs. Selina Hai  Director 1,500,000 

3 Muzaffar Hossain Sarker Director 975,000 

4 Shafiqul Islam Sarker 
Managing 
Director 1,500,000 

5 Sharmin Hai Sponsor 375,000 

6 Karim Textile Ltd. (Represented by Mrs. Selina Hai) Shareholder      19,500,000 
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(xii)  The name and address of any person who owns, beneficially or of record, 5% or more of the securities 
of the issuer, indicating the amount of securities owned, whether they are owned beneficially or of 
record, and the percentage of the securities represented by such ownership including number of equity 
shares which they would be entitled to upon exercise of warrant, option or right to convert any 
convertible instrument; 

 
 

SL Name of Shareholders Address Position No of Shares %  

No of Equity Shares 

entitled to upon 

exercise of warrant, 

option or right to 

convert any convertible 

instrument 

1 Abdul Hai Sarker 

House no. 05, Road no. 11, 

Block-K, Baridhara Model 

Town, Dhaka 

Chairman and 

Director 
5,512,500 9.00% N/A 

2 Mrs. Selina Hai  

House no. 05, Road no. 11, 

Block-K, Baridhara Model 

Town, Dhaka 

Director 3,500,000 5.71% N/A 

3 Shafiqul Islam Sarker 

House no. 05, Road no. 11, 

Block-K, Baridhara Model 

Town, Dhaka 

Managing Director 

and Director 
3,500,000 5.71% N/A 

4 

Karim Textile Ltd. 

(Represented by Mrs. 

Selina Hai) 

Richond Concord (5th Floor) 

Plot no. 8/A, Block-CSE (F), 68, 

Bir Uttam Mir Shawkat Sharak, 

Gulshan C/A, Dhaka 

Shareholder 45,500,000 74.29% N/A 

 
 
(xiii)  The number of securities of the issuer owned by each of the top ten salaried officers, and all other 

officers or employees as group, indicating the percentage of outstanding shares represented by the 
securities owned.           

          
Details of top ten salaried officers/executives who hold shares of the company individually or as a group 

are as follows:           

SL 
Name of 

Shareholders 
Address Position No of Shares %  

1 Abdul Hai Sarker 
House no. 05, Road no. 11, Block-K, Baridhara 
Model Town, Dhaka 

Chairman and 
Director 

5,512,500 9.00% 

2 
Shafiqul Islam 
Sarker 

House no. 05, Road no. 11, Block-K, Baridhara 
Model Town, Dhaka 

Managing Director 
& Director 

3,500,000 5.71% 

 

Note 1: No other top ten salaried officer and all other employees as a group does not hold any shares of the 

company. 

Note: 2: All the directors are salaried executive and the shareholders of the company. 
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(d) DESCRIPTION OF BUSINESS: 
 

(i)  The date on which the issuer company was incorporated and the date on which it commenced 
operations and the nature of the business which the company and its subsidiaries are engaged in or 
propose to engage in; 
Karim Spinning Mills Limited, is an export oriented cotton carded and combed yarn manufacturing 
company, was incorporated as a private limited company on March 4, 1999 and subsequently converted 
into public limited company on September 30, 2013 under the companies act, 1994 (Act XVIII) vide 
certificate no-C-37359(1659)1999 with the Registrar Of Joint Stock Companies. The factory of Karim 
Spinning Mills Limited is situated at Konabari, Gazipur. 

     The company started its commercial operation on 15th January 2002. 

  Karim Spinning Mils Limited is Subsidiary of Karim Textiles Limited. Karim Textiles Limited is holding 
74.29%  shares of Karim Spinning Mills Limited. 

  
Nature of Business: The Activities and operations are related with manufacturing and Marketing of yarn. 

 
(ii) Location of the project: Factory of the company is located at Dewaliabari, Konabari, Gazipur, Bangladesh. 

 

(iii)  Plant, machinery, technology, process, etc. 
 

Karim Spinning Mills limited is equipped with machinery of Trueutzshler from Germany, Rieter from 
Switzerland, Toyota from Japan and Schlefrost-Murata winders and Laxmi of Indian Origin and also some 
machinery from China having 32,000 spindles. At present its production capacity is 16000 kg per day. 
Quality control is the requirement of its production and for this independent quality control department 
Ƙŀǎ ōŜŜƴ ŜǎǘŀōƭƛǎƘŜŘ ǘƻ Ƴŀƛƴǘŀƛƴ ǘƘŜ ǉǳŀƭƛǘȅ ƻŦ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ǇǊƻŘǳŎǘΦ ¢ƻǘŀƭ ǉǳŀƭƛǘȅ ƳŀƴŀƎŜƳŜƴǘ ƭŜŀŘ ōȅ 
the trained professionals, strict monitoring, and true measurement always provided competitive 
advantage. 
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iv)  Details of the major events in the history of the issuer, including details of capacity/facility creation, 
launching of plant, products, marketing, change in ownership and/or key management personnel etc.; 

 

Date of Incorporation: 4th March 1999 Vide Registration No. C-37359(1659)/99. 

Private to Public: 
Converted into a public limited company on 30th September 2013 with the Registrar 
of Joint Stock Companies and Firms (RJSC) in Bangladesh under the Companies Act, 
1994. 

Capacity: 16 Metric Ton per day 

Launching of Plant:  6th September 2001  

Launching of 
Products: 

12th December 2001 

Launching of 
Distribution Channel: 

1st January 2002 

Date of Commercial 
Operation: 

Started its commercial operation in 15th January 2002 

Change in Owner Ship  

  

Name Position 
Date of Change in 

Ownership 
Remarks 

Yousuf Ali 
Sarker 

Sponsor  
Director 

1-Jul-2002 
Transferred his entire shares 
to Abdul Hai Sarker 

Yousuf Khan 
Sponsor  
Director 

18-Nov-2010 
Transferred his entire shares 
to Shafiqul Islam Sarker 

Chang in Key 
Management 
Personnel 

1. Mrs. Selina Hai resigned from the post of Director and appointed as nominee 
director of Karim Textiles Ltd. dated 17/12/2014. 

2. Abdul Qader Siddiqui was appointed as Independent Director on 12/02/2014 and 
reappointed on 12/02/2017. 

Appointment of 
Independent Director: 

Abdul Qader Siddiqui is approved as Independent Director on 12/02/2014. 

 
 

(v)  Principal products or services of the issuer and markets for such products or services. Past trends and 
future prospects regarding exports (if applicable) and local market, demand and supply forecasts for the 
sector in which the product is included with source of data; 
 

Karim Spinning Mills Limited is deemed exporter industry produces only different count of yarn which is 
used in 100% export oriented industry and marketed through exporter in the foreign markets. 
 
Past Trends:  
 

Last five years sales of Karim Spinning Mills Limited: 

 

Particular 

01/07/2017 
to 

30/09/2017 
(For Three 
Months) 

30/06/2017 30/06/2016 30/06/2015 30/06/2014 30/06/2013 

Turnover 
      

280,591,430    1,174,005,954  
          

1,169,464,400  
          

1,418,276,386  
          

1,557,616,143  
          

1,565,343,489  

  

Future Prospects: 

Textile and RMG sector contributes maximum of national export of Bangladesh. Export of Textiles and and 

garments are the principal source of foreign exchange earnings. The tremendous success of readymade 

garment exports from Bangladesh over the last two decades has surpassed the most optimistic 

expectations. The overall impact of the Textile and RMG exports is certainly one of the most significant 
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social and economic developments in contemporary Bangladesh. As a backward linkage of Textile and 

RMG sector KSML also has the opportunity to increase its export. 

 

(vi)  If the issuer has more than one product or service, the relative contribution to sales and income of each 
ǇǊƻŘǳŎǘ ƻǊ ǎŜǊǾƛŎŜ ǘƘŀǘ ŀŎŎƻǳƴǘǎ ŦƻǊ ƳƻǊŜ ǘƘŀƴ мл҈ ƻŦ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ǘƻǘŀƭ ǊŜǾŜƴǳŜǎΤ 
 
Since, the company is engaged in the business of producing and manufacturing yarn. Hence, yarn is the 
only product that contributes 100% of the total revenue. 

 
(vii) Description of associates, subsidiary and holding company of the issuer and core areas of business 

thereof; 
 

 

Karim Textiles Limited is holding 74.29% shares of the company. Thus, Karim Spinning Mills Limited is 
subsidiary of Karim Textiles Limited.  KSML has no associate or subsidiary company. 
 
 

(viii) How the products or services are distributed with details of the distribution channel. Export 
possibilities and export obligations, if any; 

 
On receiving orders from its customers, Karim Spinning Mills Limited produces the products and supplies 
to the destination as per their requirements of the customers. Since, the company is deemed exporter, it 
supplies the products to the local destinations.  
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Export possibilities and export obligations: 

We do not have any export obligation rather there is good potential of expansion for export. 
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(ix)  Competitive conditions in business with names, percentage and volume of market shares of major 
competitors; 
In Bangladesh, there are many a businesses which are engaged in the business of manufacturing and 
marketing of yarn. However, there are ranges of external competitors from outside of the country. Low 
cost labour, favourable government policy is always giving Bangladesh a comparative cost advantage, with 
these advantages textile and Spinning industries are enjoying huge growth opportunities. List of some 
competitors of Karim Spinning Mills Limited are as under: 

 

Sl No. Name Sl No. Name 

1. Matin spinning Mills Ltd. 7. Mosharraf Spinning Mills Ltd. 

2. Metro Spinning Mills Ltd. 8. Mozaffor Hossain Spinning mills Ltd. 

3. Zaheen Spinning Mills Ltd. 9. Makson Spinning mills Ltd. 

4. Hanif Spinning Mills Ltd. 10. R.N Spinning Mills Ltd. 

5. Prime textile spinning Mills Ltd. 11. Tallu Spinning Mills Ltd. 

6. Malek Spinning Mills Ltd. 12. Apex Spinning Mills Ltd. 

 

Apart From this, as per annual report/prospectus of the following listed companies the sales amount is listed 

below: 

Company Name Year Ended 
Paid up capital 

(Crore) 
Turnover  
(Crore) 

Matin Spinning Mills Limited 30-06-2016 97.49 300.12 

Metro Spinning Mills 30-06-2017 60.49 81.89 

Mozaffor Hossain Spinning Mills Ltd 30-06-2017 89.81 114.76 

R.N Spinning Mills Limited 30-06-2017 297.38 328.39 

Zaheen Spinning Ltd 30-06-2017 85.70 86.90 

Source of Data: Annual report/prospectus 

*There is no market data regarding volume and market shares of the aforementioned companies. 
(X) Sources and availability of raw materials, names and addresses of the principal suppliers and contingency 

plan in case of any disruption: 
 

Karim Spinning Mills Limited procures its raw materials form the reputed suppliers from locally and 
internationally. Karim Spinning Mills limited is very much careful in selecting vendors. Strong relationship 
exists between the raw material supplies and Karim Spinning Mills Limited and both of them are mutually 
benefited with the strong business relationship.  
 
KSML sources its raw material from the below mentioned suppliers: 
 

SL 
NO 

Supplier Name 
Name of Raw 

material 
Address 

1 Faircot S.A. Raw Cotton 7, Route De Cassier 1262 Eysins, Switzerland 

2 
LOUIS DREYFUS COMPANY 
SUISSE SA. 

Raw Cotton 
29, wƻǳǘŜ 5Ŝ [Ω !ŜǊƻǇƻǊǘΣ /t нос мнмр DŜƴŜǾŀ мрΣ 

Switzerland 

3 OLAM INTERNATIONAL LIMITED Raw Cotton 
9, Temasek Boulevard No. 11-02 Suntec Tower Two, 

Singapore 038989. 

4 RCMA Asia Pte Ltd. Raw Cotton 
1, Temasek Avenue: 16-01, Millenia Tower, Singapore-

039192 

5 Raghunath Agrotech Raw Cotton National Highway No-7, Adilabad-504001,(T.S) India 
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The list of other major material supplier is given below: 

 
SL 
NO 

Supplier Name 
Name of other 

material 
Address 

1 
Dana Engineers International Ltd. 

Spare Parts & 
Lubricant 

House no-59,Road no-13 & 15, Block D, Banani-1213, 
Dhaka 

2 
Esquire Electronics Ltd. Spare Parts 

IDEAL TRADE CENTER ( 10th Floor)102, Shaheed Tajuddin 
Ahmed Sarani,Tejgaon 1/A, Dhaka-1208 

3 Khan Brothers PP Woven  Bag 
Industries Ltd 

Packing Material 
KBG Tower,15 Malibagh Chowdhurypara, DIT Road, 
Ramna, Dhaka-1219 

4 Mam Associates Packing Material BJA Bhaban(3rd Floor) 77,Motojheel C/A Dhaka-1000 

5 Mahin Enterprise & Packaging Packing Material House # 29, Road # 16, Sector-13 Uttara, Dhaka-1230 

 

 
Contingency Plan: As numbers of suppliers of raw materials are plenty in the market, if one fails to 
provide raw material there are always another suppliers available. So there is no possibility of disruption. 
 
 

(xi)  Sources of, and requirement for, power, gas and water; or any other utilities and contingency plan in 
case of any disruption; 

 

Power: 
 

Water: 
 

GAS:  
 

Karim Spinning Mills Limited 
depends solely on its own power 
sources. To ensure un-
interrupted production activities 
Karim Spinning Mills Limited 
procured and installed 3 gas 
generators, having capacity of 
900 KW each.  

Required water are arrange 
through ŎƻƳǇŀƴȅΩǎ ƻǿƴ ŘŜŜǇ 
tube-well accompanied with a 
water reserve tank of the 
capacity in overhead 40,000 
Galon and underground 100,000 
Galon. 
 

The fuel of electricity producing 
generators is natural gas. Karim 
Spinning Mills Limited has the 
connection of Titas Gas 
Distribution Company Limited.  

Contingency Plan: 
We have diesel generator with 
capacity of 800 KW per Hr. 

Contingency Plan: 
At Present the company does not 
have any arrangement for any 
interruption in the supply of 
water except the above. 

Contingency Plan: 
At present the company does not 
have any arrangement for any 
interruption in the supply of gas 
except the above. 
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xii) Names, address(s), telephone number, web address, e-Ƴŀƛƭ ŀƴŘ ŦŀȄ ƴǳƳōŜǊ ƻŦ ǘƘŜ ŎǳǎǘƻƳŜǊǎ ǿƘƻ ŀŎŎƻǳƴǘ ŦƻǊ мл҈ ƻǊ ƳƻǊŜ ƻŦ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ǇǊƻŘǳŎǘǎκǎŜǊǾƛŎŜǎ 
with amount and percentage thereof; 
 
Karim Spinning Mills Limited has customers who pǳǊŎƘŀǎŜǎ ƳƻǊŜ ǘƘŀƴ мл҈ ƻŦ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ǇǊƻŘǳŎǘǎ during the period 30 September, 2017 as follows:  

 
SL 
No 

Buyer Name Address Telephone No Web Address e-mail Fax No. Amount (TK) % 

1 PURBANI FABRICS LTD. NOORBAGH, KALIAKOIR, GAZIPUR. +88-02-9298373 
www.purbani 

group.com  
info@purbanigrou

p.com 
- 107,586,250 38.34% 

2 Ripon Knitwear Ltd. Jarun, Konabari, Gazipur, Bangladesh. 
+88-02-9297115, 

9297175 
ripongroupbd.com 

info@ripongroup.
com 

+02-9298903 47,294,806 16.86% 

3 
Advance Composite 
Textile Ltd. 

H.O : 759 Satmasjid Road, Dhanmondi, Dhaka. Factory: 
Kashor Master Bari, Bhaluka, Mymensingh. 

+88-02-8152998, 
8153000 

www.acttbd.com  info@acttbd.com  - 37,019,320 13.19% 

 
(xiii) Names, address(s), telephone number, web address, e-mail and fax number of the suppliers from whom the issuer purchases 10% or more of its raw 

material/finished goods with amount and percentage thereof; 
The Company has the following suppliers from whom the company purchases 10% or more of its raw materials/finish goods. 

 

Supplier Name Address Telephone No. Web Address E-mail Fax Number 
Amount in Tk. 
1.07.2017 to 
30.09.2017 

Percentage 

CDI Cotton 
Distributons Inc. 

CHEMIN DE CONTIGNEY 5 P.O 
BOX-CH-
1001,LAUSANNE,SWITZERLAND 

+41(0)216126565 www.cdi-cotton.com  cdi@-cotton.com  +41(0)216126566 31,605,423.35 14.94% 

LOUIS DREYFUS 
COMMODITIES 
SUISSE SA. 

нфΣ w¦¢9 59 [Ω!9whthw¢Σ /t 
236 
1215 GENEVA 15, 
SWITZERLAND 

+41586882700  www.ldcom.com  Christophe.scheider@ldc.com  +41225927468  68,516,531.60 32.25% 

Matam Multi 
Fiber Mills Ltd. 

SUITE-1106,Level-11,SENA 
KALAYAN BHABAN,195 
MOTIJHEEL CA,DHAKA-
1000,BANGLADESH 

 +88-02-7116678 www.multazimgroup.com  msmlimport@gmail.com   +88-02-7116567 32,628,080.00 15.42% 

RCMA Asia Pte 
Ltd. 

1 TEMASEK AVENUE, NO. 16-01 
MILLENIA TOWER, SINGAPUR 
039192 

+6563322282   www.rcma.com   info@rcma.com   +6563323788 45,544,737.14 21.53% 

Raghunath 
Agrotech 

NATIONAL HIGHWAY NO. 7, 
ADILABAD-504 001 (T.S) INDIA 

+91-8732-230731 www.raghunathagro.in  Raghunath_agrotech@yahoo.com  +91-8732-232896 29,933,202.70 14.15% 

http://www.acttbd.com/
mailto:info@acttbd.com
http://www.cdi-cotton.com/
mailto:cdi@-cotton.com
http://www.ldcom.com/
mailto:Christophe.scheider@ldc.com
http://www.multazimgroup.com/
mailto:msmlimport@gmail.com
http://www.rcma.com/
mailto:info@rcma.com
http://www.raghunathagro.in/
mailto:Raghunath_agrotech@yahoo.com
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(xiv) Description of any contract which the issuer has with its principal suppliers or customers showing the 
total amount and quantity of transaction for which the contract is made and the duration of the 
contract. If there are not any of such contracts, a declaration is to be disclosed duly signed by CEO/MD, 
CFO and Chairman on behalf of Board of Directors; 
 

 
The company has not entered into any contract with any of its suppliers or customers. 
 
Date: November 15, 2017 

Declaration regarding contract with principal suppliers or customers 
 
 
 

We, on behalf of the Board of Directors certify that the Karim Spinning Mills Limited did not enter into 

contract with its principal suppliers or customers. 

 

Sd/- 
Shafiqul Islam Sarker 

Managing Director  

Sd/ - 
Abdul Hai Sarker 

Chairman and Director 

Sd/- 
Golam Mostafa FCA 

Chief Financial Officer 
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xv)  Description of licenses, registrations, NOC and permissions obtained by the issuer with issue, renewal and expiry dates; 
 
 

Sl. 
Name of 

License/Registration/NOC 
License Issuer/Issuing Authority Certificate / License No. Issue Date Validity Status 

1 Incorporation RJSC C ς 37359(1659)/99 04/03/1999 N/A 

2 
Certificate of Commencement of 
Business 

RJSC                                  -                      -    N/A 

3 Trade License Dhaka City Corporation  03-030344 15/07/2014 30/06/2018 

4 Fire Bangladesh Fire Service and Civil Defense Dhaka/18288/04 10/02/2004 30/06/2018 

5 Kolkarkhana Protishthan Prodhan Poridorrshok, Kolkarkhana o Protishthan 11009/Gazipur 15/10/2001 30/06/2018 

6 Environment Certificate Department of Environment 22.02.3300.138.71.445.14.310 24/10/2017 28/05/2018 

7 IRC CCI & E BA 120211 25/10/2001 30/06/2018 

8 ERC CCI & E RA 54550 22/10/2001 30/06/2018 

9 Membership Certificate Bangladesh Textile Mills Association (BTMA) 001-0022-0435 26/12/2016 
January-December, 

2017 

10 TIN Certificate National Board of Revenue 16468202798 08/01/2014 N/A 

11 Value Added Tax National Board of Revenue 000345582 14/06/2017 N/A 
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(xvi)    Description of any material patents, trademarks, licenses or royalty agreements; 
The Company neither obtained any patent right/trademarks nor signed any royalty agreement with any 

party.  
 

(xvii)  Number of total employees and number of full-time employees; 
 
At the end of the period 30 September 2017, there were 1014 employees in the Company at a remuneration 

of Taka 5,000 per month and above. 

    

xviii) A brief description of business strategy;  
KSMLΨǎ ƪŜȅ ǎǘǊŀǘŜƎƛŎ ƻōƧŜŎǘƛǾŜǎ ŀǊŜ ǘƻΥ 
  

ü Modernization of existing facility to ensure sustainable growth; 
ü Continuous expansion and improvement of existing product; 
ü Maintain close contact with buyer to ensure efficient distribution of products; 
ü Achieve global competitiveness and to derive the benefit of demographic and wages; 
ü Continuously investing in people for better team and development of team to produce and 
ƳŀǊƪŜǘ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ǇǊƻŘǳŎǘΦ 
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(xix)  A table containing the existing installed capacities for each product or service, capacity utilization for 
these products or services in the previous years, projected capacities for existing as well as proposed 
products or services and the assumptions for future capacity utilization for the next three years in 
respect of existing as well as proposed products or services. If, the projected capacity utilization is 
higher than the actual average capacity utilization, rationale to achieve the projected levels. 

 
Existing Capacity Utilization: 

Description Installed Capacity    Actual Production    % of Capacity Utilization  

Different Count of Yarn  16 MT/Day 14.62MT 91.35% 

        
 

Projected capacity utilization: 

Sl. 
No 

Name of 
Product 

2019-20 2018-19 2017-18 

Production 
Capacity/day 

Capacity 
Utilization 

/day 

Utilization 
(%) 

Production 
Capacity 

/day 

Capacity 
Utilization 

/day 

Utilizati
on (%) 

Productio
n Capacity 

/day 

Capacity 
Utilization 

/day 

Utilization 
(%) 

1 Different 
count of 

Yarn 

19.5 MT 16.05 MT 82.30% 16 MT 13.6 MT 85.00% 16 MT 13.6 MT 85.00% 

 
 

ASSUMPTIONS FOR CAPACITY UTILIZATION: 

           The assumptions underlying the capacity utilization as under:   
a. The project will operate for 320 days in a year 3 shifts operation basis of 8 hours per shift. 
b. The capacity buildup has been assumed for expansion to be achieved gradually at the rate of 70%, 75%, 

80%, 85% & 85% of estimated attainable capacity in the 1st , 2nd , 3rd , 4th and 5th  year of operations 
and onwards after completion of installation of machineries for the proposed expansion.  

 
Rational to Achieve 

 

The company has projected that the capacity utilization will be increased due to installation of new 
machine. Moreover the existing demand for yarn is huge and increasing day by day. There is huge demand 
and supply gap in this industry and to meet the existing demand of yarn of the factories who consumed 
yarn we have to rely on import as such there is ample scope for development. The company will be able to 
utilize the projected enhance capacity to meet the additional market demand for existing products. 

 
 
 
 

(e) Description of Property: 

¢ƘŜ ²ǊƛǘǘŜƴ Řƻǿƴ ǾŀƭǳŜ ƻŦ tǊƻǇŜǊǘȅΣ tƭŀƴǘ ŀƴŘ ŜǉǳƛǇƳŜƴǘΩǎ ƻǿƴŜŘ ōȅ ǘƘŜ ŎƻƳǇŀƴȅ as per audited accounts as 

on 30th September, 2017 are stated below: 

   Karim Spinning Mills Limited 
Schedule of Property, Plant and Equipment as on 30 September 2017 

 
      Sl. No. Name of Assets Written down value as on                                

30-09-2017 

1. Land & land development 512,256,150.00 

2. Building & construction 395,314,443.44 

3. Plant & machinery 457,979,043.18 

4. Furniture & fixture 4,218,801.30 

5. Transport & vehicles 48,242,521.43 

6. Factory equipment 7,799,668.49 

7. Office equipment 8,576,933.48 

 Total 30 September 2017 1,434,387,561.30 
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i. Location and area of the land, building, principal plants and other property of the company and the 
condition thereof; 

 

The entire above mentioned assets aǊŜ ƭƻŎŀǘŜŘ ŀǘ ǘƘŜ /ƻƳǇŀƴȅΩǎ ǊŜƎƛǎǘŜǊŜŘ office and factory located at 
Dewaliabari, Konabari, Gazipur, Bangladesh. 
 

All the entire above mentioned assets are located at factory. 
 

All of the above mentioned Property, Plant & 9ǉǳƛǇƳŜƴǘΩǎ are in good condition. No re-condition or 
second hand assets or machinery is used in the company. 
 

Sl. No. Particulars Location and Area Condition of the 
Property 

01 Building 
Dewaliabari, Konabari, 
Gazipur, Bangladesh 

Factory sheds and building 
are in good condition. 

02 
Principal plants and 
Machineries 

Dewaliabari, Konabari, 
Gazipur, Bangladesh 

Working in good condition  

03 Office equipment At Factory and Head Office Good Condition 

04 Furniture & Fixture At Factory and Head Office Good Condition 

05 Vehicles At Factory and Head Office Running 
 
 

ii. Whether the property is owned by the company or taken on lease; 
 

All the assets of the company are in its own name except the following vehicles purchased under Finance 
Lease: 
 

Sl. Particulars Lessor Amount (TK) 

1. Covered Van IDLC Finance Limited 1,650,000 

2. Brand New Ashok Leyland, 2953 cc IDLC Finance Limited 1,700,000 

3. Mercedes Benz IDLC Finance Limited 20,000,000 

4. Reconditioned Toyota Prado, 2700 cc LankaBangla Finance Limited 9,000,000 

 
However, to comply with the requirement of BAS-17 the said car has been accounted for under finance 
lease in the Financial Statement and the title deed shall be transferred in the name of the company after 
settlement of lease payment. 
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iii. Dates of purchase, last payment date of current rent (ĮŏĴŀŏ) and mutation date of lands, deed value and other costs including details of land development cost, if any and current 

use thereof; 

 
  

Sl. No. Loc
atio
n 

Sale 
Deed 
No. 

Reg. 
Date 

Name 
of Seller 

Land 
Purchase 
(Decimal) 

Mutation 
completed 
(Decimal) 

Last 
Payme
nt Date 
of Rent 

Rent 
Payment 

Area 

Mutation 
date 

Deed Value 
in BDT 

Registratio
n Cost 

Developme
nt Cost 

Total Land & 
Land 

Development 

Current Use of 
Land 

Seller's 
relation with 
sponsor/direc

tor 

1 

M
ir

p
u

r,
 G

a
z
ip

u
r 

13880 23/07/
2001 

Karim 
Textiles 

Ltd. 

552 552 

0
7
/0

5
/2

0
1

7 

Konabari 

1
1

/0
5/

2
0

0
2 

1,600,000 240,000 3,014,564 4,854,564 

F
a

ct
o

ry
 B

u
ild

in
g 

  

Director 

2 5239 19/03/
2002 

Abul 
Basar & 
Others 

44 44 Konabari 575,000 86,250 1,083,359 1,744,609 No relation 

3 14960 16/08/
2000 

Md. 
Romiz 
Uddin 

3.13 3.13 Konabari 25,000 3,750 47,103 75,853 

     599.13 599.13    2,200,000 330,000 4,145,026 6,675,026   
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iv. The names of the persons from whom the lands has been acquired/proposed to be acquired along with 
the cost of acquisition and relation, if any, of such persons to the issuer or any sponsor or director 
thereof; 
 

Sl 
No. 

Location Name of Seller  Cost of Acquisition 
/Deed Value 

{ŜƭƭŜǊΩǎ ǊŜƭŀǘƛƻƴ with 
sponsor/director 

1 

Mirpur, Gazipur 

Karim Textiles Limited 1,600,000 Shareholder and 
Director of the company 

2 Abul Bashar and Others 575,000 Buyer-Seller 

3 Md. Romiz Uddin 25,000 

Total 22,00,000  
 
 

v. Details of whether the issuer has received all the approvals pertaining to use of the land, if required; 
The Company has all the approval related to factory premises and the head office of the company is on 
rented premises. 

 

vi. If the property is owned by the issuer, whether there is a mortgage or other type of charge on the 
property, with name of the mortgagee; 
 

Registered mortgage on the following property is covering the total loan amount along with Registered 

Irrecoverable General Power of Attorney authorizing the bank to sell the mortgage property in case of default 

of loan. 

 

vii. If the property is taken on lease, the expiration dates of the lease with name of the lessor, principal 
terms and conditions of the lease agreements and details of payment; 

 

 

Details of Operating Lease: 
 

The head office of the company is taken on lease. Terms and condition of the operating leases are as under: 
 

SL Particulars Lease Agreement for Office Space 

1. 

Lessor Purbani Synthetic Spinning Ltd, 
Shohagpur Textile Mills Ltd, 
Purbani Rotor Spinning Ltd, 
Purbani Yarn Dyeing Ltd, 
Purbani Fabrics Ltd, 
Karim Textiles Ltd, 

Lessee Karim Spinning Mills Limited 

Date of Lease Agreement 25th June, 2009 

Date of Lease Expiration  30th June, 2019 

Description of Leased Asset Lease of vacant office space measuring 1,284 sq. ft. from the 
lessor. 

Lease Rent BDT 64,200 per month 

SL No. Mortgage Description of Property Location 

1 Mutual Trust Bank 7.08 Bigha (approx.) equivalent to 234.33 
Decimal Project Land & Building thereon 
under Mouza: Mirpur, Khatian No. SA-
21,178,242/163,347; RS-286, 49,460&350; 
dag No. SA-121,151,122&120;RS-
243,245,246,247,249,244&240 

Dewaliabari, Konabari, 
Gazipur 
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Details of Finance Lease: 

 

SL 
Name of the 

Lessor 

Name of Assets 
Under Lease 

hold 

Total 
Acquisition 

Cost 

Rental 
payment 

Lease 
Term 

Effective 
date of 
Lease 

Mode of 
Payment 

Date 
of 

Expiry 

Outstanding 
as on 30 

September, 
2017 

Outstanding 
as on 30 

June, 2017 

Outstanding 
as on 30 

June, 2016 

Outstanding 
as on 30 

June, 2015 

Outstanding 
as on 30 

June, 2014 

Outstanding 
as on 30 

June, 2013 

1 

Phoenix 
Finance & 
Investments 
Ltd 

Maruti Ritz 27,38,000 78,138 
48th 

Moths 
Sep-11 Monthly 

Aug-
15 

- - - 152,795 980,086 1,672,023 

1 

Phoenix 
Finance & 
Investments 
Ltd 

Toyota AXIO-X 25,40,000 58,305 
48th 

Moths 
Feb-13 Monthly Jan-17 - - 383,482 950,270 1,419,678 1,808,438 

2 
LankaBangla 
Finance 
Limited 

Toyota Prado 1,30,26,875 2,23,674 
60th 

Moths 
Aug-13 Monthly Jun-18 

 
1,598,235 2,214,900 4,681,244 6,406,553 7,863,873 - 

3 
IDLC Finance 
Ltd (Coverd 
Van) 

Covered Van 23,38,217 37,786 
60th 

Moths 
Aug-14 Monthly Jun-19 

 
732,051 820,971 1,120,970 1,446,524 - - 

4 
IDLC Finance 
Ltd 

Ashok Leyland 18,35,000 

38,681, 
37,856 

and 
37,193 

60th 
Moths 

Sep-15 Monthly 
Aug-
20 

 
1,113,001 

1192,879 1,487,187 - - - 

5 
IDLC Finance 
Ltd 

Mercedez Benz-
CAD/2015/2951 

2,60,61,000 4,35,679 
60th 

Moths 
Januaey-

2016 
Monthly 

Dec-
20 

 
14,344,868 

15,251,138 18,493,439 - - - 

 
Total 

       
17,788,155 19,479,888 26,166,323 8,956,142 10,263,637 3,480,460 
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viii. Dates of purchase of plant and machineries along with sellers name, address, years of sale, condition when purchased, country of origin, useful economic life at 

purchase and remaining economic life, purchase price and written down value; 
 

SL. 
Date of  

Purchase 
Name of Machinery 

Nos of 
Machinery 

Seller Name Address 
Condition 

When 
Purchased 

Country  
of origin 

Useful 
Economic 

Life at 
purchase 

Estimated 
Remainin
g Useful 

life 

Total 
purchase 

Value (BDT) 

01 23/Jan/01 Toyoda Simplex 3 sets TEKMATEX 
7-1 Nihonbashi Muromachi I-
Chome CHUO-KU Tokyo,Japan 

Brand New Japan 20 Years 4 years 26,567,532 

02 17/May/01 
BackProcess 
Machinery(Rieter) 

Full Set RIETER 
Klosterstr 20,Postfach 250,CH-
8406 Winterthur,Switzerland 

Brand New Switzerland 20 Years 4 years 97,365,487 

03 11/Jun/01 
Gas Genarator (Waukesha 
VHP 5904GSID) 

1Set 
Waukesha 

Engine Devision 

1000 West St. Paul 
Avenue,Waukesha Wisconsin 
53188-4999 ,U.S.A 

Brand New USA 20 Years 4 years 21,099,103 

04 26/Jun/01 
Automatic Cone Winder 
(Murata V-7) 

2 Sets TEKMATEX 
7-1 Nihonbashi Muromachi I-
Chome CHUO-KU Tokyo,Japan 

Brand New Japan 20 Years 4 years 19,581,037 

05 11/May/01 
Lakshmi Ring Frame (Model-
LR 6/A) 

12 Sets 
Lakshmimachin

e works ltd 
Perianaickenpalayam,Coimbator
e-641020,India 

Brand New India 20 Years 4 years 62,929,313 

06 9/Oct/01 
Schlafhorst Autoconner 338 
Type RM/60 winding heads 

2 Unit Schlafhorst 
Zweighiederiassung der Saurer 
GmbH & Co. KG Blumenberger 
STr. 143-145 D-41061,Germany 

Brand New Germany 20 Years 4 years 20,140,495 

07 3/Sep/01 
Ring Frame(Model F1518-
1008) 

4 Sets CTEXIC 

18 th Floor,China Garments 
Mansion,99 Jiangua 
Road,Chaoyang District Beijing-
100020,China 

Brand New China 20 Years 4 years 21,817,208 

08 11/Jun/01 
Waukesha Gas Genarator 
(Model VHP5904GSID) 

1 Set 
Waukesha 

Engine Devision 

1000 West St. Paul 
Avenue,Waukesha Wisconsin 
53188-4999 ,U.S.A 

Brand New USA 20 Years 4 years 21,491,302 

09 11/Sep/01 Uster Autosorter 1Unit Zellweger Uster Switzerland Brand New Switzerland 20 Years 4 years 514,997 

10 11/Sep/01 Uster Tester 1 Unit Zellweger Uster 
USB Ag,Ch-8098 
Zurich,Konto/Compte/Account 
230-R1140910,Switzerland 

Brand New Switzerland 20 Years 4 years 5,772,925 

11 6/Aug/01 
LT Switchgear components 
Busber Tranking & Lighting 

1 Lot Finetrend Ltd 
3 Westleigh ct,122-124 Nether 
St.London N12 8EU ,U.K 

Brand New France/EEC 20 Years 4 years 14,670,897 

12 21/Aug/01 
Automatic Cone Winder 
(Murata 7-V) 

1 Sets TEKMATEX 
7-1 Nihonbashi Muromachi I-
Chome CHUO-KU Tokyo,Japan 

Brand New Japan 20 Years 4 years 9,790,518 

13 26/Jun/01 
Kaeser Compressure (Model 
TF 201) 

1 sets Kaeser 
Sitz: Carl-Kaesor Str-26,D-96450 
Coburg,Germany 

Brand New Germany 20 Years 4 years 2,636,938 
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14 27/Jul/01 
Colling Tower (Lilian Brand) 
Model No-LCT-350 

2 Unit 
Linear Cooling 

Towers 

79,Jalan SS 25/2,Taman Bukit 
Emas,47301 Petaling 
Jaya,Selangor,Malaysia. 

Brand New Malayasia 20 Years 4 years 1,810,602 

15 10/Sep/01 Simplex Bobin (Naval ABS) 30,140 Pcs 
Naval Overseas 

PVT Ltd 

3901-A,G.I.D.C,Phase 
IV,VATVA,Ahmedabad-382 445, 
India. 

Brand New India 20 Years 4 years 1,956,497 

16 19/Sep/01 
Optical Cotton Shorter ( 
Barco) 

1 Unit BARCO 
Press. Kennedypark 35.B-8500 
Kortrijk,Belgium. 

Brand New Belgium 20 Years 4 years 7,516,881 

17 24/Oct/01 
Uster Hvi Sepctrum for 
Boundle Fiber Testing 

1 Unit Zellweger Uster 
USB Ag,Ch-8098 
Zurich,Konto/Compte/Account 
230-R1140910,Switzerland 

Brand New USA 20 Years 4 years 8,783,058 

18 20/Jan/04 Toyota Simples(FL 100) 3 Sets TEKMATEX 
Marubeni Building (3rd Floor) 4-
2 Ohtemachi 1-Chome,Chiyoda-
Ku Tokyo,Japan. 

Brand New Japan 20 Years 7 years 25,710,515 

19 28/May/04 
Cards C51 Blowroom 8 set & 
Drawframe 2 Sets 

10 Sets Rieter 
Klosterstr 20,Postfach 250,CH-
8406 Winterthur,Switzerland 

Brand New Switzerland 20 Years 7 years 62,167,213 

20 11/May/04 Ring Frame (Lakshmi) 16 Nos 
Lakshmi 

Machine works 
ltd 

Perianaickenpalayam,Coimbator
e-641020,India 

Brand New India 20 Years 7 years 86,794,023 

21 12/Jul/04 Humidification Plant (Luwa) 1 unit Luwa 
Luwa,A Division of Zellweger 
Luwa AG,Wilstrasse 11, CH-8610 
Uster Switzerland. 

Brand New European 20 Years 7 years 10,874,262 

22 4/Jun/04 
Schlafhorst Autoconor 338 
RM 60 

04 nos Saurer 
Zweighiederiassung der Saurer 
GmbH & Co. KG Blumenberger 
STr. 143-145 D-41061,Germany 

Brand New Germany 20 Years 7 years 60,217,238 

23 2/Jun/04 
Waukesha Gas Genarator 
(Model VHP5904GSID) 

01 unit 
Waukesha 

Engine 

1000 West St. Paul 
Avenue,Waukesha Wisconsin 
53188-4999 ,U.S.A 

Brand New USA 20 Years 7 years 20,227,239 

24 12/Jul/04 Busber Tranking 1 Lot Finetrend 
3 Westleigh ct,122-124 Nether 
St.London N12 8EU ,U.K 

Brand New Fracnce 20 Years 7 years 4,187,291 

25 7/Jul/04 Kaeser Compressor 1 Pcs Kaeser 
Sitz: Carl-Kaesor Str-26,D-96450 
Coburg,Germany 

Brand New Germany 20 Years 7 years 1,696,596 

26 15/Apr/05 
Kamatsu Diesel Fork Lift 
(FD30T-16) 

1 Pcs Komatsu 3, Gul Circle, Singapore. Brand New Germany 20 Years 8 years 1,533,556 

27 19/Dec/05 
Uniflock-1 unit Card C51-1 
unit Unilap E32-1 unit 
Comber E65-5 Unit (Reiter) 

1 Set Rieter 
Wilstasse 11,CH-8610 
Uster.Switzerland 

Brand New Switzerland 20 Years 8 years 62,167,213 

28 12/Dec/05 
Uster AFIS Base unit-1 pcs  
module L&M-1 Pcs 

2 pcs Uster CH-8610 Uster/Switzerland Brand New Switzerland 20 Years 8 years 8,425,451 

29 28/Oct/05 
FG Willson Diesel Genarator 
(model-P1000P1) 

1 Set FG Wilson 27 Benoi Sector,Singapore. Brand New UK 20 Years 8 years 8,464,215 

30 6/Jan/06 Fiber Depositing Plant (SZG- 1 Unit Shanghai 11/F Hua Yuan World Plaza Brand New China 20 Years 9 years 2,774,434 



67 

 

 

11-60) Worldbest 
Hometex 

1958 North ZhongShan 
Road,Shanghai,200063,China. 

31 23/Aug/06 
Flat Mounting M/C-1 pc, 
Grinding M/C-1pc 

02 pcs 
Lakshmi Card 
Clothing Mfg 
Co. Pvt. Ltd 

Kuppuswamynaidupuram 
,Coimatore ,India 

Brand New India 20 Years 9 years 1,549,924 

32 25/Jul/06 
Laxmi Single Cylinder Hydrolic 
Bailing Press M/C 

1 Pc 
Sunita Impex 

Pvt. Ltd 
36A,Bentinck Street,1st 
Floor,Kilkata-700069,India 

Brand New India 20 Years 9 years 1,028,140 

33 29/Jan/07 
Cot Mounting Machine 
(Bharat) 

1 set 
Laxmi Textile 

Product 

Jay Bharat Rangshala 
Compound,Saraspur 
Ahmedabad-380,India 

Brand New India 20 Years 10 years 871,347 

34 21/Apr/08 Cargo Lift( Autinor Brand) 1 unit 
Beijing Autinor 

Elevator 

Room No-4016,Administration 
Building,No-10 Tianxiu 
Road,Xiaojiahe,Haidan Distric 
10091,Beijing,Chaina 

Brand New China 20 Years 11 years 1,829,659 

35 9/Dec/08 Loptex Cotton Contamination 2 Sets Loptex 
 

Brand New Italy 20 Years 11 years 14,178,358 

36 20/01/2012 
Semi Auto Droffing Machine 2 sets 

Texpert 
Super B-3,Industrial 
Estate,Madurai-
625001,T.N,India 

Brand New India 20 Years 14 years 812,366 
Bobin Shorting Machine 1 set 

37 16/Apr/13 Auxiliary Machinery 1 nos 
Caipo 

Automazion 
Ind. 

13825 Vallemosso(Biella) Italia-
Loc.Violetto. 

Brand New Italy 20 Years 16 years 4,408,227 

38 23/Jul/13 
Crading Machine with 
auxilery Spare parts 

4 sets 
Lakshmi 

Machine works 
ltd 

Perianaickenpalayam,Coimbator
e-641020,India 

Brand New India 20 Years 16 years 20,800,175 

39 20/Jul/13 
Filter System(Fibre Deposite 
Plant) 

1 set 
Qingdao Peters 

Textile 
Machinery 

Room-2103,2104,No. 2 
Building,Art And Technology 
Space No-63 Haier 
Road,Qingdao P.R,China 

Brand New China 20 Years 16 years 2,774,434 

40 19/Nov/14 
Screw Compressor & 
Refregeration Dryer 

1 set Kaeser 
Carl-Kaeser-Str. 26, D-96450 
Coburg,Germany 

Brand New Germany 20 Years 18 years 4,058,163 

41 24/Apr/15 Pcesyplus Aplication 2 pcs Printer Caipo 
08251 
Santpedor,Barcelona,Spain 

Brand New Spain 20 Years 18 years 3,688,058 

42 7/Aug/15 Autoconer 6 Type RM 1 nos Saurer 
D-52531 Obach-Palenberg 
Postfach 1260,Saurer,Germany 

Brand New Germany 20 Years 18 years 18,168,422 

43 04/May/17 
Auxiliary (Spindles for ring 
fram) 

5,200 pcs Novibra 
Na Kamenici 2188, CZ-680 01 

Boskovice  
Brand New 

Czech 
Republic 

20 Years 20 Years 1,136,206 

 

Total Machineries 774,987,510 

Less: Accumulated Depreciation  406,814,540  

Written Down Value (30-Sep-2017)  368,172,970  
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ix. Details of the machineries required to be bought by the issuer, cost of the machineries, name of the 
suppliers, date of placement of order and the date or expected date of supply, etc. 

No machineries are required to be bought by the issuer except machineries to be bought from IPO 
proceeds as under: 
 

Sl. 
List of Machineries to be bought 

from IPO Proceeds 
Model No 

Country of 

origin 

Quantity 

Sets 

Name of the 

suppliers 

Date of Placement 

Order 

Date or 

Expected 

date of 

Supply 

1 
Murata Process Coner II QPRO Plus 

Autometic Winder 
QPRO Plus Japan 5 Sets 

Marubeni 

Tekmatex 

The company will 

place order after 

receiving the IPO 

Proceeds. 

120 Days 

from 

Placement 

of order 2 Toyota Roving Frame FL200 Japan 2 Sets 
Marubeni 

Tekmatex 

  
 

x. In case the machineries are yet to be delivered, the date of quotations relied upon for the cost 
estimates given shall also be mentioned; 

 

There are no such machineries which are yet to be delivered.  
xi. If plant is purchased in brand new condition then it should be mentioned; 

All the plants and machineries are in good condition and all are brand new. 
 

Declaration Related to Machineries 
 
We do hereby certify that all the plants and machineries of Karim Spinning Mills Limited were purchased 
and installed in brand new condition. 
 
 
Place: Dhaka                                                                                                    
Date: November 15, 2017 

Sd/- 
S.F. Ahmed & Co. 

Chartered Accountants 
  

 
xii. Details of the second hand or reconditioned machineries bought or proposed to be bought, if any, 

including the age of the machineries, balance estimated useful life, etc. as per PSI certificates of the said 
machineries as submitted to the Commission; 
 
The Company has no plan to purchase any second hand or reconditioned machineries. All the plants and 
machineries are in good condition and all are brand new.  
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xiii. A physical verification report by the issue manager regarding the properties as submitted to the 
Commission; 

 
PHYSICAL VERIFICATION REPORT BY THE ISSUE MANAGER(S) 

 
Of 
 

KARIM SPINNING MILLS LIMITED 
 

This is to certify that we have visited the registered office and factory of Karim Spinning Mills Limited on 

November 05, 2017 and we have found the registered office and factory as details below: 

Purpose of Visit: 
 
!ǎ ŀ ǇŀǊǘ ƻŦ LǎǎǳŜ aŀƴŀƎŜǊΩǎ ŘǳŜ ŘƛƭƛƎŜƴce process in order to verify the operational status and assets of Karim 

Spinning Mills Limited. before public issue of ordinary shares. 

 
Visited and Accompanied by: 

 
Particulars   Name & Designation Company 

Visited by : 

Noor Ahamed, FCA                 
CEO and Managing Director 

Alpha Capital Management Limited 

Mohammed Hamdul Islam 
Managing Director & CEO 

Banco Finance And Investment Limited 

Accompanied by : 

Golam Mostafa     
Chief Financial Officer 

Karim Spinning Mills Limited 
Md. Shohidul Islam                              
Company Secretary 

 
Registered Office:  
 
The registered office of the company is located at Richmond Concrod (5th floor), Plot No- 8/A, Block ς CES(F) 
68 Bir Uttam Mir Shawkat Sharak, Gulshan C/A, Dhaka -1212 
 
Location of the Factory: 
 
Dewaliabari, Konabari, Gazipur 
 
Nature of Business: 
 
The Activities and operations are related with manufacturing and Marketing of yarn. 
 
Products: 
 
Karim Spinning Mills Limited is deemed exporter industry produces only yarn which is used in 100% export 
oriented industry and marketed through exporter in the foreign markets. 
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Description of Property: 
 
We have identified the properties of Karim Spinning Mills Limited are as follows: 
 

 
A. BUILDINGS 
 

Description in details and valuation of the buildings/construction are shown as under: 
 

Sl 
No 

BUILDING TYPE YEAR OF 
BUILT 

 FLOOR 
AREA (sft)  PARTICULARS DETAILED DESCRIPTION 

1 
Two Storied 
main factory 
building 

Ground floor. Built of burnt bricks wall, mosaic floor, RCC 
beam/column/roof. 03 big steel gate,01 small gate etc. average height 
18ft. 

2001 89,974 

1st floor. Built for burnt bricks/C.I .sheet, wall, pucca floor, pre-
fabricated roof over steel structure etc. 

2008 91,674 

2 
A.C. plant 
building ( 03 
NOS ) 

Built in burnt bricks wall, pucca floor with underground ducting RCC 
beam/column/ roof, air type door etc. measuring.                                                  
A. 3607sft X 3 floor = 10821sft. 
B. 2492 sft X 3 floor = 7476 sft 
C. 1275 sft X 2 floor = 2550 sft. 

2001 20,847 

3 
Office Building                
(03 storied) 

Ground to 2nd floor. Built in burnt bricks wall, pucca/ mosaic/tiles 
floor, thai aluminum wooden door, thai aluminum window with glass 
and grill etc. measuring 4607 sft X 3 floor . 

2004 13,821 

4 
Generator 
House (Single 
storied) 

Built in burnt bricks wall, pucca floor, RCC beam/column/roof etc. 
average height 20 ft. 

2001 2,760 

5 

Two Storied 
Pump House 
Cum 
Substation 
Building 

Construction same as that of generator house except height measuring 
655 sft X 2 floor. 

2001 1,310 

6 

Raw Cotton 
Godown 
Building.   ( 03 
Nos ) 

Built in burnt bricks/ stell wall, pucca floor. C.I. sheet roof over MS 
angle, stell gate etc. measuring:   

A. 6407 sft 2001 6,407 

B. 6423 sft 2005 6,423 

C. 6990 sft 2006 6,990 

7 Corridor 
Built in burnt bricks wall, pucca floor, C.I. sheet roof over M.S. Angle 
etc. 

2007 4,209 

8 Boiler House Built in Burnt bricks wall, pucca floor , C.I.Sheet roof over MS angle etc. 2008 575 

9 R.M.S Building 
Build in burnt bricks wall, pucca/Sand floor,RCC beam/Colum/roof, 
steel gate etc. 

2001 175 

10 Reservoir Tank Pucca floor, burnt bricks wall, rcc beam/column/roof etc. 2001 949 

11 Delivery shed 
Built for burnt bricks/C.I.sheet, wall, pucca floor, pre-fabricated roof 
over steel structure etc. 

2010 3,200 

12 R.C.C ROAD Build in burnt bricks Chips, M.S Rod, Syllet sand, Cement. 2010 30,950 

13 Rest House 
1st floor & 2nd floor Built in burnt bricks wall, tiles floor,Tramped glass, 
wooden door, thai aluminum window with glass and grill, high class 
sanatary fitting and fixture, luxurious interior etc. 

2016 5,654 

14 
Staff quarter 
cum canteen 
building 

Built in burnt bricks wall, pucca floor,C.I. sheet roof over M.S.angle 
sheet, stell door and window etc. 

1998 2,000 

15 
Security Guard 
Room 

Built in Burnt bricks wall, pucca floor , C.I. Sheet roof over MS angle 
steel door and window etc. 

1998 410 

16 
Safety Tank ( 
02 nos ) 

Construction same that of reserver tank . Measuring 
  

A. 300 sft 2001 300 

B. 720 sft 2010 720 

17 
Worker 
Quarter 

Built in burnt bricks wall, pucca floor,C.I. sheet roof over M.S.angle 
sheet, stell door and window etc.measuring   

A. 1st Floor 7270.5 sft 2010 7,270 

B. 2nd Floor 7270.5 sft 2010 7,270 

18 Cargo Lift Built of burnt bricks wall, Stone chips casting, RCC beam/column/roof. 
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03 Medium collapsible gate. average height 60 ft. 

KSML Factory East said. 2008 202 

KSML Factory North said. 2010 202 

19 Weighing Scale 
Build in burnt bricks Chips, M.S Rod, Syllet sand, Cement. Mymensing 
sand filling etc. 

2010 1,312 

  
Total 

 
305,604 

 
 
B. FIRE EXTINGUISHER AND FIRE EQUIPEMENT 
 
Description in details and valuation of the fire extinguisher and fire equipment are shown as under: 
 

 
PLANT AND MACHINERIES: 
 
All the machineries used for production were purchased in brand new condition. The machineries are running 
well and maintained properly.  
 
 
SIGNBOARD: 
 
The signboard of the Company is well displayed at the factory premises and there is no other Office/Factory 
with in the said factory premises. 
 
 
Sd/- 
Noor Ahamed, FCA 
CEO & Managing Director 

Sd/- 
Mohammad Hamdul Islam 

Managing Director & CEO 
 
 
Place: Dhaka 
Date: November 15, 2017 

 
 

 

xiv. If the issuer is entitled to any intellectual property right or intangible asset, full description of the 
property, whether the same are legally held by the issuer and whether all formalities in this regard have 
been complied with; 

 

The Company has no intellectual property right or intangibles assets. 
 
 
 
 
 
 
 
 
 
 

Sl # Particulars Quantity Sl# Particulars Quantity 

1. CO2 07 pcs 7. Fire Lock Cutter 01 pcs 

2. ABC Powder 52 pcs 8. Fire Exit Light 04 pcs 

3. Fire Jacket 3 sets  9. Fire Hand Central Nozel 01 Nos 

4. Fire Blanket 01 pcs 10. Fire Bucket 02 Nos 

5. Fog Light  02 pcs 11. Fire Hose Box Point 16 points 

6. Fire Mask 02 pcs 12. Fire Siren  3 sets 
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xv. Full description of other properties of the issuer: 

 
   Karim Spinning Mills Limited 

Schedule of Property, Plant and Equipment as on 30 September 2017 
      Sl. No. Name of Assets Written down value as on                                

30-09-2017 

1. Land & land development 512,256,150.00 

2. Building & construction 395,314,443.44 

3. Plant & machinery 457,979,043.18 

4. Furniture & fixture 4,218,801.30 

5. Transport & vehicles 48,242,521.43 

6. Factory equipment 7,799,668.49 

7. Office equipment 8,576,933.48 

 Total 30 September 2017 1,434,387,561.30 

   (a) Details of the factory Building: 

Sl 
No 

BUILDING TYPE YEAR OF 
BUILT 

 FLOOR 
AREA (sft)  PARTICULARS DETAILED DESCRIPTION 

1 
Two Storied 
main factory 
building 

Ground floor. Built of burnt bricks wall, mosaic floor, RCC 
beam/column/roof. 03 big steel gate,01 small gate etc. average height 
18ft. 

2001 89,974 

1st floor. Built for burnt bricks/C.I .sheet, wall, pucca floor, pre-
fabricated roof over steel structure etc. 

2008 91,674 

2 
A.C. plant 
building ( 03 
NOS ) 

Built in burnt bricks wall, pucca floor with underground ducting RCC 
beam/column/ roof, air type door etc. measuring.                                                  
A. 3607sft X 3 floor = 10821sft. 
B. 2492 sft X 3 floor = 7476 sft 
C. 1275 sft X 2 floor = 2550 sft. 

2001 20,847 

3 
Office Building                
(03 storied) 

Ground to 2nd floor. Built in burnt bricks wall, pucca/ mosaic/tiles 
floor, thai aluminum wooden door, thai aluminum window with glass 
and grill etc. measuring 4607 sft X 3 floor . 

2004 13,821 

4 
Generator 
House (Single 
storied) 

Built in burnt bricks wall, pucca floor, RCC beam/column/roof etc. 
average height 20 ft. 

2001 2,760 

5 

Two Storied 
Pump House 
Cum Substation 
Building 

Construction same as that of generator house except height 
measuring 655 sft X 2 floor. 

2001 1,310 

6 

Raw Cotton 
Godown 
Building.   ( 03 
Nos ) 

Built in burnt bricks/ stell wall, pucca floor. C.I. sheet roof over MS 
angle, stell gate etc. measuring:   

A. 6407 sft 2001 6,407 

B. 6423 sft 2005 6,423 

C. 6990 sft 2006 6,990 

7 Corridor 
Built in burnt bricks wall, pucca floor, C.I. sheet roof over M.S. Angle 
etc. 

2007 4,209 

8 Boiler House 
Built in Burnt bricks wall, pucca floor , C.I.Sheet roof over MS angle 
etc. 

2008 575 

9 R.M.S Building 
Build in burnt bricks wall, pucca/Sand floor,RCC beam/Colum/roof, 
steel gate etc. 

2001 175 

10 Reservoir Tank Pucca floor, burnt bricks wall, rcc beam/column/roof etc. 2001 949 

11 Delivery shed 
Built for burnt bricks/C.I.sheet, wall, pucca floor, pre-fabricated roof 
over steel structure etc. 

2010 3,200 

12 R.C.C ROAD Build in burnt bricks Chips, M.S Rod, Syllet sand, Cement. 2010 30,950 

13 Rest House 
1st floor & 2nd floor Built in burnt bricks wall, tiles floor,Tramped 
glass, wooden door, thai aluminum window with glass and grill, high 
class sanatary fitting and fixture, luxurious interior etc. 

2016 5,654 
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14 
Staff quarter 
cum canteen 
building 

Built in burnt bricks wall, pucca floor,C.I. sheet roof over M.S.angle 
sheet, stell door and window etc. 

1998 2,000 

15 
Security Guard 
Room 

Built in Burnt bricks wall, pucca floor , C.I. Sheet roof over MS angle 
steel door and window etc. 

1998 410 

16 
Safety Tank ( 02 
nos ) 

Construction same that of reserver tank . Measuring 
  

A. 300 sft 2001 300 

B. 720 sft 2010 720 

17 Worker Quarter 

Built in burnt bricks wall, pucca floor,C.I. sheet roof over M.S.angle 
sheet, stell door and window etc.measuring   

A. 1st Floor 7270.5 sft 2010 7,270 

B. 2nd Floor 7270.5 sft 2010 7,270 

18 Cargo Lift 

Built of burnt bricks wall, Stone chips casting, RCC beam/column/roof. 
03 Medium collapsible gate. average height 60 ft.   

KSML Factory East said. 2008 202 

KSML Factory North said. 2010 202 

19 Weighing Scale 
Build in burnt bricks Chips, M.S Rod, Syllet sand, Cement. Mymensing 
sand filling etc. 

2010 1,312 

  
Total 

 
305,604 

 
 

(b) Head office Building: 
 

Registered office of the company is located at Richmond Concrod (5th floor), Plot No- 8/A, Block ς CES(F) 

68 Bir Uttam Mir Shawkat Sharak, Gulshan C/A, Dhaka -1212 
 

 

(c) Fire Fighting Equipment: 
 

List of Fire Fighting Equipment are as follows: 

 

(d) Car & Vehicles: 

The company at present owns following car and vehicles: 

S.L No Vehicle Number  Vehicle Type Chassis & Engine Number 

1 D.M. BHA-11-1748 Marcedes WDD2221042A178646/65192132776610 

2 D.M. GHA-13-7644 Toyota  TRJ150-0025405/2TR-1142193 

3 D.M. GHA-11-8113 Porsche WP1ZZZ9PZ6LA45121/81610818 

4 D.M. GA-13-9850 Toyota  NZE141-6130576/1NZ-D502952 

5 D.M. U-11-3465 Ashok Leyland MB1AUJFC9ERYK0377/EBEZ2022 

6 D.M. MA-11-3778 Ashok Leyland MB1AE34K4ERT82886/ZD30-102581L 

7 D.M. CHA-51-6573 Toyota  SR40-0269858/3S-8071348 

Sl # Particulars Quantity Sl# Particulars Quantity 

1. CO2 07 pcs 7. Fire Lock Cutter 01 pcs 

2. ABC Powder 52 pcs 8. Fire Exit Light 04 pcs 

3. Fire Jacket 3 sets  9. Fire Hand Central Nozel 01 Nos 

4. Fire Blanket 01 pcs 10. Fire Bucket 02 Nos 

5. Fog Light  02 pcs 11. Fire Hose Box Point 16 points 

6. Fire Mask 02 pcs 12. Fire Siren  3 sets 
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(f) Plan of Operation and Discussion of Financial Condition: 

όƛƛύ LŦ ǘƘŜ ƛǎǎǳŜǊ ƘŀŘ ōŜŜƴ ƛƴ ƻǇŜǊŀǘƛƻƴΣ ǘƘŜ ƛǎǎǳŜǊΩǎ ǊŜǾŜƴǳŜ ŀƴŘ ǊŜǎǳƭǘǎ ŦǊƻƳ ƻǇŜǊŀǘƛƻƴΣ ŦƛƴŀƴŎƛŀƭ Ǉƻǎƛǘƛƻƴ ŀƴŘ ŎƘŀƴƎŜǎ ƛƴ financial position and cash flows for the last 

five years or from commercial operation, which is shorter, shall be furnished in tabular form which shall, among others, include the following information: 

¢ƘŜ /ƻƳǇŀƴȅΩǎ ǊŜǾŜƴǳŜ ŀƴŘ ǊŜǎǳƭǘǎ ŦǊƻƳ ƻǇŜǊŀǘƛƻƴǎΣ {ǘŀǘŜƳŜƴǘ ƻŦ CƛƴŀƴŎƛŀƭ Ǉƻǎƛǘƛƻƴ, changes in financial position and statement of cash flows for the last five years are 

mentioned below: 

 

 Particulars  

Amount in Taka 

01/07/2017 to 
30/09/2017 (For 
Three Months) 

30-Jun-17 30-Jun-16 30-Jun-15 30-Jun-14 30-Jun-13 

        Revenue             280,591,430         1,174,005,954        1,169,464,400      1,418,276,386       1,557,616,143      1,565,343,489  
 Cost of Sales           (232,524,503)          (970,253,647)         (933,919,217)   (1,133,246,136)    (1,209,783,090)   (1,250,411,307) 

 Gross Profit               48,066,927             203,752,307           235,545,183         285,030,250          347,833,053         314,932,182  

        Administrative expenses             (14,817,916)            (55,546,266)           (50,470,724)         (43,380,737)          (31,287,850)         (26,407,475) 
 Selling & distribution expense                (1,315,972)               (3,760,672)             (2,637,013)           (4,548,094)            (3,368,195)           (2,609,862) 
 Finance Cost                (9,562,313)            (42,859,132)           (62,066,689)         (92,542,862)        (142,004,540)      (185,844,729) 
 Other Income                 1,055,833                 5,357,126                6,208,747              5,457,199               8,675,944              4,715,223  
 Other Expense                (1,427,061)                  (496,565)             (1,250,855)                            -                                -                               -    

 Profit before WPPF and tax               21,999,498             106,446,798           125,328,649         150,015,756          179,848,412         104,785,339  

Workers profit participation fund 
    

           (8,564,210) 
  Profit Before Tax               21,999,498             106,446,798           125,328,649         150,015,756          171,284,202         104,785,339  

 Income tax expanse                (4,329,362)            (21,061,066)           (22,598,481)         (24,323,107)          (38,404,516)         (17,786,704) 

 Current Tax                (4,743,485)            (22,726,868)           (25,700,919)         (24,759,103)          (14,454,996)         (15,717,801) 
 Deferred tax                     414,123                 1,665,802                3,102,438                 435,996           (23,949,520)           (2,068,903) 

 Profit After Tax               17,670,136               85,385,732           102,730,168         125,692,649          132,879,686           86,998,635  
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Statement of Financial Positions:   

Particulars        Amount in Taka     

30-Sep-17 30-Jun-17 30-Jun-16 30-Jun-15 30-Jun-14 30-Jun-13 

    
Re-stated 

  
NON-CURRENT ASSETS  

      
Property, Plant & Equipment          1,434,387,561           1,425,640,274       1,422,246,657     1,418,114,558    1,451,944,957    1,454,937,878  

Total Non-Current Assets               1,434,387,561                1,425,640,274          1,422,246,657       1,418,114,558      1,451,944,957      1,454,937,878  

       CURRENT ASSETS        

Inventories             445,621,232              309,321,383          268,003,982        237,697,176       202,350,898       298,510,137  
Accounts & other receivables             693,705,271              854,293,913          707,605,951     1,080,983,606    1,232,633,691    1,411,882,239  
Advance, Deposits & Prepayments             114,170,438                53,152,017          146,042,298        155,955,566       168,333,200       177,987,384  
Cash and Cash Equivalents             183,464,216              141,036,294          168,750,299          15,250,529         32,500,084           7,141,942  

Total Current assets               1,436,961,157                1,357,803,607          1,290,402,530       1,489,886,877      1,635,817,873      1,895,521,702  

TOTAL ASSETS               2,871,348,718                2,783,443,881          2,712,649,187       2,908,001,435      3,087,762,830      3,350,459,580  

EQUITY & LIABILITIES       
Equity attributable to share holders       

Share Capital              612,500,000              350,000,000          350,000,000        350,000,000       350,000,000       100,000,000  
Share Money Deposit                              -                                 -                            -                          -                          -         250,000,000  
Revaluation Surplus             717,763,519              722,400,381          707,083,757        718,166,541       729,730,824       741,799,882  
Retained earnings              591,107,321              830,482,054          751,728,159        635,959,422       488,097,523       341,018,948  

Total Shareholder's equity               1,921,370,840                1,902,882,435          1,808,811,916       1,704,125,963      1,567,828,347      1,432,818,830  

NON-CURRENT LIABILITIES         

Long Term borrowing               11,610,195                11,869,888            20,001,978            5,915,692           7,551,051       186,726,271  
 Deferred tax liability              185,003,331              186,235,723          185,198,592        190,256,815       192,733,568       170,913,880  
Total non-current liabilities                    196,613,526                     198,105,611              205,200,570           196,172,507          200,284,619           357,640,151  

CURRENT LIABILITIES        

Accounts & other Payables                 9,745,785                11,202,705            19,203,571          24,540,862         52,251,905       244,840,479  
Short Term borrowing             669,985,156              605,732,130          580,733,814        824,201,796    1,044,142,210    1,138,628,614  
Current portion of long term borrowing                 6,177,960                  7,610,000              6,164,344          91,980,688       182,110,002       128,138,224  
Provision for income tax               47,383,887                42,640,402            73,137,197          53,223,663         28,464,560         36,843,890  
Accrued Expenses               20,071,564                15,270,598            19,397,775          13,755,956         12,681,187         11,549,392  

Total Current Liabilities                     753,364,352                     682,455,835              698,636,701       1,007,702,965      1,319,649,864      1,560,000,599  

Total Liabilities                    949,977,878                     880,561,446              903,837,271       1,203,875,472      1,519,934,483      1,917,640,750  

TOTAL EQUITY & LIABILITIES               2,871,348,718                2,783,443,881          2,712,649,187       2,908,001,435      3,087,762,830      3,350,459,580  

NAV Per Share                                    31.37                                     54.37                               51.68                            48.69                           44.80                        143.28  
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Statement of Changes in Financial Position: 

For the period ended September 30, 2017 and for the year ended June 30, 2017 , 2016, 2015, 2014, 2013 

Particulars 
Ordinary 

Share Capital 
Share Money 

Deposit 
Revaluation 

Surplus 
Retained 
Earnings 

Total 

Balance as on 30 June 2013 100,000,000 250,000,000 741,799,882 341,018,948 1,432,818,830 

Balance as on 30 June 2014 350,000,000 
                                     

-    
729,730,824 488,097,523 1,567,828,347 

Balance as on 30 June 2015 350,000,000 
                                     

-    
718,166,541 635,959,422 1,704,125,963 

Balance as on 30 June 2016 350,000,000 
                                     

-    
707,083,757 751,728,159 1,808,811,916 

Balance as on 30 June 2017 350,000,000 
                                     

-    
722,400,381 830,482,054 1,902,882,435 

Balance as on 30 September 
2017 

                  
612,500,000  

                                     
-    

717,763,519 591,107,321 1,921,370,840 
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Statement of Cash flows: 
C) The statement of cash flows of the company was as under 

Particulars 

Amount in Taka 

01/07/2017 to 
30/09/2017 (For Three 

Months) 
30-Jun-17 30-Jun-16 30-Jun-15 30-Jun-14 30-Jun-13 

              
 a) Cash flow from operating activities :              
 Cash Received from Customers and Others                    436,703,828                  995,533,575             1,225,068,824             1,558,033,848             1,768,973,781              1,369,309,477  
 Cash paid to suppliers & employees and others                  (421,990,611)               (956,335,797)               (938,690,055)          (1,122,755,567)          (1,308,101,402)                (946,073,446) 
 Income Tax Paid                         (2,490,019)                  (31,993,644)                 (30,237,962)                  (39,975,781)                 (35,205,931)                      (4,199,343) 

 Net cash provided by operating activities                       12,223,198                        7,204,134                  256,140,807                  395,302,500                 425,666,448                   419,036,688  

 b) Cash flow from investing activities              
 Purchase of property, plant & equipment                     (27,171,519)                  (40,519,748)                 (21,146,788)                     (7,659,784)                 (33,696,002)                   (24,422,923) 

 Intercompany current accounts                          5,489,324                     28,295,424                  201,130,382  -                                              
                                       

-    
                                          -    

 Proceeds from sales of property, plant and 
equipment  

                             315,000                        2,350,000                          968,650                     930,000.00                       4,082,083    

 Net cash used by investing activities                     (21,367,195)                     (9,874,324)                 180,952,244  
                    

(6,729,784) 
                (29,613,919)                   (24,422,923) 

 c) Cash flow from financing activities :              
 Short term borrowing                        62,594,646                     24,247,815                (123,357,733)               (219,940,414)                 (94,486,404)                   (56,241,931) 

 Long term borrowing  
                                           

-    
                                          

-    
                 

(88,940,239) 
                 (90,457,176)              (131,986,620)                (156,849,633) 

 Lease obligation                        (1,691,733)                     (6,686,434) 
                 

(10,685,819) 
                    (2,957,496)                    (2,216,823)                          (720,289) 

 Payment of finance costs                        (9,562,313)                  (42,859,132) 
                 

(62,066,689) 
                 (92,542,862)              (142,004,540)                (185,844,729) 

 Net cash provided by financing activities                       51,340,600                   (25,297,751)               (285,050,480)               (405,897,948)              (370,694,387)                (399,656,582) 

 d) Net increase in cash (a+b+c)                       42,196,603                   (27,967,941)                 152,042,571                   (17,325,232)                   25,358,142                       (5,042,817) 

 e)Net Foreign Exchange difference                               231,319                            253,936                       1,457,199                              75,677  -  -                                               

 f) Cash at beginning at the period                    141,036,294                  168,750,299                     15,250,529                     32,500,084                       7,141,942                      12,184,758  

 g) Cash at the end of the period  ( d+e+f)                    183,464,216                  141,036,294                  168,750,299                     15,250,529                    32,500,084                         7,141,941  

Operating Cash Flow Per Share 0.20 0.12 4.18 6.45 7.15 11.56 
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a) Internal and external sources of cash; 

 
 
Particulars 

30-Sep-17 30-Jun-17 30-Jun-16 30-Jun-15 30-Jun-14 30-Jun-13 

                               -     Re-stated                              -                                -    

Internal Source of Cash               

Share Capital           612,500,000         350,000,000        350,000,000          350,000,000          350,000,000          100,000,000  

Retained earnings           591,107,321         830,482,054        751,728,159          635,959,422          488,097,523          341,018,948  

Sub Total       1,203,607,321      1,180,482,054    1,101,728,159          985,959,422          838,097,523          441,018,948  

External Sources of cash              

Long Term Borrowing             17,788,155            19,479,888          26,166,322             97,896,380          189,661,053          314,864,495  

Short Term Borrowing           669,985,156         605,732,130        580,733,814          824,201,796       1,044,142,210       1,138,628,614  

Sub Total           687,773,311         625,212,018        606,900,136          922,098,176       1,233,803,263       1,453,493,109  

Grand Total       1,891,380,632      1,805,694,072    1,708,628,295       1,908,057,598       2,071,900,786       1,894,512,057  

 
 

 

b) Any material commitments for capital expenditure and expected sources of funds for such expenditure; 
 

                KSML has no other material commitments for capital expenditures except for those mentioned in the Utilization of IPO proceeds in this prospectus. 
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C)  Causes for any material changes from period to period in revenues, cost of goods sold, other operating expenses and net income; 
 
 

¢ƘŜ /ƻƳǇŀƴȅΩǎ ǊŜǾŜƴǳŜ ŀƴŘ ƻǘƘŜǊ ƛƴŎƻƳŜ ŀǎ ǿŜƭƭ ŀǎ ƻǇŜǊŀǘƛƴƎ ŜȄǇŜƴǎŜǎ ŀƴŘ ƴŜǘ ƛƴŎƻƳŜ ƘŀǾŜ ŎƻƴǘƛƴǳŜŘ ǘƻ ŎƘŀƴƎŜ ŘǳŜ ǘƻ ƛƴŎǊŜŀǎƛƴg business volume.  

 

 Particulars  
Amount in Taka 

01/07/2017 to 30/09/2017 
(For Three Months) 

30-Jun-17 30-Jun-16 30-Jun-15 30-Jun-14 30-Jun-13 

        Revenue             280,591,430         1,174,005,954        1,169,464,400      1,418,276,386       1,557,616,143      1,565,343,489  
 Cost of Sales           (232,524,503)          (970,253,647)         (933,919,217)   (1,133,246,136)    (1,209,783,090)   (1,250,411,307) 

 Gross Profit               48,066,927             203,752,307           235,545,183         285,030,250          347,833,053         314,932,182  

        Administrative expenses             (14,817,916)            (55,546,266)           (50,470,724)         (43,380,737)          (31,287,850)         (26,407,475) 
 Selling & distribution expense                (1,315,972)               (3,760,672)             (2,637,013)           (4,548,094)            (3,368,195)           (2,609,862) 
 Finance Cost                (9,562,313)            (42,859,132)           (62,066,689)         (92,542,862)        (142,004,540)      (185,844,729) 
 Other Income                 1,055,833                 5,357,126                6,208,747              5,457,199               8,675,944              4,715,223  
 Other Expense                (1,427,061)                  (496,565)             (1,250,855)                            -                                -                               -    

 Profit before WPPF and tax               21,999,498             106,446,798           125,328,649         150,015,756          179,848,412         104,785,339  

Workers profit participation fund 
    

           (8,564,210) 
  Profit Before Tax               21,999,498             106,446,798           125,328,649         150,015,756          171,284,202         104,785,339  

 Income tax expanse                (4,329,362)            (21,061,066)           (22,598,481)         (24,323,107)          (38,404,516)         (17,786,704) 
 Current Tax                (4,743,485)            (22,726,868)           (25,700,919)         (24,759,103)          (14,454,996)         (15,717,801) 
 Deferred tax                     414,123                 1,665,802                3,102,438                 435,996           (23,949,520)           (2,068,903) 

 Profit After Tax               17,670,136               85,385,732           102,730,168         125,692,649          132,879,686           86,998,635  
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Causes for any changes from period to period in revenues, cost of goods sold, other operating 
expenses and net profit are as under: 

 
Revenue: 

 /ƻƳǇŀƴȅΩǎ ǉǳŀƴǘƛǘȅ ǿƛǎŜ ǎŀƭŜǎ ǿŜǊŜ ƛƴ ǳǇǊƛƎƘǘ ǘǊŜƴŘ ŦǊƻƳ ǘƘŜ ȅŜŀǊ нлмо ǘƻ нлмрΦ IƻǿŜǾŜǊ ŀ ǎƭƛƎƘǘ 

decrease was observed from 2016 due to fall in export sales. 

 

Cost of goods sold: 

Increase & decrease in cost of goods sold from period to period were in line with the sales revenue of 

the company. 

 

Operating expenses: 

Operating expenses of the company increased from period to period due to increase in admisistrative 

expenses of which the major reson was increase in salary and allowances.  

 

Net Income: 

Changes in the net income of the company in period to period were in the line with sales volume. 

 
d)    !ƴȅ ǎŜŀǎƻƴŀƭ ŀǎǇŜŎǘǎ ƻŦ ǘƘŜ ƛǎǎǳŜǊΩǎ ōǳǎƛƴŜǎǎΤ 
¢ƘŜǊŜ ƛǎ ƴƻ ǎƛƎƴƛŦƛŎŀƴǘ ǎŜŀǎƻƴŀƭ ŀǎǇŜŎǘ ƻƴ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ōǳǎƛƴŜǎǎ ŜȄŎŜǇǘ ǇǳǊŎƘŀǎŜ ƻŦ Ǌaw materials 
which are procured mostly during August-April because of having harvesting time each year. 

e)  !ƴȅ ƪƴƻǿƴ ǘǊŜƴŘǎΣ ŜǾŜƴǘǎ ƻǊ ǳƴŎŜǊǘŀƛƴǘƛŜǎ ǘƘŀǘ Ƴŀȅ ƘŀǾŜ ƳŀǘŜǊƛŀƭ ŜŦŦŜŎǘ ƻƴ ǘƘŜ ƛǎǎǳŜǊΩǎ ŦǳǘǳǊŜ 
business; 

 

Though there are no known trends, events and/or uncertainties that shall have a material impact on 
tƘŜ ŎƻƳǇŀƴȅΩǎ ŦǳǘǳǊŜ ōǳǎƛƴŜǎǎΣ ǘƘŜ ōǳǎƛƴŜǎǎ ƻǇŜǊŀǘƛƻƴ ƻŦ ǘƘŜ /ƻƳǇŀƴȅ Ƴŀȅ ōŜ ŀŦŦŜŎǘŜŘ ōȅ ǘƘŜ 
following events: 
 

i) Political Unrest ii) Natural Disaster 

iii) Increased Competition    iv) Entrance of New Technology 

v)     Down Trend Demand in International Market 

 

f)  Any assets of the company used to pay off any liabilities; 
 
None of the operating assets of the company has been disposed off to liquidate any liabilities of the 
company. 
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g)  Any loan taken from or given to any related party or connected person of the issuer with details of 
the same; 

The company gives loans to its related party which are under common management during last five years are 
as follows: 

 

Name of 
Parties 

Relationship 
Nature of 

Transaction 

Amount in BDT 

01/07/2017 
to 

30/09/2017 
(For Three 
Months) 

30-Jun-17 30-Jun-16 30-Jun-15 30-Jun-14 30-Jun-13 

Intercompany current accounts 

Purbani 
Fabrics 
Limited 

Common 
Director/ 

Shareholders 

Intercompany 
current 

accounts 
1,473,491 (2,812,939) 6,105,784 6,338,067 (2,006,704) (18,410,019) 

Karim 
Textiles 
Ltd. 

Parent 
Company 

Intercompany 
current 
accounts 

1,300,000 - 19,453,506 13,677,013 (667,249) (6,158,362) 

Purbani 
Rotor 
Spinning 
Ltd. 

Common 
Director/ 
Shareholders 

Intercompany 
current 
accounts 

39,876,318 82,393,980 191,905,181 295,423,983 85,138,258 79,899,618 

Purbani 
Yarn 
Dyeing 
Limited 

Common 
Director/ 
Shareholders 

Intercompany 
current 
accounts 

(8,936,453) (15,153,157) 33,079,382 47,196,611 23,946,330 5,534,291 

Shohagpur 
Textile 
Mills Ltd. 

Common 
Director/ 
Shareholders 

Intercompany 
current 
accounts 

238,681,668 213,487,264 2,047,796 131,431,864 136,223,654 137,780,798 

Purbani 
Synthetic 
Spinning 
Ltd. 

Common 
Director/ 
Shareholders 

Intercompany 
current 
accounts 

12,076,750 12,045,950 65,664,872 25,319,372 27,253,604 25,132,007 

Total 284,471,774 289,961,098 318,256,521 519,386,910 269,887,893 223,778,333 

 

h)   Any future contractual liabilities the issuer may enter into within next one year, and the impact, if any, 

on the financial fundamentals of the issuer; 

The company neither has any future contractual liabilities nor has any plan to enter into any contractual 
liabilities other than normal course of business within next one year that would impact the financial 
fundamentals of the company. 
 
i) The estimated amount, where applicable, of future capital expenditure; 
The Company has no Ǉƭŀƴ ǘƻ ƳŀƪŜ ŀƴȅ ŎŀǇƛǘŀƭ ŜȄǇŜƴŘƛǘǳǊŜ ŜȄŎŜǇǘ ŦƻǊ ǘƘƻǎŜ ƳŜƴǘƛƻƴŜŘ ƛƴ ǘƘŜ Ψ¦ǎŜ ƻŦ 
tǊƻŎŜŜŘǎΩ ŀƴŘ ΨǎǳƳƳŀǊȅ ƻŦ ŦŜŀǎƛōƛƭƛǘȅΩ section in this prospectus. 
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j)   Any VAT, income tax, customs duty or other tax liability which is yet to be paid, including any contingent 
liabilities stating why the same was not paid prior to the issuance of the prospectus. Updated income tax 
status for the last 5 years or from commercial operation, which is shorter; 

 

Value Added Tax (VAT): 
The KSML has the VAT registration No. 18071008125, area code-180202. Since the company is a 100% 
export oriented, it does not have to pay VAT. Therefore, no VAT liability is there. 
 

Income Tax: 
Karim Spinning Mills Limited having its TIN No. 164618202798 and regularly pays income taxes. 
Following is the summary of income taxes of the company: 
 

Accounting 
Year 

Assessment 
Year Status Remarks 

2013 2013-2014 
Assessment 
Completed 

Total tax liabilities for the year after the final 
assessment is tk. 2,24,40,146 including interest of 
tk. 13,55,025 out of which tk. 41,99,343 adjusted 
from tax deducted at source and tk. 1,82,40,803 
paid through pay order. 

2014 2014-2015 
Assessment 
Completed 

Total tax liabilities for the year after the final 
assessment is tk. 3,31,45,719 including interest of 
tk. 19,20,267 out of which tk. 1,06,17,319 
adjusted from tax deducted at source and tk. 
2,25,28,409 paid through pay order. 

2015 2015-2016 
Assessment 
Completed 

Total tax liabilities for the year after the final 
assessment is tk. 2,95,73,171 out of which tk. 
1,02,34,978 adjusted from tax deducted at source 
and tk. 1,98,44,299 paid through pay order. 

2016 2016-2017 Return submitted and assessment is under process. 
 2017 2017-2018 Return submission under process. 

 
Customs Duty:  
KSML pays all customs duty as per the customs act of the country and there is no due in this regard 

pending. 

 

Contingent Liability:  
There exists no situation involving KSML for which any liability for the company is most likely to occur 
ƻǊ ǿƘƛŎƘ Ƴŀȅ ŎǊŜŀǘŜ ŀƴȅ Ǉƻǎǎƛōƛƭƛǘȅ ƻŦ ŎƻƳǇŀƴȅΩǎ ƭƛŀōƛƭƛǘȅ ƛƴ ǘƘŜ ƴŜŀǊ ŦǳǘǳǊŜΦ 
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k)  Any financial commitment, including lease commitment, the company had entered into during the past five years or from commercial operation, which is 
shorter, giving details as to how the liquidation was or is to be effected; 

 

Details of Financial Lease during last five years 
 

SL 
Name of the 

Lessor 

Name of Assets 
Under Lease 

hold 

Total 
Acquisition 

Cost 

Rental 
payment 

Lease 
Term 

Effective 
date of 
Lease 

Mode of 
Payment 

Date 
of 

Expiry 

Outstanding as 
on 30 

September, 2017 

Outstanding 
as on 30 

June, 2017 

Outstanding 
as on 30 

June, 2016 

Outstanding 
as on 30 

June, 2015 

Outstanding 
as on 30 

June, 2014 

Outstanding 
as on 30 

June, 2013 

1 

Phoenix 
Finance & 
Investments 
Ltd 

Maruti Ritz 27,38,000 78,138 
48th 

Moths 
Sep-11 Monthly 

Aug-
15 

- - - 152,795 980,086 1,672,023 

1 

Phoenix 
Finance & 
Investments 
Ltd 

Toyota AXIO-X 25,40,000 58,305 
48th 

Moths 
Feb-13 Monthly Jan-17 - - 383,482 950,270 1,419,678 1,808,438 

2 
LankaBangla 
Finance 
Limited 

Toyota Prado 1,30,26,875 2,23,674 
60th 

Moths 
Aug-13 Monthly Jun-18 

 
1,598,235 2,214,900 4,681,244 6,406,553 7,863,873 - 

3 
IDLC Finance 
Ltd (Coverd 
Van) 

Covered Van 23,38,217 37,786 
60th 

Moths 
Aug-14 Monthly Jun-19 

 
732,051 820,971 1,120,970 1,446,524 - - 

4 
IDLC Finance 
Ltd 

Ashok Leyland 18,35,000 

38,681, 
37,856 

and 
37,193 

60th 
Moths 

Sep-15 Monthly 
Aug-
20 

 
1,113,001 

1192,879 1,487,187 - - - 

5 
IDLC Finance 
Ltd 

Mercedez Benz-
CAD/2015/2951 

2,60,61,000 4,35,679 
60th 

Moths 
Januaey-

2016 
Monthly 

Dec-
20 

 
14,344,868 

15,251,138 18,493,439 - - - 

 
Total 

       
17,788,155 19,479,888 26,166,323 8,956,142 10,263,637 3,480,460 

 

Details of Operating Lease during last five years: 
 

The head office of the company is taken on lease. Terms and condition of the operating leases are as under: 
 

SL. Lessor Lessee 
Date of Lease 
Agreement 

Date of Lease 
Expiration 

Description of Leased Asset Lease Rent 

1 

Lease Agreement for Office Space 

Karim Spinning Mills Limited 25th June, 2009 30th June, 2019 
Lease of vacant office space measuring 
1,284 sq. ft. from the lessor. 

BDT 64,200 per month 

Purbani Synthetic Spinning Ltd, 

Shohagpur Textile Mills Ltd, 

Purbani Rotor Spinning Ltd, 

Purbani Yarn Dyeing Ltd, 

Purbani Fabrics Ltd, 

Karim Textiles Ltd, 
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l) Details of all personnel related schemes for which the company has to make provision for in future 
years; 

 
The Company consider its human resources as the most valuable assets and the profitability of the company 

largely depends on the efficient and effective productivity of human resources. In addition to monthly 

remuneration benefit of salary, wages, and allowances, the company also provides following benefit to the 

employees: 

 

Festival Bonus : The company pays two Festival Bonus i.e. two Basic salaries in addition to 
their salaries.  

Yearly Increment/Promotions : Employees are awarded for their performances every year. 

Group Insurance : The company has established  group insurance policy with Prime Islami Life 
Insurance Limited. 
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m)  Break down of all expenses related to the public issue; 
 

Sl. Description Basis of Fees Amount in Tk. 

A. Issue Management Fees: 

1 
Issue management Fee 

2% of the total amount 
raised or TK. 3,000,000  

3,000,000 
3,450,000 

2 
VAT against Issue Management 
Fees 

  450,000 

B. FEES RELATED to Listing Related Expenses: 

3 
Prospectus Submission Fee to 
DSE & CSE 

Tk. 50,000 for each stock 
exchanges  

100,000 

3,350,000 

4 

DSE & CSE Listing- Initial Fees 

@ 0.25% on Tk. 100 
million and 0.15% on the 
rest amount of paid up 
capital; maximum Tk. 2 
million for each 
exchanges 

2,487,500 

5 
DSE and CSE Annual Fee 

0.05% up to tk. 100 crore 
and 0.02% up above of 
Tk. 100 Cr. Paid up capital 

762,500 

C. BSEC Fees: 

6 Application Fee Fixed 50,000 
650,000 

7 
BSEC Consent Fee 

fee @ 0.40% on entire 
offer 

600,000 

D. IPO Related Fees: 

8 
Underwriting Commission 

Commission @ 1% on 
Underwritten Amount 

525,000 525,000 

E. CDBL Fees and Expenses: 

9 Security Deposit At actual                 500,000  

722,875 

10 Documentation fee At actual 2,500 

11 Annual Fee At actual 100,000 

12 Connection Fee At actual 6,000 

13 
IPO Fees 

.015% of issue size+.015% 
of Pre-IPO paid up capital 

114,375 

F. Printing and Post Public Offer Expenses: 

14 
Publication of Prospectus  

Estimated (to be paid at 
actual) 

600,000 

9,127,125 

15 
Abridge Version in 4 daily news 
paper 

Estimated (to be paid at 
actual) 

600,000 

16 

Notice for prospectus, lottery, 
refund etc. in four daily 
newspaper 

Estimated (to be paid at 
actual) 

300,000 

18 
Lottery Conduction Expense 
including BUET fee 

Estimated (to be paid at 
actual) 

700,000 

19 
Data Processing Fee & Share 
Software Charge 

Estimated (to be paid at 
actual) 

6,500,000 

20 
Courier Expenses 

Estimated (to be paid at 
actual) 

150,000 

21 
Administrative & Stationary 
Expense 

Estimated (to be paid at 
actual) 

277,125 

  Grand Total 17,825,000 

    N:B: Actual costs will differ if above mentioned estimates differ and will be adjusted accordingly 
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n) If the issuer has revalued any of its assets, the name, qualification and experiences of the valuer and the 
reason for the revaluation, showing the value of the assets prior to the revaluation separately for each 
asset revalued in a manner which shall facilitate comparison between the historical value and the amount 
after revaluation and giving a summary of the valuation report along with basis of pricing and certificates 
required under the revaluation guideline of the Commission; 

 

Karim Spinning Mills Limited has revalued its fixed assets in the financial year 2017, which has been reflected 

in the financial statements of the company.  

Dates of revaluation are follows: 

Sl. 
No 

Date Performed by Valuer 
Qualification of 

Valuer 
Experience 

1 16-08-2017 Karim Spinning Mills Limited Mahfel Huq & Co. 
Chartered Accountants 

Chartered 
Accountants 

35 Years 

 

Purpose of Valuation 

The purpose of this work is to arrive at a fair valueof the fixed 
assets of Karim Spinning Mills Limited. So as to incorporate such 
fair value exhibit in its financial statements of the company. 

 

Basis of Revaluation:  

Market value:  

In accordance with International Valuation Standards (IVSs) Market value is the estimated amount for which 

an asset or liability could be exchanged on the valuation date between a willing buyer and a willing seller in an 

arm's length transaction, after proper marketing and where the parties had each acted knowledgeably, 

prudently and without compulsions. 

 

Sl. No. Particulars 

1 
"The estimated amount" refers to a price expressed in terms of money payable for the asset in an arm's length 

market transaction. 

2 
"An asset should exchange" refers to the fact that the value of an asset is an estimated amount rather than a 

predetermined amount or actual sale price. 

3 "On the valuation date" refers that the value is time-specific as of a given date. 

4 "Between willing buyers" refers to one who is motivated, but not compelled to buy. 

5 
"and a willing seller" refers to one who is motivated to sell the asset at market terms for the best price attainable in 

the open market after proper marketing, whatever the price may be. 

6 

"In an arm's length transaction" is one between parties who do not have a particular or special relationship, e.g. parent and 

subsidiary companies or landlord and tenant that may make the price level uncharacteristic of the marker or inflated 

because of an element of special value. 

7 
"After proper marketing" means the asset would be exposed to the market in the most appropriate manner to effect 
its disposal at the best price reasonably attainable from the market. 

8 

"where the parties had each acted knowledgeably, prudently" presumes that both the willing buyer and the willing 

seller are reasonably informed about the nature and characteristics of the asset, its actual and potential uses and the 

state of the market as of the valuation date. 

9 
"Without compulsion" means that each party is motivated to undertake the transaction, but neither is forced or 

unduly coerced to complete it. 
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The definition of market value is similar to the definition of fair value stated in BAS 16: Property, plant & 
equipment. 
 
Under BAS 16, an entity can adopt either historical cost model or revaluation model of valuing its land and 
building. Under the historical cost model, Land, Building and Machinery are recorded in the balance sheet 
(statement of financial position) at their original cost price less depreciation applied considering expected 
useful economic lives. 
 
However, a company can also choose the revaluation model. Under the revaluation model, a company 
must revalue all assets within a class of assets at a time. For example, if a company has a head office 
building with five depots and owns all the buildings and they decide they are going to revalue the head 
office building, then they cannot just revalue one building they must revalue all buildings. In other words, 
the head office building and all five depots must be revalued at the same time. 

 

These rules of BAS 16 have been duly followed while revaluing the land asset of the company. 

 

b) Revaluation model" leads to the fair value of the property, plant & equipment. 

 

We have valued the fixed assets at market/fair value keeping in consideration of all the relevant factors 

and other price determinates and information taken from local land brokers/real estate agents, local land 

office and dwellers as well as resident of the adjacent area for Land & Land Development and Building. 

 

      Valuation date / Cutoff Date: 

      The market value of the subject property is determined, considering 30th June, 2017 as valuation date.  

 

Market Evidence: 

In selecting the valuation of fixed assets, we have considered the entire Land & Building as a single cash 

generating unit and the property is readily available for sale in the market separately. The price of Land is 

on the increasing trend due to the following reasons: 

a. Volume of available price in the market. 

b. Frequency of transfer in the subject market area. 

c. Demand in the market of Land. 

d. Price hike due to scarcity of per capital land. 

e. Increasing density of population. 

f. Scarcity of land in the subject market area and 

g.  Future prospect of business of the company. 

Confirmation: 

We confirm that the assignment has been conducted in accordance with requirements, so far as 

applicable to This assignment, of International Valuation Standards (IVSs) Bangladesh Accounting 

Standards (BASs) and Condition and guidelines for assets revaluation issued by Bangladesh Securities and 

Exchange Commission (BSEC). 

Valuation Approach: 

 

Market approach: provides an indication of value by comparing the subject asset with identical or similar 

Assets for which price information is available. 
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As the fixed asset is readily available for sale in the market therefore the actual selling price can be 

Determined on the basis of recent transfer price between the willing parties in an arm's length 

transaction. 

 
The independent Valuer Report 

     
The independent valuer not related with the company. The company made revaluation of land and land 
development, Building and other construction, and Plant & Machinery in different times to reflect fair value 
thereof, details of which are as follows: 
 

Particulars of the 
assets 

Name of 
the valuer 

Qualificatio
n of the 
Valuer 

Date of 
Revaluation 

Carrying 
amount of 

Assets 

Value of 
Assets after  
revaluation 

Revaluation 
Surplus 

Land and land 
development 

Mahfel 
Huq & Co. 

Chartered 
Accountants 

16 August 2017 

479,304,000 512,256,150 32,952,150 

Building and other 
construction 

295,037,781 374,217,577 79,179,796 

Plant and 
machinery 

535,871,464 468,576,552 (67,294,912) 

Other fixed assets 3,624,874 3,624,874 - 

Total 1,313,838,119 1,358,675,153 44,837,034 

 

o) Where the issuer is a holding/subsidiary company, full disclosure about the transactions, including its 
nature and amount, between the issuer and its subsidiary/holding company, including transactions which 
had taken place within the last five years of the issuance of the prospectus or since the date of incorporation 
of the issuer, whichever is later, clearly indicating whether the issuer is a debtor or a creditor; 

 
The Company neither has any subsidiary nor has operated under a holding company except the followings: 

 

Company Name Nature of 
Transaction 

2017 2016 2015 2014 2013 

Karim Textiles Limited Trade - - 5,64,154 5,64,154 - 

Inter Company 
Current Account 

- - 1,36,77,013 (6,67,249) - 

 
p) Financial Information of Group Companies and Companies under common ownership by more than 50%: 
following information for the last three years based on the audited financial statements, in respect of all the 
group companies of the issuer, wherever applicable, along with significant notes of auditors: 
 
YŀǊƛƳ ¢ŜȄǘƛƭŜǎ [ƛƳƛǘŜŘ ƛǎ ǘƘŜ ƻƴƭȅ ŎƻƳǇŀƴȅ ǿƘƛŎƘ ƘƻƭŘǎ ƳƻǊŜ ǘƘŀƴ рл҈ ƻŦ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ǎƘŀǊŜΦ LƴŦƻǊƳŀǘƛƻƴ ƻŦ 
KTL for last three years are as follows:  

 
SL. 

Particulars 
Karim Textiles Limited 

2016-2017 2015-2016 2014-2015 

1. Date of Incorporation 19/01/1984 

2. Nature of Business 100% Export Oriented RMG 

3. Equity Capital (paid up capital) 100,000,000 100,000,000 100,000,000 

4. Reserves (Retained Earnings) 463,576,579 335,756,098 279,448,482 

5. Sales 2,310,620,480 2,019,333,800 1,428,040,066 

6. Profit after tax 119,852,617 53,426,462 25,033,257 

7. EPS  120 53 25 

8. Net Asset Value (NAV) Tk. 564 436 379 

9. Status of Listing Non-Listed Non-Listed Non-Listed 

10. Information regarding significant adverse factors No significant adverse factors 

11. has become sick or is under winding up; Not sick or is under winding up 
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12. The related business transactions within the group and their significance on the financial performance of the issuer: 
There were no related business transactions within the group which have significance on the financial performance of the issuer except the following transaction: 

SL Name of Parties Relationship 
Nature of 

Transaction 

Amount in BDT 

01/07/2017 to 
30/09/2017 (For 
Three Months) 

30-Jun-17 30-Jun-16 30-Jun-15 30-Jun-14 30-Jun-13 

A. Trading 

 
Purbani Fabrics Limited 

Common Director/ 
Shareholders 

Trading 37,730,323 50,248,279 14,717,754 20,647,608 22,918,138 130,678,130 

 
Karim Textiles Ltd. Parent Company Trading - - - 564,154 564,154 - 

 
Purbani Rotor Spinning Ltd. 

Common Director/ 
Shareholders 

Trading 74,309,309 96,794,392 66,568,567 38,530,967 241,821,337 267,209,071 

 
Purbani Yarn Dyeing Limited 

Common Director/ 
Shareholders 

Trading (2,028,966) (2,028,966) (2,216,207) 1,851,934 557,855 54,134,783 

 
Shohagpur Textile Mills Ltd. 

Common Director/ 
Shareholders 

Trading (43,702,062) (32,490,709) (55,098,977) (31,650,251) 49,050,069 61,527,520 

 
Purbani Synthetic Spinning 
Ltd. 

Common Director/ 
Shareholders 

Trading (505,989) (505,989) (505,989) (505,989) (505,989) 1,654,011 

 
Subtotal (A) 65,802,615 112,017,007 23,465,148 29,438,423 314,405,564 515,203,515 

B. Intercompany current accounts 

 
Purbani Fabrics Limited 

Common Director/ 
Shareholders 

Intercompany 
current accounts 

1,473,491 (2,812,939) 6,105,784 6,338,067 (2,006,704) (18,410,019) 

 
Karim Textiles Ltd. Parent Company 

Intercompany 
current accounts 

1,300,000 - 19,453,506 13,677,013 (667,249) (6,158,362) 

 
Purbani Rotor Spinning Ltd. 

Common Director/ 
Shareholders 

Intercompany 
current accounts 

39,876,318 82,393,980 191,905,181 295,423,983 85,138,258 79,899,618 

 
Purbani Yarn Dyeing Limited 

Common Director/ 
Shareholders 

Intercompany 
current accounts 

(8,936,453) (15,153,157) 33,079,382 47,196,611 23,946,330 5,534,291 

 
Shohagpur Textile Mills Ltd. 

Common Director/ 
Shareholders 

Intercompany 
current accounts 

238,681,668 213,487,264 2,047,796 131,431,864 136,223,654 137,780,798 

 
Purbani Synthetic Spinning 

Ltd. 
Common Director/ 

Shareholders 
Intercompany 

current accounts 
12,076,750 12,045,950 65,664,872 25,319,372 27,253,604 25,132,007 

 
Subtotal(B) 284,471,774 289,961,098 318,256,521 519,386,910 269,887,893 223,778,333 

 
Grand Total (A+B) 350,274,389 401,978,105 341,721,669 548,825,333 584,293,457 738,981,848 
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13. Sales or purchase between group companies or subsidiaries or associate companies when such sales or 
purchases exceed in value in the aggregate ten per cent of the total sales or purchases of the issuer and also 
material items of income or expenditure arising out of such transactions: 
 
More than 38% of total sales are consumed by Purbani Fabrics Ltd. If the company does not sales its product to 
PuǊōŀƴƛ CŀōǊƛŎǎ [ƛƳƛǘŜŘ ǘƘŜǊŜ ŀǊŜ ƻǘƘŜǊ ŎǳǎǘƻƳŜǊǎ ǿƘƻ ǿƛƭƭ ŎƻƴǎǳƳŜ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ǇǊƻŘǳŎǘΦ IŜƴŎŜΣ ǘƘŜǊŜ ǿƛƭƭ 
ōŜ ƴƻ ƛƳǇŀŎǘ ƛƴ ŎƻƳǇŀƴȅΩǎ ƛƴŎƻƳŜ ƻǊ ŜȄǇŜƴŘƛǘǳǊŜ ŀǊƛǎƛƴƎ ƻǳǘ ƻŦ ǘǊŀnsactions.  
 
q. Where the issuer is a banking company, insurance company, non-banking financial institution or any 
other company which is regulated and licensed by another primary regulator, a declaration by the board of 
directors shall be included in the prospectus stating that all requirements of the relevant laws and 
regulatory requirements of its primary regulator have been adhered to by the issuer; 
 
Not Applicable 
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r) A report from the auditors regarding any allotment of shares to any person for any consideration 

otherwise than cash along with relationship of that person with the issuer and rationale of issue price of 

the shares; 

!ǳŘƛǘƻǊΩǎ /ŜǊǘƛŦƛŎŀǘŜ ǊŜƎŀǊŘƛƴƎ ŀƭƭƻǘƳŜnt of shares to Sponsor/Director/Shareholders for consideration in 

cash/other than cash 

After verification, we certify the paid up capital of Karim Spinning Mills Limited as at 30 September, 2017 was 

BDT 612,500,000 divided into 61,250,000 ordinary shares of taka 10/- each made up as follows: 

 

Particulars Date 
Consideration No of 

Ordinary 
Shares 

Amount Tk. 
Cash 

Bonus 
Share 

Other than 
cash 

MOA & AOA at the 
time of incorporation 

04-03-99 100,000 - - 100,000 1,000,000 

1st Allotment 15-04-03 4,900,000 - - 4,900,000 49,000,000 

2nd Allotment 28-02-11 
 

5,000,000 - 5,000,000 50,000,000 

3rd Allotment 25-07-13 25,000,000 - - 25,000,000 250,000,000 

4th Allotment 26-07-17 - 26,250,000 - 26,250,000 262,500,000 

Total 
  

  61,250,000 612,500,000 

 
The company, however has sub divided the face value of its ordinary shares from taka 100/- to taka 10 /- by 

passing special resolution in its extra ordinary general meeting held on 22-05-2010 and necessary amendments 

in the capital clause of Memorandum and Articles of Association were made accordingly. 

The company applied and obtained approval from Bangladesh Securities and Exchange Commission (BSEC) 

vide its letter no. SEC/CI/CPLC (Pvt.)-474/2013/2462 dated July 24, 2013 for issuance of 25,000,000 ordinary 

shares of taka 10.00 each. 

Again the company applied and obtained approval from Bangladesh Securities and Exchange Commission 

(BSEC) vide its letter no. BSEC/CI/CPLC (Pvt)-474/2013/317 dated July 02, 2017 for issuance of 26,250,000 

bonus shares of taka 10.00 each. 

Dated: Dhaka 
November 15, 2017 

Sd/- 
SF Ahmed & Co. 

Chartered Accountants 
 

s) Any material information, which is likely to have an impact on the offering or change the terms and 

conditions under which the offer has been made to the public; 

There is no such material information which is likely to have an impact on the offering or change the terms and 

conditions under which the offer has been made to the public 

t) Business strategies and future plans- Projected financial statement shall be required only for companies 

not started commercial operation yet and authenticated by chairman, two directors, Managing Director, 

CFO, and Company Secretary; 

Not Applicable 
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u)  Discussion on the results of operations shall inter-alia contain the following: 
 

1)  ! ǎǳƳƳŀǊȅ ƻŦ ǘƘŜ Ǉŀǎǘ ŦƛƴŀƴŎƛŀƭ ǊŜǎǳƭǘǎ ŀŦǘŜǊ ŀŘƧǳǎǘƳŜƴǘǎ ŀǎ ƎƛǾŜƴ ƛƴ ǘƘŜ ŀǳŘƛǘƻǊΩǎ ǊŜǇƻǊǘ ŎƻƴǘŀƛƴƛƴƎ ǎƛƎƴƛŦƛŎŀƴǘ ƛǘŜƳǎ ƻŦ ƛƴcome and expenditure; 
 

Summary of the results and operations are presented below: 

 
Particulars 

30-Sep-17 30-Jun-17 30-Jun-16 30-Jun-15 30-Jun-14 30-Jun-13 

                                   -     Re-stated                                     -    
Non-Current Assets               1,434,387,561                1,425,640,274            1,422,246,657     1,418,114,558               1,451,944,957               1,454,937,878  

Current Asset               1,436,961,157                1,357,803,607            1,290,402,530     1,489,886,877               1,635,817,873               1,895,521,702  

Shareholders' Equity               1,921,370,840                1,902,882,435            1,808,811,916     1,704,125,963               1,567,828,347               1,432,818,830  

Non-Current Liability                  196,613,526                   198,105,611               205,200,570        196,172,507                  200,284,619                  357,640,151  

Current Liabilities                  753,364,352                   682,455,835               698,636,701     1,007,702,965               1,319,649,864               1,560,000,599  

Turnover                  280,591,430                1,174,005,954            1,169,464,400     1,418,276,386               1,557,616,143               1,565,343,489  

Gross Profit                    48,066,927                   203,752,307               235,545,183        285,030,250                  347,833,053                  314,932,182  

Net profit before tax                    21,999,498                   106,446,798               125,328,649        150,015,756                  171,284,202                  104,785,339  

Net Profit after tax                    17,670,136                     85,385,732               102,730,168        125,692,649                  132,879,686                    86,998,635    

2)  A summary of major items of income and expenditure;   
 

Major items of income: 
Particulars 

30-Sep-17 30-Jun-17 30-Jun-16 30-Jun-15 30-Jun-14 30-Jun-13 30-Jun-12 

                            -     Re-stated                       -                         -                          -    

Turnover                 280,591,430          1,174,005,954    1,169,464,400    1,418,276,386   1,557,616,143    1,565,343,489    1,229,957,281  

Gross Profit                   48,066,927             203,752,307       235,545,183       285,030,250      347,833,053       314,932,182       251,735,145  

Net profit before tax                   21,999,498             106,446,798       125,328,649       150,015,756      171,284,202       104,785,339         75,417,517  

Net Profit after tax                   17,670,136               85,385,732       102,730,168       125,692,649      132,879,686         86,998,635         62,324,998  

Major items of expenditure: 
 
 

 
Particulars 

30-Sep-17 30-Jun-17 30-Jun-16 30-Jun-15 30-Jun-14 30-Jun-13 30-Jun-12 

                                         -     Re-stated                                    -                                      -                                       -    

Cost of Sales                        (232,524,503)                 (970,253,647)       (933,919,217)   (1,133,246,136)  (1,209,783,090)  (1,250,411,307)       (978,222,136) 

Selling distribution expenses                              (1,315,972)                       (3,760,672)             (2,637,013)             (4,548,094)            (3,368,195)             (2,609,862)             (3,971,878) 

Administrative Expense                           (14,817,916)                    (55,546,266)          (50,470,724)          (43,380,737)         (31,287,850)          (26,407,475)          (23,145,221) 

Financial Expenses                              (9,562,313)                    (42,859,132)          (62,066,689)          (92,542,862)      (142,004,540)       (185,844,729)       (153,205,236) 

Income Tax Expense                              (4,329,362)                    (21,061,066)          (22,598,481)          (24,323,107)         (38,404,516)          (17,786,704)          (13,092,520) 
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3)  The income and sales on account of major products or services; 
 

Since, the company is engaged in the business of manufacturing of Yarn and marketing of the 
same to the 100% export oriented industries. Hence, yarn is the only product that contributes 
100% on the total revenue. 
 

4)  In case, other income constitutes more than 10% of the total income, the breakup of the same 
along with the nature of the income, i.e., recurring or non-recurring; 

 

¢ƘŜ /ƻƳǇŀƴȅΩǎ ƻǘƘŜǊ ƛƴŎƻƳŜ ƛǎ ƴƻǘ ƳƻǊŜ ǘƘŀƴ мл҈ ƻŦ ǘƘŜ ǘƻǘŀƭ ƛƴŎƻƳŜΦ 
 

 

5)  If a material part of the income is dependent upon a single customer or a few major 
customers, disclosure of this fact along with relevant data. Similarly, if any foreign customer 
ŎƻƴǎǘƛǘǳǘŜǎ ŀ ǎƛƎƴƛŦƛŎŀƴǘ ǇƻǊǘƛƻƴ ƻŦ ǘƘŜ ƛǎǎǳŜǊΩǎ ōǳǎƛƴŜǎǎΣ ŘƛǎŎƭƻǎǳǊŜ ƻŦ ǘƘŜ ŦŀŎǘ ŀƭƻƴƎ ǿƛǘƘ ƛǘǎ 
impact on the business considering exchange rate fluctuations; 

 

During the period September 30, 2017, 38.34%  of total sales were consumed by Purbani Fabrics 
Limited, is a sister company of Karim Spinning Mills Limited. However, thŜ /ƻƳǇŀƴȅΩǎ material 
part of the income is not dependent upon a single customer or a few major customers. The 
company has huge customer base and sells its products to 100% export oriented industries. Due 
to huge volume of buyer we did not include the list of buyers in the prospectus. 
 

6)  In case the issuer has followed any unorthodox procedure for recording sales and revenues, its 
impact shall be analyzed and disclosed. 

 

The issuer has not followed any unorthodox procedure for recording sales and revenues. 
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v)  Comparison of recent financial year with the previous financial years on the major heads of the profit and loss statement, including an analysis of reasons for 
the changes in significant items of income and expenditure, inter-alia, containing the following: 

 

Revenue and Results from Operation 
 
  

B) the statement of operating results of the company is as follow: 

        

Particulars 

Amount in Taka 

01/07/2017 to 
30/09/2017 
(For Three 
Months) 

Increase/D
ecrease (%) 

30-Jun-17 
Increase/De
crease (%) 

30-Jun-16 
Increase/D
ecrease (%) 

30-Jun-15 
Increase/D
ecrease (%) 

30-Jun-14 
Increase/D

ecrease 
(%) 

30-Jun-13 

            
Revenue 280,591,430 -318.40% 1,174,005,954 0.39% 1,169,464,400 -21.28% 1,418,276,386 -9.82% 1,557,616,143 -0.50% 1,565,343,489 

Cost of Sales (232,524,503) -317.27% (970,253,647) 3.74% (933,919,217) -21.34% (1,133,246,136) -6.75% (1,209,783,090) -3.36% (1,250,411,307) 

Gross Profit 48,066,927 -323.89% 203,752,307 -15.60% 235,545,183 -21.01% 285,030,250 -22.03% 347,833,053 9.46% 314,932,182 

            
Administrative expenses (14,817,916) -274.86% (55,546,266) 9.14% (50,470,724) 14.05% (43,380,737) 27.88% (31,287,850) 15.60% (26,407,475) 

Selling & distribution 
expense 

(1,315,972) -185.77% (3,760,672) 29.88% (2,637,013) -72.47% (4,548,094) 25.94% (3,368,195) 22.51% (2,609,862) 

Finance Cost (9,562,313) -348.21% (42,859,132) -44.82% (62,066,689) -49.10% (92,542,862) -53.45% (142,004,540) -30.87% (185,844,729) 

Other Income 1,055,833 -407.38% 5,357,126 -15.90% 6,208,747 12.10% 5,457,199 -58.98% 8,675,944 45.65% 4,715,223 

Other Expense (1,427,061) 65.20% (496,565) -151.90% (1,250,855) 
 

- 
 

- 
 

- 

Profit before WPPF and 
tax 

21,999,498 -383.86% 106,446,798 -17.74% 125,328,649 -19.70% 150,015,756 -19.89% 179,848,412 41.74% 104,785,339 

Workers profit 
participation fund         

(8,564,210) 
  

Profit Before Tax 21,999,498 -383.86% 106,446,798 -17.74% 125,328,649 -19.70% 150,015,756 -14.18% 171,284,202 38.82% 104,785,339 

Income tax expanse (4,329,362) -386.47% (21,061,066) -7.30% (22,598,481) -7.63% (24,323,107) -57.89% (38,404,516) 53.69% (17,786,704) 

Current Tax (4,743,485) -379.12% (22,726,868) -13.09% (25,700,919) 3.66% (24,759,103) 41.62% (14,454,996) -8.74% (15,717,801) 

Deferred tax 414,123 -302.25% 1,665,802 -86.24% 3,102,438 85.95% 435,996 5593.06% (23,949,520) 91.36% (2,068,903) 

Profit After Tax 17,670,136 -383.22% 85,385,732 -20.31% 102,730,168 -22.35% 125,692,649 -5.72% 132,879,686 34.53% 86,998,635 

Earnings Per Share (EPS) 0.29 -383.22% 1.39 -20.31% 1.68 -22.35% 2.05 -8.76% 2.23 -7.53% 2.40 
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 Period                 Sales                 COGS            Operating Expenses            Net Profit 

30-Sep-17 

Sales revenue was increased from 
previous 30th September 2016. It 
seems that sales was increased due 
to increase of sales unit. 

Cost of goods sold was 
increased due to increase in 
sales revenue 

Both administrative and selling & distribution 
expenses were increased during the quarter 
because of increasing salary and allowances, 
audit fees, export expense and carrying 
outward. 

Net profit of the company was 
increased due to increase sales 
revenue. 

30-Jun-17 
Slight increase in sales of the company 
were observed during the period as part 
of the normal course of business. 

Cost of goods sold was increased 
due to increased sales revenue. 

The administrative and the selling expenses were 
increased during the year. 

 Net profit was increased due to 
increased revenue and decreased 
finance cost. 

30-Jun-16 

Sales of the company was decreased 
in this period due to decrease in 
export sales of yarn. 

Cost of goods sold of the 
company  decreased due to 
decrease in sales volume. 

 Administrative expenses were increased 
because of increased salary and allowances. 

Net Profit of the company was 
decreased due to decrease in 
sales revenue and increase in 
operating expenses. 

30-Jun-15 

Sales of the company was decreased 
in this period due to decrease of 
price of yarn. 

Cost of goods sold of the 
company decreased due to 
decrease in sales revenue. 

Both administrative and selling & distribution 
expenses were increased during the period 
because of the increased salary and 
allowances. 

Net profit of the company was 
decreased due to decreased 
sales revenue and increased 
operating cost. 

30-Jun-14 

Sales revenue was decreased slightly in 

this period due to decrease of price of 
yarn. 

Cost of goods sold of the company 
decreased due to decrease in sales 
volume and decrease in raw 
material price. 

Administrative, selling & distribution expenses 
were increased during the period because of the 
increased salary and allowances. 

Despite the decrease in sales 
revenue, net profit in this period 
had been increased due to 
decreased cost of sales & finance 
cost. 

30-Jun-13 
Sales revenue was increased  in this 
period because of the increase in the 
export sales in yarn 

Cost of goods sold increased due to 
increase in sales revenue. 

¢ƘŜ ŎƻƳǇŀƴȅΩǎ ŀŘƳƛƴƛǎǘǊŀǘƛǾŜ ŀƴŘ ǎŜƭƭƛƴƎ  ŀƴŘ 
distribution expenses were maintained 

Net profit increased due to 
increase sales revenue. 
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1)  Unusual or infrequent events or transactions including unusual trends on account of business 
activity, unusual items of income, change of accounting policies and discretionary reduction of 
expenses etc. 

 

There are no unusual of infrequent events or transaction including unusual trend in account of 
business activity, unusual items of income or discretionary reduction of expenses except 
changes in accounting policies as under. 
 

Changes in 
accounting policy FY 

: Changes 

30 June 2013 : Nil 

30 June 2014 : 1. The company applied the effect of changes in foreign 
exchange rates; 
2. The Company adopted WPPF. 

30 June 2015 : The Company discontinued WPPF 

30 June 2016 : Nil 

30 June 2017 : Changes in estimates for rate of depreciation for building & 
construction and Plant and machineries.  

30 September 2017 : Nil 
 

2)  Significant economic changes that materially affect or are likely to affect income from 
continuing operations; 
There is no significant economic changes that materially affect or are likely to affect income 
from continuing operations 

3)  Known trends or uncertainties that have had or are expected to have a material adverse 
impact on sales, revenue or income from continuing operations; 
Though there are no known trends, events and/or uncertainties that shall have a material 
ƛƳǇŀŎǘ ƻƴ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ŦǳǘǳǊŜ ōǳǎƛƴŜǎǎΣ ǘƘŜ ōǳǎƛƴŜǎǎ ƻǇŜǊŀǘƛƻƴ ƻŦ ǘƘŜ /ƻƳǇŀƴȅ Ƴŀȅ ōŜ 
affected by the following events: 
i. Decrease in the demand of readymade garments products in the local and International 

Market, 
ii. Increased production cost 
iii. Decrease in product selling price 
iv. Increased Competition 
v. Scarcity of GAS, Electricity and raw materials 
vi. Govt. Policy Changes towards the industry,  
vii. Political unrest 
viii. Natural disaster 

 
4)  Future changes in relationship between costs and revenues, in case of events such as future 

increase in labor or material costs or prices that will cause a material change are known; 
We are aware of the fact that future is always uncertain that affect business and plan as well. 
So, in future labor price or material price may change. However, revenue is always adjusted 
and follows the trend in line with production cost. Hence, any change in cost will be reflected 
in sales price. We have strong influence over market to set the trend as well.  

 
5)  The extent to which material increases in net sales or revenue are due to increased sales 

volume, introduction of new products or services or increased sales prices; 
 

There will not be any such impact as the company is not introducing any new product or 
services nor increasing its sales price.  
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6)  Total turnover of each major industry segment in which the issuer operated; 
 

Year Export of RMG 
(in Million US$) 

Total Export 
(In million US$) 

҈ ƻŦ waDΩǎ ǘƻ ǘƻǘŀƭ 
Export 

2009-10 12,496 16,204 77.12% 

2010-11 17,914 22,924 78.15% 

2011-12 19,089 24,287 78.60% 

2012-13 21,515 27,018 79.63% 

2013-14 24,491 30,186 81.13% 

2014-15 25,491 31,208 81.68% 

2015-16  28,094 34,257 82.01% 

Source: EPB (Export Promotion Bureau). Since, there is no direct data of dying industry 
we could not provide any data related to the spinning industry. 

 

7)  Status of any publicly announced new products or business segment; 
The company did not announce new products or business segment. 

8)  The extent to which the business is seasonal. 
DŜƴŜǊŀƭƭȅ ŘŜƳŀƴŘ ŦƻǊ ŎƻƳǇŀƴȅΩǎ ǇǊƻŘǳŎǘ ƎƻŜǎ ƛǎ ƘƛƎƘ ōŜǘǿŜŜƴ August to April. 

w)  Defaults or rescheduling of borrowings with financial institutions/banks, conversion of loans 
into equity along with reasons thereof, lock out, strikes and reasons for the same etc. 

 

The Company neither has defaulted nor rescheduled of borrowings with financial 
institutions/banks nor has converted any of its loan into equity since inception. 

 

x)  Details regarding the changes in the activities of the issuer during the last five years which 
may had a material effect on the profits/loss, including discontinuance of lines of business, 
loss of agencies or markets and similar factors; 

 

There were no changes in the activities of the Company during the last five years and had not 
any material effect on the profits/loss, including discontinuance of lines of business, loss of 
agencies or markets and similar factors. 
 

y)  Injunction or restraining order, if any, with possible implications; 
The company never faces any injunction or restraining order from any court of law or from any 
competent authority. 
 

z) Technology, market, managerial competence and capacity built-up; 
 

Technology 
 

Technology is the prime concern of any production process. Karim Spinning Mills Limited has 

been using State of the Art machineries and technologies in order to manufacture raw yarn i.e; 

carded yarn, combed yarn. The yarn is produced firstly through back process (Making sliver 

from cotton) secondly Ring process (Sliver to twisting with count selection) & finally finishing 

process. 

 

Karim Spinning Mills Limited Produces 100% export quality Combed & Carded yarn with various 

count .Its manufacturing process is heavily technology driven, dynamic in nature with cutting 

edge technology imported from different countries. Karim Spinning Mills Limited has modern 

research and development facilities, up-to-date water generation and fire management system 

supervised by expert professionals. 
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Market 

Bangladesh has immense market expansion possibility in textile & garments industry around the 

globe. According to McKinsey survey report it was forecasted that export-value growth of 7 to 9% 

annually within the next five years, the market will be tripled by 2020. 
 

Karim Spinning Mills Limited has good market position with nearly 18 years of experience in high 

quality yarn manufacturing. The company sells its products to the local exporter. 
 

Managerial competence 
 

All the members of the management team of the company are highly qualified, trained & skilled 

professionals, well experienced and extremely devoted. The management team is lead by Mr. 

Shafiqul Islam Sarker, Managing Director acts for the best interest of the company. 

 

The expert team of Karim Spinning Mills Limited, which consists of a good number of professionals 

from various disciplines, is seasoned and experienced enough to use the facilities for production to 

fulfill the demand of target customers. Successive strong financial performance is the result of 

ǳƴǿŀǾŜǊƛƴƎ ŎƻƳƳƛǘƳŜƴǘ ƻŦ ǘƘŜ ǇǊƻƳƻǘŜǊǎΣ ƳŀƴŀƎŜƳŜƴǘ ŜŦŦƛŎƛŜƴŎȅΣ ŜƳǇƭƻȅŜŜǎΩ ǎƛƴŎŜǊƛǘȅΣ ǳǎŜ ƻŦ 

appropriate technology. 

 

Capacity builds up 

 

KSML always tries to enhance its Capacity with the contemporary technology and customer 

demand. The company is continuously investing and deploying enough resources including human 

resources to accelerate & retain its sustainability. 

 
aa)  Changes in accounting policies in the last three years; 

 
 

Changes in 
accounting policy FY 

: Changes 

30 June, 2015 : The Company discontinued WPPF 

30 June, 2016 : Nil 

30 June, 2017 : Changes in estimates for rate of depreciation for building & 
construction and Plant and machineries.  
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bb) Significant developments subsequent to the last financial year: A statement by the directors whether in 
their opinion there have arisen any circumstances since the date of the last financial statements as 
disclosed in the prospectus and which materially and adversely affect or is likely to affect the trading or 
profitability of the issuer, or the value of its assets, or its ability to pay its liabilities within the next twelve 
months; 

 

November 15, 2017 

Statement regarding significant developments subsequent to the last financial year 

This is to certify that In our opinion, there have not arisen any circumstances since the date of the last 

financial statements as disclosed in the prospectus which materially and adversely affect or is likely to affect 

the trading or profitability of the Karim Spinning Mills Limited or the value of its assets, or its ability to pay its 

liabilities within the next twelve months. 

 

     Sd/- 
Shafiqul Islam Sarker  

Sd/- 
Mrs. Selina Hai  

Sd/- 
Abdul Hai Sarker 

Managing Director & Director 
 

Director 
 

Chairman and Director 

  
Nominee Director of Karim Textile Limited 

  
                

Sd/- 
Muzaffar Hossain Sarker 

   

 
Sd/- 

Abdul Qader Siddiqui 
Director 

   
Independent Director 

 

 
cc)  If any quarter of the financial year of the issuer ends after the period ended in the audited financial 

statements as disclosed in the prospectus, unaudited financial statements for each of the said quarters 
duly authenticated by the CEO and CFO of the issuer; 

 
Duly authenticated audited financial statements for the period ended September 30, 2017 have been 
incorporated in the draft prospectus.  

 
dd)  Factors that may affect the results of operations. 

Though there are no known trends, events and/or uncertainties that shall have a material impact on the 
ŎƻƳǇŀƴȅΩǎ ŦǳǘǳǊŜ ōǳǎƛƴŜǎǎΣ ǘƘŜ ōǳǎƛƴŜǎǎ ƻǇŜǊŀǘƛƻƴ ƻŦ ǘƘŜ /ƻƳǇŀƴȅ Ƴŀȅ ōŜ ŀŦŦŜŎǘŜŘ ōȅ ǘƘŜ ŦƻƭƭƻǿƛƴƎ 
events: 

i. Decrease in the demand of readymade garments products in the local and International Market, 
ii. Increased production cost 
iii. Decrease in per unit sales price  
iv. Increased Competition 
v. Scarcity of GAS, Electricity and raw materials 
vi. Govt. Policy Changes towards the industry,  
vii. Political unrest 
viii. Natural disaster 
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{9/¢Lhb όǾƛƛύΥ a!b!D9a9b¢Ω{ 5L{/¦{{Lhb !b5 !b![¸{L{ hC CLb!b/L![ /hb5L¢Lhb !b5 
RESULT OF OPERATIONS 

 
a) Overview of business and strategies : 

 
Karim Spinning Mills Limited (KSML), one of the leading export oriented yarn manufacturing factory in 
Bangladesh. Karim Spinning Mills Limited was incorporated as a Private Limited Company on March 04, 
1999 under the Companies Act 1994 with Registrar of Joint Stock Companies and Firms, Bangladesh 
bearing registration no. C-37359/(1659)/99 subsequently converted into a public limited company vide 
EGM resolution dated on September 30, 2013.The main activities of the Company are concentrated in 
manufacturing and marketing of different types and count of yarn for 100% Export oriented industries. 
KSML sells its products through L/C to the 100% export oriented textile manufacturers who consume the 
ȅŀǊƴ ŀǎ Ǌŀǿ ƳŀǘŜǊƛŀƭǎ ƻŦ ǘƘŜƛǊ ǇǊƻŘǳŎǘǎΦ ¢ƘŜǊŜŦƻǊŜΣ ǘƘŜ Ŧƛƴŀƭ ŘŜǎǘƛƴŀǘƛƻƴ ƻŦ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ǇǊƻŘǳŎǘǎ ƛǎ 
overseas market.  
 
 

Business Strategy: 
 

ü Modernization and expansion of existing facility to ensure sustainable growth; 
ü Continuous expansion and improvement of existing product; 
ü Maintain close contact with buyer to ensure efficient distribution of products; 
ü Achieve global competitiveness and to derive the benefit of demographic and wages; 
ü Continuously investing in people for better team and development of team to produce and 
ƳŀǊƪŜǘ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ǇǊƻŘǳŎǘΦ 

 

b) SWOT ANALYSIS: 
 

Company Background 

 
Name: 

Karim Spinning Mills Limited 

Industries served: Textile & RMG Sector  

Factory: Dewaliabari, Konabari, Gazipur 

Corporate Office: 
Richmond Concrod (5th floor), Plot No- 8/A, Block ς CES(F) 
68 Bir Uttam Mir Shawkat Sharak, Gulshan C/A, Dhaka -1212. 

Current Managing 
Director: 

Shafiqul Islam Sarker 

Revenue: Tk. 280,591,430 ( 01-July-17 to 30-September-17) 

Net Profit: Tk. 17,670,136 (01-July-17 to 30-September-17) 

Employees: 1014 (30th September 2017) 

Main Competitors: 
Matin spinning Mills Ltd., R.N Spinning Mills Ltd., Safko spinning and knitting Ltd., Metro 
Spinning Mills Ltd., Mozaffor Hossain Spinning mills Ltd. 
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Strengths Weaknesses 

¶ Usage of high technology based production 
system. 

¶ Product  quality and reliability. 

¶ Better product life and durability. 

¶ Diversified product line to fulfill the 
demand of the customers.       

¶ High production Capacity. 

¶ Management is committed and confident 
ǘƻǿŀǊŘǎ ŎƻƳǇŀȅΩǎ Ƴƛǎǎƛƻƴ ϧ ǾƛǎƛƻƴΦ 

¶ Highly qualified and competent 
professionals. 

¶ Have the possibilities 
to develop new products. 

ω Political unrest which making buyers step back in 
some cases.  
ω Cost of Processes and systems setup etc. 
ω High cost of raw materials. 

Opportunities Threats 

     ω Have the possibilities to develop new products. 
     ω Have 
the possibilities to hold of Global demand. 
     ω Good reputation of product quality in outside 
world will increase more option of export. 
     ω Adequate supply of raw materials. 
     ω   .ǊƛƎƘǘ prospects of knitting Industry. 
     ω   Superior product performance 
over competitors. 

¶ Decrease of global demand and increase of global   
supply. 

¶ Rise of the price of raw materials. 

¶ Vulnerability of reactive attack by major competitor
s. 

¶ Government may impose  unfavourable rules and 
regulations. 

¶ The type of labor and political anarchies of the 
recent days may prevail in the future. 
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c) Analysis of the financial statements of last five years with reason(s) of fluctuating revenue/sales, other income, total income, cost of material, finance cost, 
depreciation and amortization expense, other expense; changes of inventories, net profit before & after tax, EPS etc.  
 

 

Particulars 
01/07/2017 to 

30/09/2017 (For 
Three Months) 

30-Jun-17 30-Jun-16 30-Jun-15 30-Jun-14 30-Jun-13 

         Re-stated                                     -    

Revenue                   280,591,430                 1,174,005,954          1,169,464,400           1,418,276,386                1,557,616,143                1,565,343,489  

Other Income                       1,055,833                        5,357,126                 6,208,747                  5,457,199                       8,675,944                       4,715,223  

Total Income                   281,647,263                 1,179,363,080          1,175,673,147           1,423,733,585                1,566,292,087                1,570,058,712  

Cost of Material                   197,114,905                    725,814,862             745,526,778              911,468,910                1,051,740,932                1,124,385,608  

Operating Expenses                   (16,133,888)                   (59,306,938)            (53,107,737)             (47,928,831)                  (34,656,045)                  (29,017,337) 

Finance Cost                     (9,562,313)                   (42,859,132)            (62,066,689)             (92,542,862)                (142,004,540)                (185,844,729) 

Depreciation                     18,151,985                      80,677,575               42,691,184                42,340,239                     44,383,639                     40,952,310  

Inventory                   445,621,232                    309,321,383             268,003,982              237,697,176                   202,350,898                   298,510,137  

Changes of Inventory 44.06% 15.42% 12.75% 17.47% -32.21% 44.70% 

Net profit before tax                     21,999,498                    106,446,798             125,328,649              150,015,756                   171,284,202                   104,785,339  

Net profit after tax                     17,670,136                      85,385,732             102,730,168              125,692,649                   132,879,686                     86,998,635  

EPS                                0.29                                 1.39                          1.68                           2.05                                2.23                                2.40  
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Reason of Fluctuation:  
 

Reason of Fluctuation:  
 
Revenue  
 
The sales revenue was almost steady for the financial year 2013-2014 and 2012-2013.There was a gradual 
reduction in the sales revenue during the financial year 2014-2015. The sales revenue for the financial years 
2015-2016 and 2016-2017 were reduced due to fall in yarn price in global market. 
 
Other Income  
 
Other income of the company was increased steadily during the last 5 years. 
 
Cost of Material   
 
Changes in cost of materials were observed with the changes of sales. 
 
Total Income 
 
Fluctuation in the total income is the result of changes in the revenue and other income as narrated above. 
 
Finance Cost 
 
The company reduced dependency on debt financing and the reduced interest rate helped the company to 
reduce financial expenses. 
 
Depreciation and Amortization 
 
Depreciation was steady up to 2016. From 2017 depreciation is increased due to changes in estimates of 
depreciation rate resulting in increased depreciation on building & construction, plant & machinery. 
 
Change in Inventory  
 
¢ƘŜ ŎƻƳǇŀƴȅΩǎ ƳŀƧƻǊ ƛƴǾŜƴǘƻǊƛŜǎ ŀǊŜ Ǌŀǿ ƳŀǘŜǊƛŀƭΣ ŦƛƴƛǎƘŜŘ ƎƻƻŘǎΣ ƳŀǘŜǊƛŀƭ in transit and spare parts. These 
inventories may fluctuate year to year depends on the movement of the materials and level of sales. 
 
Net profit before & after Tax and Earning per Share (EPS) 
 
¢ƘŜ ŎƻƳǇŀƴȅΩǎ ƴŜǘ ǇǊƻŦƛǘ ōŜŦƻǊŜ ŀƴŘ ŀŦǘŜǊ ǘŀȄ Ƙŀǎ ŎƘŀƴƎŜŘ ŘǳŜ ǘƻ ŦƭǳŎǘǳŀǘƛƻƴ ƛƴ ǎŀƭŜǎ ǊŜǾŜƴǳŜΣ ƻǇŜǊŀǘƛƴƎ 
expenses and finance cost.  
 
EPS is calculated on net profit after tax divided by weighted average number of shares with retrospective 
adjustment of bonus share issue resulted in decreased EPS (Earning per share). 
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d) Known trends, demands, commitments, events or uncertainties that are likely to have an effect on the 
ŎƻƳǇŀƴȅΩǎ ōǳǎƛƴŜǎǎΥ 
Though there are no known trends, events and/or uncertainties that shall have a material impact on the 
ŎƻƳǇŀƴȅΩǎ ŦǳǘǳǊŜ ōǳǎƛƴŜǎǎΣ ǘƘŜ ōǳǎƛƴŜǎǎ ƻǇŜǊŀǘƛƻƴ ƻŦ ǘƘŜ /ƻƳǇŀƴȅ Ƴŀȅ ōŜ ŀŦŦŜŎǘŜŘ ōȅ ǘƘŜ ŦƻƭƭƻǿƛƴƎ 
events: 

I. Decrease in the demand of readymade garments products in the local and International 
Market 

II. Increased production cost 
III. Decrease in per unit sales price  
IV. Increased Competition 
V. Scarcity of GAS, Electricity and raw materials 
VI. Govt. Policy Changes towards the industry 
VII. Political unrest 
VIII. Natural disaster 

 
e) Trends or expected fluctuations in liquidity: 

 

There are no trends of expected fluctuations in liquidity 
 
 

f) Off-balance sheet agreements those have or likely to have a current or future effect on financial 
condition: 
 

There are no off-balance sheet agreements those have or likely to have a current or future effect on 
financial condition. 
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SECTION (viii): DIRECTORS AND OFFICERS 
a) bŀƳŜΣ CŀǘƘŜǊΩǎ bŀƳŜΣ ŀƎŜΣ wŜǎƛŘŜƴǘƛŀƭ ŀŘŘǊŜǎǎΣ 9ŘǳŎŀǘƛƻƴŀƭ ǉǳŀƭƛŦƛŎŀǘƛƻƴΣ ŜȄǇŜǊƛŜƴŎŜ ŀƴŘ Ǉƻǎƛǘƛƻƴ ƻŦ ŜŀŎƘ ŘƛǊŜŎǘƻǊs of the company and any person nominated or 

represented to be a director, showing the period for which the nomination has been made and the name of the organization which has nominated him: 
 

Name 
CŀǘƘŜǊΩǎ bŀƳŜ Age Residential address 

Educational 
Qualification 

Experience Position 
Name of the nominator and  

duration of nomination 

Abdul Hai Sarker Late Abdul Karim Sarker 70 
House no. 05, Road no. 11, Block-K, 
Baridhara Model Town, Dhaka 

Post Graduate 33 
Chairman & 
Director 

N/A 

Shafiqul Islam Sarker Abdul Hai Sarker 45 
House no. 05, Road no. 11, Block-K, 
Baridhara Model Town, Dhaka 

Post Graduate 18 
Managing Director 
& Director 

N/A 

Mrs. Selina Hai (Nominee 
Director of Karim Textiles 
Ltd.) 

Late Nurul Islam Khan 65 
House no. 05, Road no. 11, Block-K, 
Baridhara Model Town, Dhaka 

S.S.C 25 Director 
Karim Textiles Limited. (Nominated 
from 17-12-2014  to till date) 

Muzaffar Hossain Sarker Late Abdul karim Sarker 62 
House no. 05, Road no. 11, Block-K, 
Baridhara Model Town, Dhaka 

H.S.C 30 Director N/A 

Abdul Qader Siddiqui 
Late Fazlur Rahman 
Siddiqui 

77 
A/3, Vintage Homes, House-07, Road 
104, Gulshan-2, Dhaka-1212, Dhaka 

Chartered 
Accountant 

40 
Independent 
Director 

N/A 

 
b) The date on which he first became a director and the date on which his current term of office shall expire: 
 

SL Name of the Director Position Date of first Directorship Date of Expiration of Current term 

1 Abdul Hai Sarker Chairman & Director 04/03/1999 09/07/2018 

2 Shafiqul Islam Sarker Managing Director & Director 04/03/1999 31/01/2022 

3 Mrs. Selina Hai (Nominee Director of Karim Textiles Ltd.) Director 04/03/1999 09/07/2019 

4 Muzaffar Hossain Sarker Director 04/03/1999 09/07/2018 

5 Abdul Qader Siddiqui Independent Director 12/02/2014 12/02/2020 



106 

 

 

c) If any director has any type of interest in other businesses, names and types of business of such 

organizations. If any director is also a director of another company or owner or partner of any other 

concern, the names of such organizations: 

Name 
Designation 

Directorship/Sponsorship 
Type of Business Position Ownership with other 

organization 

Abdul Hai 
Sarker 

Chairman & 
Director 

Purbani Fabrics Ltd. 
Manufacturer of finished fabrics for apparel 
manufacturing units 

Chairman & Director 

Karim Textiles Ltd. Garment manufacturing Chairman & Director 

Purbani Yarn Dyeing Ltd. Yarn and Fiber dyeing Chairman & Director 

Shohagpur Textile Mills Ltd. Producing of Yarn Chairman & Director 

Purbani Rotor Spinning Ltd. 
Manufacturer of open-end yarn, mostly coarse 
counts, for the denim, woven terry towel and 
knit industry. 

Chairman & Director 

Purbani Synthetic Spinning Ltd. 
Production of acrylic, acrylic-cotton, acrylic-
wool blended yarns 

Chairman & Director 

Purbani Fashion Ltd. Garments & Sewing Chairman & Director 

Purbani Agro Processing Ltd.  Plantation, Fisheries and Dairies Chairman & Director 

Purbani Traders Indenting farm & trading house Proprietor 

Dhaka Bank Limited General Banking Director 

Shafiqul Islam 
Sarker 

Managing 
Director & 
Director 

Purbani Fabrics Ltd. 
Manufacturer of finished fabrics for apparel 
manufacturing units 

Managing Director & 
Director 

Karim Textiles Ltd. Garment manufacturing 
Managing Director & 
Director 

Shohagpur Textile Mills Ltd. Producing of Yarn 
Managing Director & 
Director 

Purbani Yarn Dyeing Ltd. Yarn and Fiber dyeing 
Managing Director & 
Director 

Purbani Rotor Spinning Ltd. 
Manufacturer of open-end yarn, mostly coarse 
counts, for the denim, woven terry towel and 
knit industry. 

Managing Director & 
Director 

Purbani Synthetic Spinning Ltd. 
Production of acrylic, acrylic-cotton, acrylic-
wool blended yarns 

Managing Director & 
Director 

Purbani Fashion Ltd. Garments & Sewing 
Managing Director & 
Director 

Purbani Agro Processing Ltd.  Plantation, Fisheries and Dairies 
Managing Director & 
Director 

Mrs. Selina Hai 
(Nominee 
Director of 
Karim Textiles 
Ltd.) 

Director 

 Shohagpur Textile Mills Ltd.   Producing of Yarn   Director  

 Purbani Fabrics Ltd.  
 Manufacturer of finished fabrics for apparel 
manufacturing units  

 Director  

 Karim Textiles Ltd.   Garment manufacturing   Director  

 Purbani Yarn Dyeing Ltd.   Yarn and Fiber dyeing   Director  

 Purbani Rotor Spinning Ltd.  
 Manufacturer of open-end yarn, mostly coarse 
counts, for the denim, woven terry towel and 
knit industry.  

 Director  

 Purbani Synthetic Spinning Ltd.  
 Production of acrylic, acrylic-cotton, acrylic-
wool blended yarns  

 Director  

 Purbani Fashion Ltd.   Garments & Sewing   Director  

 Purbani Agro Processing Ltd.    Plantation, Fisheries and Dairies   Director  

Muzaffar 
Hossain Sarker 

Director 

 Imcotex   Trading   Proprietor  

 Purbani Rotor Spinning Ltd.  
 Manufacturer of open-end yarn, mostly coarse 
counts, for the denim, woven terry towel and 
knit industry.  

 Director  

 Shohagpur Textile Mills Ltd.   Producing of Yarn   Director  

Abdul Qader 
Siddiqui 

Independent 
Director 

      

     ** Mr. Shafiqul Islam Sarker has received the consent of Bangladesh Commerce Ministry vide consent letter no: 

ŀğ-ŃŏŅ/ȃī-Ť/ţŨ/ťţŤŨ/ŤŦť dated March 24, 2015 to Act as Managing Director of Karim Textiles Limited, 

Purbani Yarn Dyeing Limited, Purbani Fabrics Limited, Purbani Rotor Spinning Limited, Purbani Fashion Limited, 
Purbani Agro Processing Limited as the businesses requires his expertise for future growth. For Shohagpur 

Textile Mills Limited and Purbani Synthetic Spinning Limited Mr. Abdul Hai Sarker on behalf of Mr. Shafiqul Islam Sarker 

applied to Bangladesh Commerce Ministry to act as Managing Director of such companies. 
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d) Statement of if any Directors of the issuer are associated with the securities market in any manner. if 

any director of the issuer company is also director of any issuer of other listed securities during last 
three years then dividend payment history and market performance of that issuer: 
 

Neither any of the director of KSML is associated with the security market in any manner nor become 
director of other listed securities during last three years. 
 

e) CŀƳƛƭȅ ǊŜƭŀǘƛƻƴǎƘƛǇ όŦŀǘƘŜǊΣ ƳƻǘƘŜǊΣ ǎǇƻǳǎŜΣ ōǊƻǘƘŜǊΣ ǎƛǎǘŜǊΣ ǎƻƴΣ ŘŀǳƎƘǘŜǊΣ ǎǇƻǳǎŜΩǎ ŦŀǘƘŜǊΣ ǎǇƻǳǎŜΩǎ 
ƳƻǘƘŜǊΣ ǎǇƻǳǎŜΩǎ ōǊƻǘƘŜǊΣ ǎǇƻǳǎŜΩǎ ǎƛǎǘŜǊύ ŀƳƻƴƎ ǘƘŜ ŘƛǊŜŎǘƻǊǎ ŀƴŘ ǘƻǇ ŦƛǾŜ ƻŦŦƛŎŜǊǎΥ 

 

Family relationship among directors: 

 

SL 
Name Designation Relationships 

1 Mr. Abdul Hai Sarker Chairman & Director Father of Mr. Shafiqul Islam Sarker 

2 
Mr. Shafiqul Islam Sarker Managing Director & 

Director 
Son of the Chairman & Mrs. Selina Hai 

3 Mr. Muzaffar Hossain Sarker Director Brother of the Chairman 

4 

Mrs. Salina Hai 

Nominee of Karim Textile 
Limited 

Director 
Wife of the Chairman and mother of 

Managing Director 

5 Mr. Abdul Qader Siddiqui Independent Director  No family relation  
 

Family relationship among directors and top five officers of the Company: 

There are no family relationship among the directors and top five officials of the company. 
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f) A very brief description of other businesses of the directors:   
 

 
Mr. Abdul Hai Sarker (Chairman & Director) 

 Sl. No. Name of Companies Date of Incorporation Nature of Business Position 

1 Purbani Fabrics Ltd. 10th November 1993 
Manufacturer of finished fabrics for 
apparel manufacturing units 

Chairman & Director 

2 Karim Textiles Ltd. 19th January 1984 Garment manufacturing Chairman & Director 

3 Purbani Yarn Dyeing Ltd. 24th October 1999 Yarn and Fiber dyeing Chairman & Director 

4 Shohagpur Textile Mills Ltd. 19th July 1984 Producing of Yarn Chairman & Director 

5 Purbani Rotor Spinning Ltd. 23rd January 2006 

Manufacturer of open-end yarn, 
mostly coarse counts, for the 
denim, woven terry towel and knit 
industry. 

Chairman & Director 

6 Purbani Synthetic Spinning Ltd. 4th April 2005 
Production of acrylic, acrylic-cotton, 
acrylic-wool blended yarns 

Chairman & Director 

7 Purbani Fashion Ltd. 22nd December 2013 Garments & Sewing Chairman & Director 

8 Purbani Agro Processing Ltd. 1st February 2015  Plantation, Fisheries and Dairies Chairman & Director 

9 Purbani Traders Proprietorship Business Indenting farm & trading house Proprietor 

10 Dhaka Bank Limited 6th April 1995 General Banking Director 

       Mr. Shafiqul Islam Sarker (Managing Director & Director) 
 

Sl. No. Name of Companies 
Date of 

Incorporation 
Nature of Business Position 

1 Purbani Fabrics Ltd. 10th November 1993 
Manufacturer of finished fabrics for 
apparel manufacturing units 

Managing Director & 
Director 

2 Karim Textiles Ltd. 19th January 1984 Garment manufacturing 
Managing Director & 

Director 

3 Shohagpur Textile Mills Ltd. 19th July 1984 Producing of Yarn 
Managing Director & 

Director 

4 Purbani Yarn Dyeing Ltd. 24th October 1999 Yarn and Fiber dyeing 
Managing Director & 

Director 

5 Purbani Rotor Spinning Ltd. 23rd January 2006 
Manufacturer of open-end yarn, 
mostly coarse counts, for the denim, 
woven terry towel and knit industry. 

Managing Director & 
Director 

6 Purbani Synthetic Spinning Ltd. 4th April 2005 
Production of acrylic, acrylic-cotton, 
acrylic-wool blended yarns 

Managing Director & 
Director 

7 Purbani Fashion Ltd. 22nd December 2013 Garments & Sewing 
Managing Director & 

Director 

     
 

Mrs. Selina Hai (Director) 
 

Sl. No. Name of Companies 
Date of 

Commencement 
Nature of Business Position 

1  Shohagpur Textile Mills Ltd.  19th July 1984  Producing of Yarn   Director  

2  Purbani Fabrics Ltd.  10th November 1993 
 Manufacturer of finished fabrics for 
apparel manufacturing units  

 Director  

3  Karim Textiles Ltd.  19th January 1984  Garment manufacturing   Director  

4  Purbani Yarn Dyeing Ltd.  24th October 1999  Yarn and Fiber dyeing   Director  

5  Purbani Rotor Spinning Ltd.  23rd January 2006 
 Manufacturer of open-end yarn, 
mostly coarse counts, for the denim, 
woven terry towel and knit industry.  

 Director  

6  Purbani Synthetic Spinning Ltd.  4th April 2005 
 Production of acrylic, acrylic-cotton, 
acrylic-wool blended yarns  

 Director  

7  Purbani Fashion Ltd.  22nd December 2013  Garments & Sewing   Director  

8  Purbani Agro Processing Ltd.  1st February 2015   Plantation, Fisheries and Dairies   Director  

     
 

Mr. Muzaffar Hossain Sarker (Director) 

 Sl. No. Name of Companies 
Date of 

Commencement 
Nature of Business Position 

1  Imcotex     Trading   Proprietor  

2  Purbani Rotor Spinning Ltd.  23rd January 2006 
 Manufacturer of open-end yarn, 
mostly coarse counts, for the denim, 
woven terry towel and knit industry.  

 Director  

3  Shohagpur Textile Mills Ltd.  19th July 1984  Producing of Yarn   Director  
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Mr. Abdul Qader Siddiqui (Independent Director) 
 
Mr. Abdul Qader Siddiqui is not associated with any other business except Karim Spinning Mills Limited. 
g) Short bio-data of each director: 
 

Mr. Abdul Hai Sarker 

Chairman 

Mr. Abdul Hai Sarker was born on December 15, 1946 in a renowned Muslim family in Bangladesh. He is the 
son of Late Abdul Karim Sarker and Late Hazera Khatun. He has completed his M.Com in Management in 1970 
from Dhaka University. After his post graduation degree in Management in 1970, involved himself with 
international trade and business. He is the founder of Purbani, an industrial and business group. Mr.Abdul Hai 
Sarker,the Chairman of the board of Directors of Karim Spinning Mills Limited ,by dint of his sincere efforts and 
inherent dynamic leadership , established and is now managing industrial and business undertakings related to 
manufacturing and exporting Mélange, Cotton and Acrylic yarns, Dyed yarns ,Knit ςdyed finished fabrics ,RMGs 
and processing and exporting fish. Considering the importance of financial sector in the economy, he has set 
up a commercial bank under the name Dhaka Bank limited of which he is the founder chairman. He was 
president of Bangladesh Textile Mills Association (BTMA) for two terms. He was Vice-Chairman of Bangladesh 
Association of Banks (BAB).He is now the Director of The Federation of Bangladesh Chamber of Commerce and 
Industry (FBCCI) 
 

Mr. Shafiqul Islam Sarker 
Managing Director 
 

Mr. Shafiqul Islam Sarker was born on September 21, 1972. He is the eldest son of Mr. Abdul Hai Sarker and 
Mrs. Selina Hai. He successfully completed his MBA and Masters in Textile Management from United States 
ŀƴŘ Ŧƻƭƭƻǿǎ ŀƭƻƴƎ ǘƘŜ ŦŀƳƛƭȅΩǎ ǘǊŀŘƛǘƛƻƴ ƛƴ ǘƘŜ ǘŜȄǘƛƭŜ ōǳǎƛƴŜǎǎΦ aǊΦ {ƘŀŦƛǉǳƭ LǎƭŀƳ {ŀǊƪŜǊ ƛǎ ǘƘŜ aŀƴŀƎƛƴƎ 
Director of Karim Spinning Mills Limited Mills Ltd and also a Director of Purbani Group. Since his joining the 
group he has enriched it with the modern management style necessary to back-ǳǇ ǘƘŜ ƎǊƻǳǇΩǎ ǊŀǇƛŘ ƎǊƻǿǘƘΦ 
 

Mrs. Selina Hai (Nominee of Karim Textiles Limited) 
Director 
 

Mrs. Selina Hai is the daughter of late Nurul Islam Khan and wife of Mr. Abdul Hai Sarker. Mrs. Selina Hai was 
born on August 22, 1952. Mrs. Selina Hai is the nominee  Director of Karim Textiles Limited. She is involved in 
the trade and industry for long time with her husband and has acquired substential experience in the 
management of trade and industry. 

 
 

Mr. Muzaffar Hossain Sarker 
Director 
 

Mr. Muzaffar Hossain Sarker, son of late Abdul Karim Sarker and Late Hazera Khatun, was born on March 5, 
1955 in a respectable Muslim family.  He is one of the Directors of Karim Spinning Mills Limited Mills Ltd. He is 
a Dynamic businessman and an experienced Industrialist in this sector. Management of Shohagpur Textile Mills 
Ltd. of Purbani group is running under close supervision of Mr. Muzaffar Hossain Sarker. 

 
 

Mr. Abdul Qader Siddqui  
Independent Director 
 

Mr. Abdul Qader Siddique is an independent director of Karim Spinning Mills Limited, He has completed his 
Bachelor of Arts in Economics from Rajshahi University, M.A in Economics from Dhaka University, Diploma of 
Institute of Bankers in Pakistan and fellow member of Institute of Bankers Bangladesh (IBB) and member of the 
Council of IBB.  
 

Previously he worked as the chairman of Bangladesh Commerce Bank Ltd for 5 years, Country Chief 
Representative Habib Bank AG Zurich, Managing Director of Palli Daridro Bimochan Foundation (PDBF), Co-
ƻǇǘŜŘ ŀǎ ŀ ŎƻƴǘǊƛōǳǘƻǊȅ ƳŜƳōŜǊ ƻŦ ǘƘŜ άYǊƛǎƘƛ /ƻƳƳƛǎǎƛƻƴέΦ aŀƴŀƎƛƴƎ 5ƛǊŜŎǘƻǊ {ƻƴŀƭƛ .ŀƴƪΣ aŀƴŀƎƛƴƎ 
Director of Agrani Bank, Deputy Managing Director of Janata Bank, Director of Rural credit Project 
Department, Bangladesh for implementation of World Bank, General Manager of Bangladesh Krishi Bank, 
Director of BRAC the largest NGO in Bangladesh and Director of MIDAS a USAID financed NGO. 
 

He is also an active Rotarian for the last 40 years, a permanent, a Charter member of the Senate, Jahangirnagar 
University, a Charter member of the Board of Directors of Center for Development Research, Bangladesh 
ό/5w.ύΣ ŀƴ ƘƻƴƻǊŀǊȅ ƳŜƳōŜǊ ƻŦ ǘƘŜ .ƻŀǊŘ ƻŦ 5ƛǊŜŎǘƻǊ ƻŦ .ŀƴƪŜǊΩǎ !ǎǎƻŎƛŀǘŜ [ƛƳƛǘŜŘ ό.![ύΣ tŀǎǘ tǊŜǎƛŘŜƴǘ ƻŦ 
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Association of Bankers in Bangladesh (ABB) and Member of the Board of the Governors of Underprivileged 
/ƘƛƭŘǊŜƴΩǎΩ 9ŘǳŎŀǘƛƻƴ tǊƻƎǊŀƳ ό¦/9tύΦ 
 

Now he is contributing a lot towards the growth of Karim Spinning Mills Limited with his valuable knowledge & 
work experience. 
 

h) Loan status of the issuer, its directors and shareholders who hold 10% or more shares in the paid-up 
capital of the issuer in terms of the CIB Report of Bangladesh Bank: 
 

Neither the Company nor any of its Directors or shareholders who hold 10% or more shares in the paid up 

capital of the issuer is loan defaulter in terms of the CIB report of Bangladesh Bank. 
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i) Name, position, educational qualification, age, date of joining in the company, overall experience (in year), previous employment, salary paid for the financial year 
of the CEO, MD, CFO, CS, Advisers, Consultants and all Departmental Heads. If the Chairman, any director or any shareholder received any monthly salary than this 
information should also be included:  

 

Name Position 
Educational 
Qualification 

Age 
Date of 
Joining 

Overall 
experience 

Previous 
employment 

Salary paid 
for the year 
ended July 
01, 2016 to 

30 
June,2017 

Salary paid for 
the Period 
ended 01 

July,2017 to 30 
September,2017 

Shafiqul Islam Sarker Managing Director MSC 45 years 12/06/2011 18 years - 3,180,000 795,000 

Md. Golam Mostafa Chief Financial Officer (CFO) MBA 50 years 16/06/2013 20 Years Robi & Airtel 2,725,000 802,500 

Sheikh Md. Shamim GM-Plant 
B.Sc. 47 years 15/04/2008 20 Years 

Beximco 
Textile 

1,833,000 535,500 

Lt. Col (Retd.) AKM Nurul 
Islam DGM-HR & Admin. (Factory) 

B.Com 60 years 15/11/2008 40 Years 
Bangladesh 

Army 
1,565,000 437,500 

Shamsul Alam 
Sr. Asst. General Manager 
(IT) 

M.Com 41 years 01/09/2004 17 Years 
CSRL Software 

Ltd. 
1,463,730 1,080,000 

Md. Saiful Islam Sr. Deputy General Manager 
MBA 43 years 01/06/2014 23 Years 

Beximco 
Textile 

1,331,820 405,000 

Md. Moniruzzaman 
Biswas 

Sr. Asst. General Manager 
(Commercial) 

MBA 54 years 01/10/2006 27 Years 
Janata 

Insurance 
1,174,896 342,629 

 
 

 

j) Changes in the key management persons during the last three years. Any change otherwise than by way of retirement in the normal course in the senior key 
management personnel particularly in charge of production, planning, finance and marketing during the last three years prior to the date of filing the information 
memorandum. If the turnover of key management personnel is high compared to the industry, reasons should be discussed:  
No changes occurred in the key management personnel during last three years. 
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k) ! ǇǊƻŦƛƭŜ ƻŦ ǘƘŜ ǎǇƻƴǎƻǊǎ ƛƴŎƭǳŘƛƴƎ ǘƘŜƛǊ ƴŀƳŜǎΣ ŦŀǘƘŜǊΩǎ ƴŀƳŜǎΣ ŀƎŜΣ ǇŜǊǎƻƴŀƭ ŀŘŘǊŜǎǎŜǎΣ ŜŘucational qualifications, and experiences in the business, 
positions/posts held in the past, directorship held, other ventures of each sponsor and present position: 
 

Sl. Name 
CŀǘƘŜǊΩǎ 
Name 

Age 
Personal address 

Educational 
Qualification 

Experience Position/Post Other venture of each sponsor and present position 

(years) in Years Present Past Other Venture Name Present Position 

1 Abdul Hai Sarker 
Late Abdul 

karim Sarker 
70 

House no. 05, Road no. 
11, Block-K, Baridhara 
Model Town, Dhaka 

Graduate 33 Chairman & Director 
Managing 
Director 

Purbani Fabrics Ltd. Chairman & Director 

Karim Textiles Ltd. Chairman & Director 

Purbani Yarn Dyeing Ltd. Chairman & Director 

Shohagpur Textile Mills Ltd. Chairman & Director 

Purbani Rotor Spinning Ltd. Chairman & Director 

Purbani Synthetic Spinning Ltd. Chairman & Director 

Purbani Fashion Ltd. Chairman & Director 

Purbani Agro Processing Ltd. Chairman & Director 

Purbani Traders Proprietor 

Dhaka Bank Limited Director 

2 
Shafiqul Islam 

Sarker 
Abdul Hai 

Sarker 
45 

House no. 05, Road no. 
11, Block-K, Baridhara 
Model Town, Dhaka 

MBA 18 Managing Director Director 

Purbani Fabrics Ltd. Managing Director & Director 

Karim Textiles Ltd. Managing Director & Director 

Shohagpur Textile Mills Ltd. Managing Director & Director 

Purbani Yarn Dyeing Ltd. Managing Director & Director 

Purbani Rotor Spinning Ltd. Managing Director & Director 

Purbani Synthetic Spinning Ltd. Managing Director & Director 

Purbani Fashion Ltd. Managing Director & Director 

3 

Mrs. Selina Hai 
(Nominee 

Director of Karim 
Textiles Ltd.) 

Late Nurul 
Islam Khan 

65 
House no. 05, Road no. 
11, Block-K, Baridhara 
Model Town, Dhaka 

Graduate 25 Director Chairman 

Shohagpur Textile Mills Ltd. Director 

Purbani Fabrics Ltd. Director 

Karim Textiles Ltd. Director 

Purbani Yarn Dyeing Ltd. Director 

Purbani Rotor Spinning Ltd. Director 

Purbani Synthetic Spinning Ltd. Director 

Purbani Fashion Ltd. Director 

Purbani Agro Processing Ltd. Director 

4 
Muzaffar 

Hossain Sarker 
Late Abdul 

karim Sarker 
62 

5/A, Block-C, Lalmatia, 
Dhaka 

Graduate 30 Director Director 

Imcotex Proprietor 

Purbani Rotor Spinning Ltd. Director 

Shohagpur Textile Mills Ltd. Director 

5 Yousuf Khan 
Late Nurul 
Islam Khan 

56 
H-34, R-8, Section-3, 
Uttara Model Town, 
Dhaka, Bangladesh 

Graduate 
  

Presently this Sponsors do not 
hold any share of the company 

Director 
    

6 Yousuf Ali Sarker 
Late Abdul 
karim Sarker 

69 
P.O+Vill-Shernagar, Dis- 
Sherajgonj, Bangladesh 

Graduate   
Presently this Sponsors do not 
hold any share of the company 

Director     
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l) If the present directors are not the sponsors and control of the issuer was acquired within five years 
immediately preceding the date of filing prospectus details regarding the acquisition of control, date of 
acquisition, terms of acquisition, consideration paid for such acquisition etc.  

 
 
 

All the directors of the company are sponsor director except Independent Director Mr. Abdul Qader Siddqui. 
Hence, the information is not applicable. 

 

 

m) If the sponsors/directors do not have experience in the proposed line of business, the fact explaining 
how the proposed activities would be carried out/managed: 

 

All the directors have adequate knowledge to carry out this line of business. 
 

n) Interest of the key management persons: 
There is no other interest of the key management except that remuneration/salary and allowances paid 
to them as stated in serial (i) of this section. 
 

o) All interests and facilities enjoyed by a director, whether pecuniary or non-pecuniary: 
 

The Directors did not enjoy any facilities except remuneration, Board attendance fee and car maintenance 

cost, Chairman, Managing Director and other directors, whose amount for the period from June 30, 2017 

and July 01, 2017 to 30 September 2017 is as follows: 

Name of Directors Position 
Name of the 
Transaction 

June 30,2017 
1st July 2017-

30th September 
2017 

Abdul Hai Sarker Chairman 

Remuneration 3,000,000 750,000 

Board Attendance Fee - - 

Car Maintenance cost           353,312      249,515  

Shafiqul Islam 
Sarker 

Managing Director 

Remuneration 3,180,000 795,000 

Board Attendance Fee - - 

Car Maintenance cost           997,582      266,930  

Muzaffar Hossain 
Sarker 

Director 

Remuneration - 43,500 

Board Attendance Fee - - 

Car Maintenance cost - - 

Mrs. Selina Hai 
Nominee Director 
of Karim Textiles 

Limited 

Remuneration 178,000 44,500 

Board Attendance Fee - - 

Car Maintenance cost           543,460         97,198  

 
 

 

 

 

p) Number of shares held and percentage of shareholding (pre-issue): 
 

Sl. Name Position 
Total No of 

Shares 
Percentage of 

Pre-IPO 

1 Abdul Hai Sarker Chairman 5,512,500 9.00% 

2 Mrs. Selina Hai Director 3,500,000 5.71% 

3 Muzaffar Hossain Sarker Director 2,275,000 3.71% 

4 Shafiqul Islam Sarker Managing Director 3,500,000 5.71% 

5 Miss. Sharmin Hai Shareholder 875,000 1.43% 

6 Karim Textiles Ltd Shareholder 45,500,000 74.29% 

7 Mrs. Farhana Shafiq Shareholder 87,500 0.14% 

  Total 61,250,000 100.00% 
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q) Change in board of directors during last three years: 
Changes in the board of directors during last three years are as under: 

Name 
2017 

2016 2015 
24/10/2017 09/06/2017 

Abdul Hai Sarker Existing Existing 

Retired and re-
appointed as Director 

and Continue as 
Chairman 

Continued as Chairman 

Mrs. Selina Hai Existing Existing Existing 

Resigned from the post 
of Director and 

Appointed as Nominee 
Director of Karim 

Textiles Ltd. 

Muzaffar Hossain 
Sarker 

Existing Existing Existing Existing 

Shafiqul Islam Sarker 

Continuing 
as 

Managing 
Director 

Retired and 
re-

appointed 
as Director 

and 
Continue as 
Managing 
Director 

Continuing as 
Managing Director 

Continuing as Managing 
Director 

Abdul Qader Siddiqui 

Re-
appointed 
for further 

3 years 

Existing Existing 
Continued as 

Independent Director 

 
r) 5ƛǊŜŎǘƻǊΩǎ ŜƴƎŀƎŜƳŜƴǘ ǿƛǘƘ ǎƛƳƛƭŀǊ ōǳǎƛƴŜǎǎΥ 

 

None of the Directors are involved with similar business. 



115 

 

 

SECTION (IX): CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS 
!ǳŘƛǘƻǊǎΩ /ŜǊǘƛŦƛŎŀǘŜ wŜƎŀǊŘƛƴƎ wŜƭŀǘŜŘ tŀǊǘȅ ¢ǊŀƴǎŀŎǘƛƻƴǎ 

          TO WHOM IT MAY CONCERN 

                    This is to certify that the Financial Statements of the Karim Spinning Mills Limited furnished for our audit does not have any transaction for the year ended June 30, 2013 to June 30, 2017 and 
period ended September 30, 2017 or any proposed transaction, between the issuer and any of the following persons: 

          
 

i.      Any director or sponsor or executive officer of the issuer;  
      

 
ii.     Any person holding 5% or more of the outstanding shares of the issuer;   

     
 

iii.    Any related party or connected person of any of the above persons;  
                Except the transactions described in the following table: 

          

SL Name of Parties Relationship 
Nature of 

Transaction 

Amount in BDT 

01/07/2017 to 
30/09/2017 
(For Three 
Months) 

30-Jun-17 30-Jun-16 30-Jun-15 30-Jun-14 30-Jun-13 

A. Trading 

  
Purbani Fabrics Limited 

Common Director/ 
Shareholders 

Trading 

37,730,323 50,248,279 14,717,754 20,647,608 22,918,138 130,678,130 

  Karim Textiles Ltd. Parent Company - - - 564,154 564,154 - 

  Purbani Rotor Spinning Ltd. 

Common Director/ 
Shareholders 

74,309,309 96,794,392 66,568,567 38,530,967 241,821,337 267,209,071 

  Purbani Yarn Dyeing Limited (2,028,966) (2,028,966) (2,216,207) 1,851,934 557,855 54,134,783 

  Shohagpur Textile Mills Ltd. (43,702,062) (32,490,709) (55,098,977) (31,650,251) 49,050,069 61,527,520 

  Purbani Synthetic Spinning Ltd. (505,989) (505,989) (505,989) (505,989) (505,989) 1,654,011 

  Subtotal (A) 65,802,615 112,017,007 23,465,148 29,438,423 314,405,564 515,203,515 

B. Intercompany current accounts 

  
Purbani Fabrics Limited 

Common Director/ 
Shareholders 

Intercompany 
current accounts 

1,473,491 (2,812,939) 6,105,784 6,338,067 (2,006,704) (18,410,019) 

  Karim Textiles Ltd. Parent Company 1,300,000 - 19,453,506 13,677,013 (667,249) (6,158,362) 

  Purbani Rotor Spinning Ltd. 

Common Director/ 
Shareholders 

39,876,318 82,393,980 191,905,181 295,423,983 85,138,258 79,899,618 

  Purbani Yarn Dyeing Limited (8,936,453) (15,153,157) 33,079,382 47,196,611 23,946,330 5,534,291 

  Shohagpur Textile Mills Ltd. 238,681,668 213,487,264 2,047,796 131,431,864 136,223,654 137,780,798 

  Purbani Synthetic Spinning Ltd. 12,076,750 12,045,950 65,664,872 25,319,372 27,253,604 25,132,007 

  Subtotal (B) 284,471,774 289,961,098 318,256,521 519,386,910 269,887,893 223,778,333 

  Grand Total (A+B) 350,274,389 401,978,105 341,721,669 548,825,333 584,293,457 738,981,848 

 

Place: Dhaka  
 

Sd/- 
S.F Ahmed & Co. 

Chartered Accountants 
Date: 15 November 2017 
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a. Any transaction or arrangement entered into by the issuer or its subsidiary or associate or entity owned or 
significantly influenced by a person who is currently a director or in any way connected with a director of either the 
issuer company or any of its subsidiaries or holding company or associate concerns, or who was a director or 
connected in any way with a director at any time during the last three years prior to the issuance of the prospectus: 

 

There is no transaction or arrangement entered into by the issuer or its subsidiary or associate or entity 
owned or significantly influenced by a person who is currently a director or in any way connected with a 
director of either the issuer company or any of its subsidiaries/holding company or associate concerns, or 
who was a director or connected in any way with a director at any time during the last three years prior to 
the issuance of the prospectus except the transaction mentioned in the section IX (a). 

 

b.  Any loans either taken or given from or to any director or any person connected with the director, clearly specifying 
details of such loan in the prospectus, and if any loan has been taken from any such person who did not have any 
stake in the issuer, its holding company or its associate concerns prior to such loan, rate of interest applicable, date of 
loan taken, date of maturity of loan, and present outstanding of such loan: 
 

The company has not taken from or given to any loans to any director or any person connected with the director except 
loan taken from or given to related entity mention in section IX(a). 
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SECTION (x): EXECUTIVE COMPENSATION 
 

a) The total amount of remuneration or salary or perquisites paid to the top five salaried officers of the 
issuer in the last accounting year and the name and designation of each such officer: 
 

SL Name Designation 30 June-2017 30 September-2107 

1 Mr. Abdul Hai Sarker Chairman 3,000,000 750,000 

2 Mr. Shafiqul Islam Sarker Managing Director 3,180,000 795,000 

3 Md. Golam Mostafa Chief Financial Officer 2,725,000 802,500 

4 Sheikh Md. Shamim GM-Plant 1,833,000 535,500 

5 Lt. Col (Retd.) AKM Nurul Islam DGM-HR & Admin. 1,565,000 437,500 

6 Shamsul Alam Sr. AGM-IT 1,463,730 405,000 

7 Md. Saiful Islam Sr. DGM-Marketing 1,331,820 405,000 
 

b) Aggregate amount of remuneration paid to all directors and officers as a group during the last 
accounting year: 
 

Sl. Particular Nature of Payments 
Remuneration for the period ended 30 

September, 2017 (Taka) 

1 Directors Remuneration 1,633,000 

2 Officers and Staffs Salary and Allowances 15,177,850 

 Total  16,810,850 
 

c) If any shareholder director received any monthly salary or perquisite or benefit it must be mentioned 
along with date of approval in AGM or EGM, terms thereof and payments made during the last 
accounting year: 
 

Shareholder Director of the company received remuneration or perquisite benefit of Karim Spinning Mills 
Limited during the period ended September 30, 2017. 
 

Name of Directors Position 
Name of the 
Transaction 

June 30,2017 
1st July 2017-

30th September 
2017 

Abdul Hai Sarker Chairman 

Remuneration 3,000,000 750,000 

Board Attendance Fee - - 

Car Maintenance cost           353,312      249,515  

Shafiqul Islam Sarker Managing Director 

Remuneration 3,180,000 795,000 

Board Attendance Fee - - 

Car Maintenance cost           997,582      266,930  

Muzaffar Hossain Sarker Director 

Remuneration - 43,500 

Board Attendance Fee - - 

Car Maintenance cost - - 

Mrs. Selina Hai 
Nominee Director 
of Karim Textiles 

Limited 

Remuneration 178,000 44,500 

Board Attendance Fee - - 

Car Maintenance cost           543,460         97,198  
 

d) The board meeting attendance fees received by the director including the managing director along with 
date of approval in AGM or EGM: 
 

The Board of Directors did not receive any board meeting attendance fees. 

e) Any contract with any director or officer providing for the payment of future compensation: 
 

There is no such contract between the company and any of directors or officers regarding any future 
compensation to be made to them.  

f) If the issuer intends to substantially increase the remuneration paid to its directors and officers in the 
current year, appropriate information regarding thereto: 
 
 

The company has no plan for substantially increasing remuneration to its directors and/or officers except 

for those that are paid as annual increment to their salaries. 
 

g) Any other benefit or facility provided to the above persons during the last accounting year: 
 

No other benefit/facility provided to the above persons during the last accounting year. 
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SECTION (xi): OPTIONS GRANTED TO DIRECTORS, OFFICERS AND EMPLOYEES 
 
The Karim Spinning Mills Limited did not grant any options to its directors, officers and/or any other 

employees for the purpose of issuing shares. 
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SECTION (xii): TRANSACTION WITH THE DIRECTORS AND SUBSCRIBERS TO THE MEMORANDUM 
 

(a) The names of the directors and subscribers to the memorandum, the nature and amount of anything of value received or to be received by the issuer from the 
above persons, or by the said persons, directly or indirectly, from the issuer during the last five years along with the description of assets, services or other 
consideration received or to be received;  

 

The Directors and Subscribers to the Memorandum have not received any benefit directly or indirectly except remuneration of Managing Director, board attendance fee 
and dividend received by the directors during the last five years, details of which are given below. The issuer has not received or to be received any assets, services or other 
consideration from its Directors and Subscribers to the Memorandum except fund against allotment of shares and purchase of land. 
 

Amount received by the directors and subscriber to the memorandum from the company: 
 

Name of the directors and 
subscribers 

 

Nature of relationship Nature of transaction 2012-2013 2013-2014 2014-2015 2015-2016 2016-2017 01/07/2017 
to 

30/09/2017 

Mr. Abdul Hai Sarker Chairman & Director 

Remuneration 1,200,000 1,200,000 2,400,000 2,400,000 3,000,000 750,000 

Dividend(Cash) - - - - - - 

Dividend(Bonus) - - - - - 2,362,500 

Board atten. Fee - - - - - - 

Car Maintenance    150,991 353,312 249,515 

Mr. Shafiqul Islam Sarker 
Managing Director & 

Director 

Remuneration 1,440,000 1,320,000 3,180,000 3,180,000 3,180,000 795,000 

Dividend(Cash) - - - - - - 

Dividend(Bonus) - - - - - 1,500,000 

Board atten. Fee - - - - - - 

Car Maintenance - 848,441 888,539 973,096    997,582 266,930 

Mr. Muzaffar Hossain Sarker Director 

Remuneration 114,000 634,000 - - - 43,500 

Dividend(Cash) - - - - - - 

Dividend(Bonus) - - - - -     975,000 

Board atten. Fee - - - - - - 

Car Maintenance -    - - 

Mrs. Selina Hai (Nominee of 
Karim Textiles Ltd) 

Director 

Remuneration 178,000 178,000 178,000 178,000 178,000 44,500 

Dividend(Cash) - - - - - - 

Dividend(Bonus) - - - - - 1,500,000 

Board atten. Fee - - - - - 97,198 

Car Maintenance - 203,489 681,776 560,237 543,460 - 

Karim Textiles Ltd 
(Represented by Mrs. Selina 
Hai) 

Shareholder 

Remuneration - - - - - - 

Dividend(Cash) - - - - - - 

Dividend(Bonus) - - - - - 19,500,000 

Board atten. Fee - - - - - - 

Car Maintenance - - - - - - 

-  Total  2,932,000   4,383,930   7,328,315   7,442,324  34,089,854  28,084,143 
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(b) If any assets were acquired or to be acquired within next two financial years from the aforesaid 
persons, the amount paid for such assets and the method used to determine the price shall be mentioned in 
the prospectus, and if the assets were acquired by the said persons within five years prior to transfer those 
to the issuer, the acquisition cost thereof paid by them.: 
 
There is no such transactions during five years. 
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S9/¢Lhb όȄƛƛƛύΥ h²b9w{ILt hC ¢I9 /hat!b¸Ω{ {9/¦wL¢L9{ 
 

a) The names, addresses, BO ID Number of all shareholders of the company before IPO, indicating the 
amount of securities owned and the percentage of the securities represented by such ownership: 
 

SL. 
Name Position Address BO ID 

No of 
Shares 
Total 

Percentage (%) 

Pre-
IPO 

Post 
IPO 

1 
Abdul Hai 
Sarker 

Chairman 
House no. 05, Road no. 11, 

Block-K, Baridhara Model Town, 
Dhaka 

 
1201630000095729  

5,512,500 9.00% 7.23% 

2 
Mrs. Selina 
Hai 

Representative 
Director of KTL 
& Shareholder 

House no. 05, Road no. 11, 
Block-K, Baridhara Model Town, 

Dhaka 
1201630000095761 3,500,000 5.71% 4.59% 

3 

Muzaffar 
Hossain 
Sarker 

Director 5/A, Block-C, Lalmatia, Dhaka 1204490058463921 2,275,000 3.71% 2.98% 

4 
Shafiqul 
Islam Sarker 

Managing 
Director 

House no. 05, Road no. 11, 
Block-K, Baridhara Model Town, 

Dhaka 
1201630007963279 3,500,000 5.71% 4.59% 

5 
Miss. 
Sharmin Hai 

Shareholder 
House no. 05, Road no. 11, 

Block-K, Baridhara Model Town, 
Dhaka 

1201630058546336 875,000 1.43% 1.15% 

6 
Karim 
Textiles Ltd 

Shareholder 

Richmond Concrod (5th floor), 
Plot No- 8/A, Block ς CES(F) 
68 Bir Uttam Mir Shawkat 

Sharak, Gulshan C/A, Dhaka -
1212 

1201630012492400 45,500,000 74.29% 59.67% 

7 

Mrs. 
Farhana 
Shafiq 

Shareholder 
House no. 05, Road no. 11, 

Block-K, Baridhara Model Town, 
Dhaka 

1201630058546352 87,500 0.14% 0.11% 

  Total       61,250,000 100% 80.33% 
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b) There shall also be a table showing the name and address, age, experience, BO ID Number, TIN number, numbers of shares held including percentage, position held 

in other companies of all the directors before the public issue: 

Sl. 
Name of the 
Shareholders 

Address Age Experience BO ID TIN 
No. of 
Share 

(%) 
Position held in other organization 

Other organization Position 

1 Abdul Hai Sarker 
House no. 05, Road no. 11, 
Block-K, Baridhara Model 

Town, Dhaka 
70 33 1201630000095729 225855632603 5,512,500 9.00% 

 Purbani Fabrics Ltd.   Chairman & Director  

 Karim Textiles Ltd.   Chairman & Director  

 Purbani Yarn Dyeing Ltd.   Chairman & Director  

 Shohagpur Textile Mills Ltd.   Chairman & Director  

 Purbani Rotor Spinning Ltd.   Chairman & Director  

 Purbani Synthetic Spinning Ltd.   Chairman & Director  

 Purbani Fashion Ltd.   Chairman & Director  

 Purbani Agro Processing Ltd.   Chairman & Director  

 Purbani Traders   Proprietor  

 Dhaka Bank Limited   Director  

2 
Shafiqul Islam 
Sarker 

House no. 05, Road no. 11, 
Block-K, Baridhara Model 

Town, Dhaka 
45 18 1201630007963279 

 
836035947600  

         
3,500,000  

5.71% 

 Purbani Fabrics Ltd.   Managing Director & Director  

 Karim Textiles Ltd.   Managing Director & Director  

 Shohagpur Textile Mills Ltd.   Managing Director & Director  

 Purbani Yarn Dyeing Ltd.   Managing Director & Director  

 Purbani Rotor Spinning Ltd.   Managing Director & Director  

 Purbani Synthetic Spinning Ltd.   Managing Director & Director  

 Purbani Fashion Ltd.   Managing Director & Director  

3 

Karim Textiles 
Ltd.(Represented 
by Mrs. Selina 
Hai) 

Richmond Concrod (5th 
floor), Plot No- 8/A, Block ς 
CES(F) 
68 Bir Uttam Mir Shawkat 
Sharak, Gulshan C/A, Dhaka -
1212 

-   1201630012492400 
 

447233159565  
      
45,500,000  

74.29%                                                -                                                       -    

4 

Mrs. Selina Hai 
(Nominee of 

Karim Textiles 
Limited) 

Richmond Concrod (5th 
floor), Plot No- 8/A, Block ς 
CES(F) 
68 Bir Uttam Mir Shawkat 
Sharak, Gulshan C/A, Dhaka -
1212 

65 25 1201630000095761 
 
797277917044  

         
3,500,000  

5.71% 

 Shohagpur Textile Mills Ltd.   Director  

 Purbani Fabrics Ltd.   Director  

 Karim Textiles Ltd.   Director  

 Purbani Yarn Dyeing Ltd.   Director  

 Purbani Rotor Spinning Ltd.   Director  

 Purbani Synthetic Spinning Ltd.   Director  

 Purbani Fashion Ltd.   Director  

 Purbani Agro Processing Ltd.   Director  

5 
Muzaffar 
Hossain Sarker 

5/A, Block-C, Lalmatia, Dhaka 62 30 1204490058463921 
 

714678356650  
         
2,275,000  

3.71% 

 Imcotex   Proprietor  

 Purbani Rotor Spinning Ltd.   Director  

 Shohagpur Textile Mills Ltd.   Director  

6 
Abdul Qader 
Siddiqui 

A/3, Vintage Homes, House-
07, Road 104, Gulshan-2, 

Dhaka-1212, Dhaka 
77 40 

                                                                 
-    

 
410751627169  

                              
-    

                    
-    

    



123 

 

 

c) The average cost of acquisition of equity shares by the directors certified by the auditors: 
 

To Whom It May Concern 
  

This is to certify that the shares in the equity of Karim Spinning Mills Limited have been allotted at face value in cash and 

through bonus issue and the average cost of acquisition of equity by the directors is Tk. 10.00 each. Name wise 

shareholdings position, allotment date and consideration are given below: 

 
 

Date of 
Allotment 

Allotment/ Transfer 
Abdul Hai 

Sarker 
Selina Hai  

Muzaffar 
Hossain 
Sarker 

Shafiqul 
Islam 
Sarker 

Karim Textile 
Limited 

(Represented 
by Mrs. 

Selina Hai) 

Consideration 
Face value of 
Share (Tk.) 

MOA & AOA 
(04/03/1999) 

Allotment 
                     

40,000  
            

20,000  
                

10,000  
                

10,000  
 -  Cash 10 

01-Jul-02 Transfer 
                        

5,000  
                         

-    
                             

-    
                             

-    
                            

-    
Cash 10 

15-Apr-03 Allotment 
              

2,205,000  
         

980,000  
             

490,000  
             

490,000  
 -   Cash 10 

18-Nov-10 Transfer 
                                  

-    
                         

-    
                             

-    
             

500,000  
                            

-    
 Cash 10 

28-Feb-11 Allotment (Bonus Share) 
              

2,250,000  
     

1,000,000  
             

500,000  
        

1,000,000  
                            

-    
Bonus Share 10 

24-Jul-11 Transfer 
            

(1,000,000) 
                         

-    
                             

-    
                             

-    
       

1,000,000  
Cash 10 

10-Feb-12 Transfer 
                   

(50,000) 
                         

-    
                             

-    
                             

-    
                            

-    
Cash 10 

25-Jul-13 Allotment 
                                  

-    
                         

-    
                             

-    
                             

-    
    25,000,000  Cash 10 

26-Dec-13 Transfer 
                

(300,000) 
                         

-    
             

300,000  
                             

-    
                            

-    
Cash 10 

26-Jul-17 Allotment (Bonus Share) 
              

2,362,500  
     

1,500,000  
             

975,000  
        

1,500,000  
    19,500,000  Bonus Share 10 

Total 
Shareholding: 

                
5,512,500  

     
3,500,000  

         
2,275,000  

        
3,500,000  

    45,500,000  - - 

 
ϝCŀŎŜ ǾŀƭǳŜ ƻŦ ŎƻƳǇŀƴȅΩǎ ǎƘŀǊŜ ǿŀǎ ¢ƪΦ мллκ- each and was converted in to Tk. 10/- vide EGM dated May 22, 2010; Face 
value of shares on the above table was considered as Tk. 10/- for better presentation. 

 

 
Place: Dhaka 

    Sd/- 
SF Ahmed & Co. 

Date: November 15, 2017    Chartered Accountants 
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d) A detail description of capital built up in respect of shareholding (name-ǿƛǎŜύ ƻŦ ǘƘŜ ƛǎǎǳŜǊΩǎ ǎǇƻƴǎƻǊǎ or directors. In this connection, a statement to be included: -  
Abdul Hai Sarker (Chairman & Director) 

Date of Allotment/ Transfer 
of fully paid- up shares 

Consideration 
Nature of 

issue 
No. of Equity shares Face value 

Issue 
Price/Acquisition 

Price/Transfer 
Price 

Cumulative no. of 
Equity shares 

% Pre- issue paid 
up capital 

% Post issue paid up 
capital 

Sources of 
fund 

MOA & AOA Cash 

Ordinary 
Share 

                          
40,000  

10 10 

                   40,000  

9.00% 7.23% Own Source 

01/07/2002 (Transfer) Cash 5,000 45,000 

15/04/2003 Cash                    2,205,000  2,250,000 

28/02/2011 (Bonus Shares) Bonus Share 2,250,000 4,500,000 

24/07/2011 (Transfer) Cash                  (1,000,000) 3,500,000 

10/02/2012 (Transfer) Cash 
                        

(50,000) 
3,450,000 

26/12/2013 (Transfer) Cash 
                     

(300,000) 
3,150,000 

26/07/2017 (Bonus Shares) Bonus Share                    2,362,500  5,512,500 

  
Selina Hai (Shareholder and Nominee Director of Karim Textiles Ltd.) 

Date of Allotment/ Transfer 
of fully paid- up shares 

Consideration 
Nature of 

issue 
No. of Equity shares Face value 

Issue 
Price/Acquisition 

Price/Transfer 
Price 

Cumulative no. of 
Equity shares 

% Pre- issue paid 
up capital 

% Post issue paid up 
capital 

Sources of 
fund 

MOA & AOA Cash 

Ordinary 
Share 

20,000 

10 10 

20,000 

5.71% 4.59% Own Source 
15/04/2003 Cash 980,000 1,000,000 

28/02/2011 (Bonus Shares) Bonus Share 1,000,000 2,000,000 

26/07/2017 (Bonus Shares) Bonus Share 1,500,000 3,500,000 

  
Muzaffar Hossain Sarker (Director) 

Date of Allotment/ Transfer 
of fully paid- up shares 

Consideration 
Nature of 

issue 
No. of Equity shares Face value 

Issue 
Price/Acquisition 

Price/Transfer 
Price 

Cumulative no. of 
Equity shares 

% Pre- issue paid 
up capital 

% Post issue paid up 
capital 

Sources of 
fund 

MOA & AOA Cash 

Ordinary 
Share 

                          
10,000  

10 10 

                   10,000  

3.71% 2.98% Own Source  
15/04/2003 Cash                        490,000                  500,000  

28/02/2011 (Bonus Shares) Bonus Share                        500,000              1,000,000  

26/12/2013 (Transfer) Cash                        300,000              1,300,000  

26/07/2017 (Bonus Shares) Bonus Share                        975,000              2,275,000  

          Yousuf Khan (Sponsor) 
         

Date of Allotment/ Transfer 
of fully paid- up shares 

Consideration 
Nature of 

issue 
No. of Equity shares Face value 

Issue 
Price/Acquisition 

Price/Transfer 
Price 

Cumulative no. of 
Equity shares 

% Pre- issue paid 
up capital 

% Post issue paid up 
capital 

Sources of 
fund 
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MOA & AOA Cash 

Ordinary 
Share 

                          
10,000  

10 10 

                   10,000  

                      -                               -    

Own Source 

15/04/2003 Cash                        490,000                  500,000  

18/11/2010 (Transfer) Cash 
                     

(500,000) 
                                -    

Presently this 
Sponsor do 
not hold any 
share of the 

company 

          Shafiqul Islam Sarker (Managing Director & Director) 
       

Date of Allotment/ Transfer 
of fully paid- up shares 

Consideration 
Nature of 

issue 
No. of Equity shares Face value 

Issue 
Price/Acquisition 

Price/Transfer 
Price 

Cumulative no. of 
Equity shares 

% Pre- issue paid 
up capital 

% Post issue paid up 
capital 

Sources of 
fund 

MOA & AOA Cash 

Ordinary 
Share 

                          
10,000  

10 10 

                   10,000  

5.71% 4.59% Own Source  
15/04/2003 Cash                        490,000                  500,000  

18/11/2010 (Transfer) Cash                        500,000              1,000,000  

28/02/2011 (Bonus Shares) Bonus Share                    1,000,000              2,000,000  

26/07/2017 (Bonus Shares) Bonus Share                    1,500,000              3,500,000  

                    Sharmin Hai (Shareholder) 
       

Date of Allotment/ Transfer 
of fully paid- up shares 

Consideration 
Nature of 

issue 
No. of Equity shares Face value 

Issue 
Price/Acquisition 

Price/Transfer 
Price 

Cumulative no. of 
Equity shares 

% Pre- issue paid 
up capital 

% Post issue paid up 
capital 

Sources of 
fund 

MOA & AOA Cash 

Ordinary 
Share 

                             
5,000  

10 10 

                      5,000  

1.43% 1.15% Own Source  15/04/2003 Cash                        245,000                  250,000  

28/02/2011 (Bonus Shares) Bonus Share                        250,000                  500,000  

26/07/2017 (Bonus Shares) Bonus Share                        375,000                  875,000  

                    Yousuf Ali Sarker (Sponsor) 
         

Date of Allotment/ Transfer 
of fully paid- up shares 

Consideration 
Nature of 

issue 
No. of Equity shares Face value 

Issue 
Price/Acquisition 

Price/Transfer 
Price 

Cumulative no. of 
Equity shares 

% Pre- issue paid 
up capital 

% Post issue paid up 
capital 

Sources of 
fund 

MOA & AOA Cash 

Ordinary 
Share 

                             
5,000  

10 10 

                      5,000  

                      -                               -    

Own Source 

01/07/2002 Cash 
                           

(5,000) 
                                -    

Presently this 
Sponsor do 
not hold any 
share of the 

company 

                    Karim Textiles Limited  (Represented by Mrs. Selina Hai) 

Date of Allotment/ Transfer 
of fully paid- up shares 

Consideration 
Nature of 

issue 
No. of Equity shares Face value 

Issue 
Price/Acquisition 

Cumulative no. of 
Equity shares 

% Pre- issue paid 
up capital 

% Post issue paid up 
capital 

Sources of 
fund 
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Price/Transfer 
Price 

24/07/2011 (Transfer) Cash 

  

1,000,000 

10 10 

1,000,000 

74.29% 59.67% Own Source 25/07/2013 Cash 25,000,000 26,000,000 

26/07/2017 (Bonus Shares) Bonus Share 19,500,000 45,500,000 

                    Farhana Shafiq (Shareholder) 

Date of Allotment/ Transfer 
of fully paid- up shares 

Consideration 
Nature of 

issue 
No. of Equity shares Face value 

Issue 
Price/Acquisition 

Price/Transfer 
Price 

Cumulative no. of 
Equity shares 

% Pre- issue paid 
up capital 

% Post issue paid up 
capital 

Sources of 
fund 

10/02/2012 (Transfer) Cash 
  

50,000 
10 10 

50,000 
0.14% 0.11% Own Source 

26/07/2017 (Bonus Shares) Bonus Share 37,500 87,500 

 

 
e) Detail of shares issued by the company at a price lower than the issue price: 
All the shares are issued by the Company at face value of Tk. 10.00 before this issue. 

 
f) History of significant (5% or more) changes in ownership of securities from inception: 
 

 
Date of 
Transfer 

Name of the Shareholders (Transferor) 
Transferred 

Quantity 
% of 

Transferred 
Balance of 

Shareholding 
Name of the Shareholders 

(Transferee) 
Transferred 

quantity 
% 

received 
Balance 

Shareholding 

01-Jul-02 Yousuf Ali Sarker                5,000  5.00%                     -    Abdul Hai Sarker 5000 5.00%           45,000  

18-Nov-10 Yousuf Khan            500,000  10.00%                     -    Shafiqul Islam Sarker 500,000 10.00%      1,000,000  

24-Jul-11 Abdul Hai Sarker         1,000,000  10.00%        3,500,000  
Karim Textiles Ltd. (Represented 

by Mrs. Selina Hai) 500,000 10.00%      1,000,000  
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SECTION (xiv): CORPORATE GOVERNANCE 
 

a) A disclosure to the effect that the issuer has complied with the requirements of Corporate Governance 
Guidelines of the Commission 
 

Management disclosure regarding compliance with the requirements of Corporate Governance 
Guidelines of the Bangladesh Securities and Exchange Commission (BSEC); 

 

The Company declares that it has been complied with the requirements of the applicable regulations of 
Corporate Governance Guidelines of Bangladesh Securities and Exchange Commission (BSEC) and 
accordingly constitutes several committees under the board for good governance. A certificate of 
compliance from competent authority has been incorporated accordingly. 
 
Sd/- 

Shafiqul Islam Sarker 
Managing Director & Director 

 
 
 
b) A compliance report of Corporate Governance requirements certified by competent authority;  
 

CERTIFICATE ON CORPORATE GOVERNANCE COMPLIANCE 
OF 

KARIM SPINNING MILLS LIMITED 
 
We have examined the compliance to the BSEC guidelines on Corporate Governance by Karim Spinning Mills 
Limited for the period ended 30 September 2017. These guidelines relate to the Notification no. 
SEC/CMRRCD/2006-158/134/Admin/44 dated 7 August 2012 and subsequently amended through their 
notification no. SEC/CMRRCD/2006-158/147/Admin/48 dated July 21, 2013 of Bangladesh Securities and 
Exchange Commission (BSEC) on Corporate Governance. 
  
Such compliance to the codes of Corporate Governance is the responsibility of the company. Our examination 
was limited to the procedures and implementation thereof as adopted by the management in ensuring 
compliance to the conditions of Corporate Governance. 
 
In our opinion and to the best of our information and according to the explanations provided to us, we certify 
that the Company has complied with the conditions of Corporate Governance as stipulated in the above 
mentioned guidelines is issued by BSEC. 
 
 
 
 
 
 
Place -Dhaka.  
Date- November 15, 2017 

Sd/- 
Aftab Ahmed & Co. 

Chartered Accountants 
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Status of compliance with the conditions of Corporate Governance Guidelines as set by Bangladesh 
Securities and Exchange Commission (BSEC) by the Notification No SEC/CMRRCD/2006-158/134/Admin/44 
dated August 07, 2012 and subsequently amended through their notification no. SEC/CMRRCD/2006-
158/147/Admin/48 dated July 21, 2013 issued under section 2CC of the Securities and Exchange Ordinance, 
1969: 

 

Condition 
No. 

Title 

Compliance Status 
Remarks 
(If any) Complied 

Not 
Complied 

1. Board of Directors: 

1.1 .ƻŀǊŘΩǎ {ƛȊŜΥ The number of the board members of the 
company shall not be less than 5(Five) and more than 20 
(Twenty). 

Ҟ 
  

1.2 Independent Directors: 

1.2(i) At least one fifth (1/5) of the total number of directors in the 
ŎƻƳǇŀƴȅΩǎ ōƻŀǊŘ ǎƘŀƭƭ ōŜ ƛƴŘŜǇŜƴŘŜƴǘ directors. 

Ҟ  
 

1.2(ii) a) Does not hold any share in the company or holds less than one 
precent (1%) shares of the total paid-up shares of the 
company;  

Ҟ  
 

1.2(ii) b) The independent director does not a sponsor of the company 
and is not connected with ŎƻƳǇŀƴȅΩǎ ŀƴȅ {ǇƻƴǎƻǊκ 5ƛǊŜŎǘƻr/ 
Shareholder who hold one precent (1%) or more shares of the 
total paid -up  shares of the company on the basis of family 
relationship. His/her family members also should not hold 
above mentioned shares of the company. 
 
Provided that spouse, son, daughter, father, mother, brother, 
sister, son-in-law and daughter-in-law shall be considered as 
family members; 

 
Ҟ 
 

 

 

1.2.(ii) c) Does not have any other relationship, whether pecuniary or 
otherwise, with the company or its subsidiary/associated 
companies. 

Ҟ  
 

1.2(ii) d) Not a member, director or officer of any stock exchange; Ҟ   

1.2 (ii) e) Not a shareholder, director or officer of any member of stock 
exchange or an intermediary of the capital market; 

Ҟ  
 

1.2(ii) f) Not a partner or an executive or was not a partner or an 
executive during the preceding 3(three) years of the concerned 
ŎƻƳǇŀƴȅΩǎ ǎǘŀǘǳǘƻǊȅ ŀǳŘƛǘ ŦƛǊƳΤ 

Ҟ  
 

1.2(ii) g) Not be an independent director in more than 3 (three) listed 
companies; 

Ҟ  
 

1.2(ii ) h) Not been convicted by a court of competent jurisdiction as a 
defaulter in payment of any loan to a bank or a Non-Bank 
Financial Institution (NBFI); 

Ҟ  
 

1.2(ii) i) Not been convicted for a criminal offence involving moral 
turpitude. 

Ҟ  
 

1.2(iii) The independent director(s) shall be appointed by the board of 
directors and approved by the shareholders in the Annual 
General Meeting (AGM). 

Ҟ  
 

1.2(iv) The post of Independent Director(s) can not remain vacant for 
more than 90 (ninety) days. 

Ҟ  
  

1.2(v) Board shall lay down a code of conduct of all Board members 
and annual compliance of the code to be recorded. 

Ҟ  
 

1.2(vi) The tenure of office of an independent director shall be for a 
period of 3 (three) years, which may be extended for 1 (one) 
term only. 

Ҟ  

Independent 
Director re-
appointed on 
12/02/2017 

1.3 Qualification of Independent Director (ID):    

1.3(i) Independent director shall be knowledgeable individual with 
integrity who is able to ensure compliance with financials, 
regulatory and corporate laws and can make meaningful 
contribution to business. 

Ҟ  
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1.3(ii) The person should be a Business Leader/Corporate 
Leader/Bureaucrat/University Teacher with Economics or 
Business Studies or Law background/Professionals like 
Chartered Accountants, Cost & Management Accountants and 
Chartered Secretaries. The Independent director must have at 
least 12 (twelve) years of corporate management/professional 
experiences.  

Ҟ  

 

1.3(iii) In special cases the above qualifications may be relaxed subject 
to prior approval of the commission.    

N/A (No 
special case 

arose) 

1.4 Chairman of the Board and Chief Executive Officer: 
The positions of the Chairman of the Board and the Chief 
Executive Officer of the companies shall be filled by different 
individuals. The chairman of the company shall be elected from 
among the directors of the company. The Board of Directors 
shall clarity define respective roles and responsibilities of the 
chairman and the Chief Executive Officer. 

Ҟ   

1.5 ¢ƘŜ 5ƛǊŜŎǘƻǊǎΩ wŜport to Shareholders:    

1.5(i) Industry outlook and possible future developments in the 
industry. 

Ҟ   
 

1.5(ii) Segment-wise or product-wise performance.    N/A 

1.5(iii) Risks and concerns. Ҟ  
 

1.5(iv) Discussion on Cost of Goods sold, Gross Profit Margin and Net 
Profit Margin. 

Ҟ  
 

1.5(v) Discussion on continuity of any Extra-ordinary gain or loss.   
N/A 

1.5(vi) Basis for related party transactions- a statement of all related 
party transaction should be disclosed in the Annual Report. 

Ҟ  
 

1.5(vii) Utilization of proceeds from public issues, rights issues and/or 
through any others instruments. 

Ҟ  
 

1.5(viii) An explanation if the financial results deteriorate after the 
company goes for IPO, RPO, Rights Offer, Direct Listing etc. 

  
N/A 

1.5(ix) If significant variance occurs between Quarterly Financial 
performance and Annual Financial Statements the 
management shall explain about the variance on their Annual 
Report. 

  
 

N/A 

1.5(x) Remuneration to directors including independent directors.  Ҟ   

1.5(xi) The Financial Statements prepared by the management of the 
issuer company present fairly its state of affairs, the result of 
its operation, cash flows and changes in equity. 

Ҟ   

1.5(xii) Proper books of accounts of the issuer company have been 
maintained. 

Ҟ   

1.5(xiii) Appropriate accounting policies have been consistently applied 
in preparation of the financial statements and that the 
accounting estimates are based on reasonable and prudent 
judgment.  

Ҟ   

1.5(xiv) International Accounting Standards (IAS)/Bangladesh 
Accounting Standards (BAS)/International Financial Reporting 
Standards (IFRS)/Bangladesh Financial Reporting Standards 
(BFRS), as applicable in Bangladesh, have been followed in 
preparation of the financial statements and any departure 
there-from has been adequately disclosed. 

Ҟ   

1.5(xv) The system of internal control is sound in design and has been 
effectively implemented and monitored. 

Ҟ  
 

1.5(xvi) There are no significant doubts upon the issuer company's 
ability to continue as a going concern. If the issuer company is 
not considered to be a going concern, the fact along with 
reasons thereof should be disclosed. 

Ҟ  

 

1.5(xvii) {ƛƎƴƛŦƛŎŀƴǘ ŘŜǾƛŀǘƛƻƴǎ ŦǊƻƳ ǘƘŜ ƭŀǎǘ ȅŜŀǊΩǎ ƻǇŜǊŀǘƛƴƎ ǊŜǎǳƭǘǎ ƻŦ   N/A (No such 
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the issuer company shall be highlighted and the reasons 
thereof should be explained. 

significant 
deviations in 
the operating 

result) 

1.5(xviii) Key operating and financial data of at least preceding 5 (five) years 
shall be summarized. 

Ҟ   

1.5(xix) If the issuer company has not declared dividend (cash or stock) 
for the year, the reasons thereof shall be given. 

Ҟ 
 

 

1.5(xx) Number of board meetings held during the year and 
attendance by each director shall be disclosed. 

Ҟ 
  

1.5(xxi) Pattern of shareholding:    

1.5(xxi)a) Parent/Subsidiary/Associated Companies and other related 
parties (name wise details). 

Ҟ 
  

1.5(xxi)b) Directors, Chief Executive Officer, Company Secretary, Chief 
Financial Officer, Head of Internal Audit and their spouses and 
minor children (name wise details); 

Ҟ 
  

1.5(xxi)c) Executives. Ҟ   

1.5(xxi)d) Shareholders holding ten percent (10%) or more voting interest 
in the company (name wise details). 

Ҟ 
  

1.5(xxii) Appointment/re-appointment of director:    

1.5(xxii)a) A brief resume of the director; Ҟ   

1.5(xxii)b) Nature of his/her expertise in specific functional areas; Ҟ  

1.5(xxii)c) Names of companies in which the person also holds the 
directorship and the membership of committees of the board. 

Ҟ 
 

2. CFO, Head of Internal Audit (HIA) and CS:    

2.1 Appointment of CFO, HIA and CS and defining their 
responsibilities, roles and duties.  

Ҟ 
 

 

2.2 Attendance of CFO and CS at the meeting of the Board of 
Directors. 

Ҟ 
  

3. Audit Committee: Ҟ   

3(i) The company shall have an Audit Committee as a sub-
committee of the Board of Directors. 

Ҟ  
 

3(ii) The Audit Committee shall assist the Board of Directors in 
ensuring that the financial statements reflect true and fair view 
of the state of affairs of the company and in ensuring a good 
monitoring system within the business. 

Ҟ  

 

3(iii) The Audit Committee shall be responsible to the Board of 
Directors. The duties of the Audit Committee shall be clearly 
set forth in writing. 

Ҟ  
 

3.1 Constitution of the Audit Committee:    

3.1(i) The Audit Committee shall be composed of at least 3 (three) 
members. 

Ҟ  
 

3.1(ii) The Board of Directors shall appoint members of the Audit 
Committee who shall be directors of the company and shall 
include at least 1 (one) independent director. 

Ҟ  
 

3.1(iii) !ƭƭ ƳŜƳōŜǊǎ ƻŦ ǘƘŜ ŀǳŘƛǘ ŎƻƳƳƛǘǘŜŜ ǎƘƻǳƭŘ ōŜ άŦƛƴŀƴŎƛŀƭƭȅ 
ƭƛǘŜǊŀǘŜέ ŀƴŘ ŀǘ ƭŜŀǎǘ м όƻƴŜύ ƳŜƳōŜǊ ǎƘŀƭƭ ƘŀǾŜ ŀŎŎƻǳƴǘƛƴƎ ƻǊ 
related financial management experience. 

Ҟ  
 

3.1(iv) When the term of service of the Committee members expires 
or there is any circumstance causing any Committee member 
to be unable to hold office until expiration of the term of 
service, thus making the number of the Committee members 
to be lower than the prescribed number of 3 (three) persons, 
the Board of Directors shall appoint the new Committee 
member(s) to fill up the vacancy(ies) immediately or not later 
than 1 (one) month from the date of vacancy(ies) in the 
Committee to ensure continuity of the performance of work of 
the Audit 
Committee. 

  
No casual 

vacancy in this 
year 

3.1(v) The company secretary shall act as the secretary of the 
Committee. 

Ҟ  
 

3.1(vi) The quorum of the Audit Committee meeting shall not Ҟ   




